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CITY OF CORNING

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2012

NOTE 15 BUDGETARY PRINICPLES (Continued)

Budgetary Basis Reconciliation

Budgets are not adopted for the debt service fund except for the debt service funds of the Agency.

NOTE 16 PRIOR PERIOD ADJUSTMENTS

The City made certain adjustments to reflect adjustments to the cash held in the hands of the Bond Trustee.
These amounts are reflected in the statements as prior period adjustments.

NOTE 17 LOANS RECEIVBLE - CDBG/EDBG

Over the years, the City has entered into several grant projects which provide, in large part, funding for loans
for housing rehabilitation and economic development improvements.  There are numerous related restrictions
on how the proceeds from loan payments and payoffs are used.

Many of the loans are deferred, both principal and interest.  It’s the City’s practice to not accrue interest on
the deferred loans until they either mature or are amortized and payments made. Some of the loans have, or
may, become uncollectable.  As those events occur, the City’s practice is to review enforcement action on a
case by case basis.  One of the currently outstanding economic development loans, interest bearing with a
principal balance of $170,000, has past its ten year deferral period and no payment have yet been made.  The
City is in discussions with the borrower.

NOTE 18 SUBSEQUENT EVENTS

These financial statements consider subsequent events through January 31, 2013 the date the financial

statements were made available to be issued.
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