
CITY OF CORNING
CITY COUNCIL AGENDA

TUESDAY, JULY 8, 2008
CITY COUNCIL CHAMBERS

794 THIRD STREET

A. CALL TO ORDER: 7:00 p.m.

B. ROLL CALL: Council:

Mayor:

Hil
Dickison
Zuniga
Turner
Strack

C. ADJOURN TO CLOSED SESSION:

CONFERENCE WITH LABOR NEGOTIATOR PURSUANT TO SECTION 54957.6:
Agency negotiator: Willam May, Labor Relations Consultant; Negotiation with Miscellaneous
Unit Employees.

D. RECONVENE AND REPORT ON CLOSED SESSION: 7:30 P.M.

E. INVOCATION AND PLEDGE OF ALLEGIANCE:

F. PROCLAMATIONS. RECOGNITION'S. APPOINTMENTS:

G. BUSINESS FROM THE FLOOR: If there is anyone in the audience wishing to speak on
items not already set on the Agenda, please come to the podium, give your name and
address, and briefly identify the matter you wish to have placed on the Agenda. The
Council wil then determine if such matter wil be placed on the Agenda for this meeting,
scheduled for a subsequent meeting, or recommend other appropriate action. If the
matter is placed on tonight's Agenda, you wil have the opportunity later in the meeting to
return to the podium to discuss the issue. The law prohibits the Council from taking formal
action on the issue, however, unless it is placed on the Agenda for a later meeting so that
interested members of the public wil have a chance to appear and speak on the subject.

H. CONSENT AGENDA: It is recommended that items listed on the Consent Agenda be
acted on simultaneously unless a Councilmember or members of the audience requests
separate discussion and/or action.

1. Waive reading, except by title, of any Ordinance under consideration at this
meeting for either introduction or passage, per Government Code Section
36934.

2. Waive the Reading and Approve the Minutes of the June 10, 2008 meeting and
June 16, 2008 Special Meeting with any necessary corrections.

3. July 2,2008 Claim Warrant - $305,163.42.

4. Business License Report - July 2, 2008.

5. Treasurer's Report - June 2008.

6. Wages and Salaries -June 2008 - $361,572.20.

7. May 2008 Building P~rmit Valuation - $129,739.48.
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8. June 2008 - Southwest Water Company Wastewater Operation Summary
Report.

9. Release of Contract Retention Fees of $78,791.32 to Sunrise Excavating for the
2007 Street Paving Project.

10. Approve Facilties Use Agreement with Corning Union High School District and
Corning Union Elementary District for Recreation Programs.

11. Designation of Voting Delegate and Alternate for 2008 League Annual
Conference.

12. Approve Emergency Repairs to Sewer Line.

i. ITEMS REMOVED FROM THE CONSENT AGENDA:

J. REGULAR AGENDA: All items listed below are in the order which we believe are of most
interest to the public at this meeting. However, if anyone in the audience wishes to have
the order of the Agenda changed, please come to the podium, state your name and
address, and explain the reason you are asking for the order of the Agenda to be
changed.

13. Allocation for Participation with Bell Carter Olive Company in Mixing Zone and
Dilution Study for Wastewater Treatment Outfall.

14. Approve Resolution No. 07-08-08-01 & Presentation of 2008-2009 City of Corning
Program of Service and Annual Budget Final Public Meeting and Adoption.

15. Approve Resolution No. 07-08-08-02 Establishing an Appropriations Limit for the
City of Corning fiscal Year 2008-2009.

16. Annual Statement of Investment Policy 2008

K. ITEMS PLACED ON THE AGENDA FROM THE FLOOR:

L. COMMUNICATIONS. CORRESPONDENCE AND INFORMATION:

M. REPORTS FROM MAYOR AND COUNCIL MEMBERS:

17. Hil:
18. Dickison
19. Zuniga:
20. Turner:
21. Strack:

N. ADJOURN TO CONTINUED CLOSED SESSION:

CONFERENCE WITH LABOR NEGOTIATOR PURSUANT TO SECTION 54957.6:
Agency negotiator: William May, Labor Relations Consultant; Negotiation with Miscellaneous
Unit Employees. .

O. RECONVENE AND REPORT ON CLOSED SESSION:

P. ADJOURNMENT!:

POSTED: JULY 3, 2008
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CITY OF CORNING
CITY COUNCIL MINUTES

TUESDAY, JUNE 10, 2008
CITY COUNCIL CHAMBERS

794 THIRD STREET

A. CALL TO ORDER: 6:30 p.m.

Item No.: H-2

B. ROLL CALL: Council:

All Council members were present.
Mayor:

Hil
Dickison
Zuniga
Turner
Strack

C. ADJOURN TO CLOSED SESSION:

CONFERENCE WITH LABOR NEGOTIATOR PURSUANT TO SECTION 54957.6:
Agency negotiator: William May, Labor Relations Consultant; Negotiation with
Miscellaneous Employees.

D. RECONVENE AND REPORT ON CLOSED SESSION: 7:30 P.M.
Council met and gave Labor Negotiator direction.

E. INVOCATION AND PLEDGE OF ALLEGIANCE:
City Manager Kimbrough led the Pledge of Allegiance.

F. PROCLAMATIONS. RECOGNITION'S. APPOINTMENTS: None.

G. BUSINESS FROM THE FLOOR:
A member of the audience asked why the Police Department does not respond immediately
when she calls however, when her neighbor calls them do. She stated that she lives on Second
Street. Mayor Strack suggested that she meet with Police Chief Anthony Cardenas and City
Manager Stephen Kimbrough at the Police Department at 10:00 a.m. on Wednesday, June 11,
2008 to discuss this matter.

Mr. Richard Lipari addressed the Council about the intersection at South Avenue and Highway
99-W. He stated that large trucks are damaging the streets and that there are many violations
to City laws at this location. He informed the Council that he has met with many of the
Department Heads and the City Manager and they have been very helpful, however the
problem still exists. He stated that an Ordinance was approved allowing a No Parking Zone in
this area, however the problem stil exists.

Mayor Strack stated that the Council does have a time limit for speakers and Council cannot
make a decision or act on this item without it being agendized. Mr. Lipari responded requesting
the parking issue and the "unlicensed" Taco Truck issue be addressed by the Council at a future
meeting. Mayor Strack asked that Mr. Lipari provide the City Manager with the information
necessary to place this issue on the next Council Agenda for discussion and possible action.

Councilor Turner brought up the Red Bluff City Council meeting being held tonight to address
the Lake Red Bluff issue. He stated that he would like it to be agendized for a future meeting
due to the economic implication to our Community. It was clarified that the first meeting would
be for information only.

H. DORIS DRUM. CORNING HIGH SCHOOL LIAISON REPORT: Not Present.

THE CITY OF CORNING IS AN EQUAL OPPORTUNITY EMPLOYER



Item No.: H-2

i. CONSENT AGENDA: It is recommended that items listed on the Consent Agenda be
acted on simultaneously unless a Councilmember or members of the audience requests
separate discussion and/or action.

1. Waive reading, except by title, of any Ordinance under consideration at this
meeting for either introduction or passage, per Government Code Section
36934.

2. Waive the Reading and Approve the Minutes of the May 27, 2008 meeting with
any necessary corrections.

3. June 4,2008 Claim Warrant - $191,156.57.

4. Business License Report - June 4, 2008.

5. Treasurer's Report - May 2008.

6. Wages and Salaries -May 2008 - $344,393.19.

7. May 2008 Building Permit Valuation - $298,694.

8. May 2008 - Southwest Water Company Wastewater Operation Summary Report.

9. Authorize City Manager to Execute Grant Agreement with FAA for Engineering

and Design of Airport Extension.

10. Annual Tehama County State Fair Exhibit Contribution of $200 from the City of
Corning.

11. Recommend Appointment of Kyle Lauderdale to the Corning Recreation
Commission.

12. Resolution 06-10-08-01 Authorizing Tehama County Sanitary Landfil Agency to
Submit a Regional Used Oil Recycling Grant Application for FY 2008/2009.

13. Award Bids for Public Works Fuel, Asphalt, Gravel and Oil/Grease for FY
2008/2009 through FY 2010/2011.

14. Approve Contract Change Order No.4 and Progress Pay Estimate No.4 for
$61,865 to Sunrise Excavating, Inc. for the 2007 Street Paving Project.

15. Approve and Accept the Notice of Completion for the 2007 Street Paving Project.

Councilor Turner motioned approval of Consent Agenda Items 1-15. Councilor Hil seconded the
motion. Ayes: Strack, Hil, Dickison, Zuniga and Turner. Opposed: None, Absent/Abstain:
None. Motion approved by a vote of 5-0.

J. ITEMS REMOVED FROM THE CONSENT AGENDA: None

K. REGULAR AGENDA:

16. Presentation - Claudia Martin, Tehama Economic Development Corporation
Update.

Claudia Martin introduced Bil Moule who addressed the CounciL. Mr. Moule thanked Councilor
Turner for bringing up Lake Red Bluff stating that it creates a $2,000,000 revenue to Tehama
County. He further stated that he was here to ask for more money on behalf of Tehama
Economic Development Corporation (Tehama EDC). He explained all aspects of Tehama
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Item No.: H-2

Economic Development Corporation, how it works, the effects to the Community, etc. He stated
that Corning is targeted for Olive Oil and a new Olive Oil Industry.

Claudia Martin explained exactly what economic development is stating that in 2008/09, EDC is
developing a dynamic web site with linkage to all of their partners. They are also updating and
creating specific outreach, and identifying and targeting three new markets for Corning, Tehama
County and Red Bluff, olive oil is one of the new markets. She clarified that their job is to create
Job Opportunities for the Community. A Job Training Center representative also addressed the
Council stating how they assist EDC. Claudia stated that EDC is requesting additional funding
from all their partners stating that they have restructured and reduced their budget by 24%.

17. Presentation - Corning Chamber of Commerce.
Valanne Cardenas, Corning Chamber of Commerce Manager addressed the Council providing a
report on the Chambers accomplishments this last year. She then asked that the Council
consider increasing the City's monthly contribution by $100.

18. Update Regarding Potential Development Impact Fee Reduction; AA Truck
Wash; 3525 Highway 99-W.

Public Works Director John Brewer addressed the Council giving a brief report relating to AA
Truck Wash. He informed the Council that Staff wil be proposing an Agreement with AA Truck
Wash whereas the standard 72 equivalent dwelling units (EDU's) charged would be reduced
based upon an Engineers Report for a one-year period and the water and sewer would be
metered. At the end of the one-year review period, the metered use would be evaluated, and the
EDU's and fees modified accordingly. Mr. Brewer explained that adopted fees for the 72 EDU's
equates to a fee of $300,000, the proposed reduced fee would equate to approximately $60,000.

Mr. Brewer informed Council that this report was to inform Council that Staff is currently working
on this item and considering an adjustment to the impact fees. City Manager Kimbrough stated
that this company also plans on recycling their water which would reduce their discharge to our
sewer system. Mayor Strack confirmed that this is the first time the City has initiated this type of
fee on such a business. Public Works Director Tom Russ stated that this company was not

planning on recycling their water as City Manager Kimbrough stated, however they wil be using
specialized hoses reducing the water used. Mr. Brewer stated that their design includes a
pressurized system. No action required at this time.

19. Rotary's Support of Youth Basketball Program & Facilty Use Agreement
Update.

City Manager Kimbrough informed the Council that Rotary did come through with their
commitment, they donated $2,664.80 towards the Youth Basketball Program. Mayor Strack
asked Recreation Supervisor KimberlyBeck how it was going with the activities. Ms. Beck stated
it was slow, however through contact with surrounding Cities, they are experiencing the same.

L. ITEMS PLACED ON THE AGENDA FROM THE FLOOR: None

M. COMMUNICATIONS. CORRESPONDENCE AND INFORMATION: None

N. REPORTS FROM MAYOR AND COUNCIL MEMBERS:

20. Hil: Reported on attendance at the May 30th Sacramento Valley Division Meeting

stating that no dues would be required this year due to their revenues. She stated that
she is trying to get Corning on the California Travel and Tourism Commission maps.

21. Dickison: None
22. Zuniga: None
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Item No.: H-2

23. Turner: Reported that due to the Boy Scouts financial stabilty, the local Boy Scout
Troop reduced their request for Rotary funding by 50% this year and asked that 50%
of their normal Rotary allocation be donated towards the youth basketball program.

24. Strack: Requested a letter be sent to Marya Mahutga thanking her for her service on
the Recreation Commission.

O. ADJOURNMENT!: 8:28 p.m.

Lisa M. Linnet, City Clerk
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Item No.: H-2a

CITY OF CORNING
CITY COUNCIL MINUTES

MONDAY, JUNE 16,2008
CITY COUNCIL CHAMBERS

794 THIRD STREET

A. CALL TO ORDER: 7:30 p.m.

B. ROLL CALL: Council:

Mayor:

Hil
Dickison
Zuniga
Turner
Strack

All Councilors were present except Councilor Turner.

C. PRESENTATION AND DISCUSSION OF THE 2008-2009 CITY BUDGET,
DISCUSSION AND ACTION.

City Manager Kimbrough introduced the proposed Budget to the Council with a brief explanation
of the budget stating that each department has been entirely funded with minimal increases for
materials/supplies and fueL.

Councilor Hill asked if the budget includes the anticipated increases as a result of the Union
negotiations; she was informed yes. Councilor Hill also asked if the budget reflects a possible
decrease in Sales Tax revenues. Manager Kimbrough stated that he has projected a possible
increase in Sales Tax revenues, the City's Sales Tax revenues traditionally has increase when
surrounding Cities tax revenues have decreased.

Mayor Strack suggested reviewing the personnel costs funded by the Water Enterprise Fund
and the balance of costs/revenues of water versus sewer. He also asked where the revenue
from the rent of the water tower space for AT&T and Digital Path was placed. Public Works
Director Tom Russ stated that it is placed in the equipment replacement fund.

Mayor Strack also asked if Staff had a chance to review the budget and if they had any
questions. There was also discussion of the costs for moving the Police Department, dealing
with the asbestos issues in the basement, and possible storage of items in the evidence room
during the repairs and removal of the asbestos. Mayor Strack suggested utiizing any
outstanding revenues for repairing the section of Marguerite Avenue that was previously
included in the 2007 Paving Projects. City Manager Kimbrough suggested that Staff could bring
it to Council for authorization at the next meeting.

Councilor Zuniga asked about the Park Bond money, when do we need to use the money; she
was informed that it had to be used by 2011.

City Manager Kimbrough stated he would like to bring the Budget back for adoption on June
24th. After some discussion it was decided by consensus to bring the budget back for
discussion on June 24th and approval on July 8th, Council also directed Staff to prepare a report
for repaving Marguerite Avenue as was planned in the 2007 Street Projects.

D. ADJOURNED! 8:24 p.m.

Lisa M. Linnet, City Clerk



Item No.: H-3

MEMORANDUM

TO: HONORABLE MAYOR AND COUNCIL MEMBERS

FROM: LORI SIMS
ACCOUNTING TECHNICIAN

DATE: July 2, 2008

SUBJECT: Cash Disbursement Detail Report for the
Tuesday, July 8, 2008 Council Meeting

PROPOSED CASH DISBURSEMENTS FOR YOUR APPROVAL CONSIST OF THE
FOLLOWING:

A. Cash Disbursements Ending 06-26-08 $ 30,036.40

B. Payroll Disbursements Ending 06-24-08 $ 81,982.47

C. Cash Disbursements Ending 06-30-08 $ 181,222.67

D. Cash Disbursements Ending 07 -02-08 $ 11,921.88

GRAND TOTAL $ 305,163.42
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CITY OF CORNING

JUNE 2008

TREASURERS REPORT

AGENCY BALANCE

LOCAL AGENCY
INVESTMENT FUND

3,073,033,96

PREMIER WEST BANK 189,940.66

PREMIER WEST BANK 170,123.28

TRUST ACCOUNTS

PREMIER WEST BANK
RIDELL TRUST

197,729.34

Respectfully Submitted

Pala Cantrell

City Treasurer

RATE

4.18

2.67

2.67

4.46

Item No.: H-5

MATURES ON

03/28/09

04/20/09

12/13/08



711/2008

11:4'l:05AM

Owner and Address

CITY OF CORNG
PERMTS ISSUED (sort by Permit #)

For the Period 6/1/2008 thru 6/30/2008

Page 1

Item No.: H-7

Parcel Number Issued On Valuation

3,000.00AMERICAN TOWER
2351 CORONA AVE
CORNING CA 96021
Permit Description:
CHANGE TOWER ANTENNA

6921055 6/11/2008

Site Street Address:
2351 CORONA AVE

ROY GUMM
508 CHESTNT ST
CORNING CA 96021
Permit Description:
TEAR OFF/REROOF

7311205 6/2/2008 6,280.00

Site Street Address:
508 CHESTNT ST

KENNETH TUBBS
2008 NORTH ST
CORNING CA 96021
Permit Description:
NEW AC UNIT

7132006 6/3/2008 6,812.00

Site Street Address:
2008 NORTH ST

BRANDON HILLER 7124107
1290 FIFTH ST
CORNING CA 96021 Site Street Address:
Permit Description: 1290 FIFTH ST
REMODEL,ROOF,WINDOWS,DECK,PORCH,ETC.

6/4/2008 15.00

ANNA RODRIGUEZ
1502 YOLO ST
CORNING CA 96021
Permit Description:
TEAR OFF/REROOF

7110406 6/3/2008 1,500.00

Site Street Address:
1502 YOLO ST

BELL CARTER FOODS 7309101 6/6/2008 25,000.00
1012 2ND ST
CORNING CA 96021 Site Street Address:
Permit Description: 1012 2ND ST

BLOCK W ALL,FENCE ,GATES

JESSENIA VIRAMONTES 7116405 6/10/2008 400;00
1409 MARI ST
CORNING CA 96021 Site Street Address:
Permit Description: 1409 MARI ST

ELECT. SERVICE CHANGE



7/1/008
11:47:05AM

CITY OF CORNG
PERMTS ISSUED (sort by Permit #)

For the Period 6/1/2008 thru 6/30/2008

Page 2

Owner and Address Parcel Number Issued On . Valuation

NANCY STRACK
296 VICTORlN PARK
CORNING CA 96021
Permit Description:
TEAROFF REROOF

7533001 6/12/2008 3,960.00

Site Street Address:
296 VICTORlN PARK

DEONISIO SANTILLAN 7122207 6/16/2008 9,000.00

1658 HERBERT AVE
CORNING CA 96021 Site Street Address:
Permit Description: 1658 HERBERT AVE

INCLOSED CARPORT

JOE LINDELL 7102017 6/13/2008 20,160.00

314 HOUGHTON AVE
CORNING CA 96021 Site Street Address:
Permit Description: 314 HOUGHTON AVE

NEW DETATCHED GARAGE

JAMEY SPINDLER 7104309 6/13/2008 1,500.00

1512 TEHAMA ST
CORNING CA 96021 Site Street Address:
Permit Description: 1512 TEHAMA ST

CONCRETE PATIO 

CITY OF CORNING 7117705 6/17/2008 5,194.48

1015 FOURTH ST
. CORNING CA 96021 Site Street Address:
Permit Description: 1015 FOURTH ST

NEW HEAT PUMP

VIC DICKISON 7123108 6/17/2008 2,000.00
1466 CENTER ST
CORNING CA 96021 Site Street Address:
Permit Description: 1466 CENTER ST

TEAR OFF /REROOF

JUAN CAT ANEDA 7314506 6/18/2008 3,000.00
1308 PEAR ST
CORNING CA 96021 Site Street Address:
Permit Description: 1308 PEAR ST

STUCCO HOUSE

BANK OF AMERICA
1222 SOLANO ST
CORNING CA 96021
Permit Description:
SIGN REPLACEMENT

7113317 6/26/2008 14,768.00

Site Street Address:
1222 SOLANO ST



7/11008
11:47:05AM

CITY OF CORNG
PERMTS ISSUED (sort by Permit #)

For the Period 6/1/2008 thru 6/30/2008

Page 3

Owner and Address Parcel Number Issued On Valuation

JOSH SCHWIKRT
1403 FIG LN
CORNING CA 96021
Permit Description:
REPLACE WOOD SIDING

7128039 6/23/2008 1,500.00

Site Street Address:
1403 FIG LN

BANK OF AMERICA
1222 SOLANO ST
CORNING. CA 96021
Permit Description:
ELECT. FOR TV MONITORS

7113317 6/25/2008 25,000.00

Site Street Address:
1222 SOLANO ST

JUAN CASTANEDA
1308 PEAR ST
CORNING CA 96021
Permit Description:
ABOVE GROUND POOL~ENCE

7314506 6/25/2008 650.00

Site Street Address:
1308 PEAR ST

18 Permits Issued from

*** END OF REPORT ***

6/1/2008 Thru 6/30/2008 'ORA TOTAL VALUATION OF $ 129,739.48
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CITY OF CORNING

Item No.: H-8

. SouthWest
Water Company

P.O. Box 230
25010 Gardiner Ferry Rd.
Corning, CA 96021
Phone 530.824.5863

Fax 530.824.5769
WWW.5wwc.com

CIT OF CORNG
WASTEWATER OPERATION SUMY REPORT

JU 2008

Below is a sumar of the Monthy Operations Report that will be available for
City review on July 8, 2008.

1) Filed out monthy reports.

2) Pedormed monthly Operator 10 riaintenance on all plant equipment.

3) Changed flow disk.

4) Sent vehicle report to Folsom.

5) Wasted to thckener.

6) Pumped to beds from thckener and EQ.

7) Called Tel-Sta about tral analyzer.

8) Worked on Maita it progr.

9) Safety meeting.

10) Completed SSO report.

11) Cleaned up shop.

12) Inspected eyewash and emergency showers.

13) Unloaded chlorie trck.

14) Sprayed weeds around plant.

15) Exercised generator.

16) Cleaned S02 pump.



17) Changed out bags on Helisieve Unit.

18) Cleaned chlorine building.

19) Took out trash.

20) Tested all chlorine and S02 sensors.

21) River samples.

22) Heating element on stil broke.

23) Mowed lawn.

24) Ordered new heating element for stilL.

25) Checked all fire extingushers.

26) S02 flow char broke, called Tel-Sta for new one.

27) Cleaned probe at lift station.

28) Cleaned dring beds.

29) Sewer call line behid Marin Gardens.

30) Repaired S02 pump discharge hose.

31) Calibrated S02 analyzer.

32) Finished storm water report and sent to state.

33) Notified State Water Board (Greg Cash) about S02 char recorder not workig.

34) Called Cumins about service on generator.

35) Replaced faucet in lab.

36) Sent char recorders back to Tel-Sta, they sent wrong one.

37) Called by Secunty Company alar in shop, Bob and PD responded found

nothg.



Tota daily plant flow for the month of June 2008 was 676,667 GPD.

Total daily plant flow for the previous month of May 2008 was 583,073GPD

June 2008
Industral Flow = 743,849 GPD
(Flow into the Bell Carer Ponds)

Doestic Flow = 676,667 GPD

May 2008

Industral Flow = 683,258 GPD

Domestic Flow = 583,073 GPD



Item No.: H-9

ITEM NO: H-9
RELEASE OF CONTRACT RETENTION
FEES FOR THE 2007 STREET PAVING
PROJECT
JULY 8, 2008

TO: HONORABLE MAYOR AND COUNCILMEMBERS
OF THE CITY OF CORNING

FROM: STEPHEN J. KIMBROUGH, CITY MANAGER
JOHN L. BREWER, AICP, DIRECTOR OF PUBLIC WORKS ';
ED ANDERSON, CITY ENGINEER

SUMMARY:

The Project Engineer, Financial Consultant and the Director of Public Works now
requests Council approval to release on July 16, 2008 the 10% retention in the amount of
$78,791.32 held on this project. This date is in compliance with the required 35-days following
the filing date of the Notice of Completion.

Attached for City Council review is a copy of the Notice of Completion for the Safe
Routes to School Program Project with the recording date of August 20,2007.

BACKGROUND:

The City Council accepted the work on the 2007 Street Paving Project and approved
the formal Notice of Completion at the June 10, 2008 City Council meeting. The Notice of
Completion was recorded on June 11, 2008, Listed below is the total project expenditure.

. Contract Change Order No. 1

. Contract Change Order NO.2

. Contract Change Order NO.3

$723,339.95

$84,238.00
$3,980.00

-$84,238.00
$31,124.10
$9.141.60

$767,585.65

$787,913.14

Original Construction Contract

. Contract Change Order NO.4

. Revised Contract Amount

Work Completed (100%)

. Less Previous Payments:

. Less 10% Retention Held to Date:

. Total:

$709,121 .83
$78.791.32
$787,243.15

Total Project Cost Summary:

. Preliminary Engineering, Surveying, Bidding:

. Construction Engineering and Inspection:

. Construction Costs:

$12,693.56
$2,775.00

$787.243.15

$802,711.71Total Project Costs:

RECOMMENDATION:

MAYOR AND COUNCIL APPROVE RELEASE OF FINAL RETENTION FEES IN THE
AMOUNT OF $78,791.32 TO SUNRISE EXCAVATING FOR THE 2007 STREET PAVING
PROJECT FROM BUDGET LINE ITEM 107-9290-3001.
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City of Corning
794 Third Street
Corning, CA 96021

NOTICE OF COMPLETION

NOTICE IS HEREBY GIVEN THAT:

1. The undersigned is an owner of interest or estate in the hereafter described
project. the nature of which interest is: Owner in fee of the sidewalks. curbs and
autters and streets.

2. The full name and address of the undersigned owner is: City of CominQ. 794
Third Street. Carnine. CA 96021.

3. There has been completed the constrcton of the 2007 Street Reconstrction
Project consisting of replacing existing curbs, gutters, sidewalks, valley gutters,
street paving, stnping and markings on South street, Peach Street and Fig Lane.

4. The work has been satisfactorily completed and is suitable to be put into use as
of May 28. 2008. and has therefore accepted for ownership and operation by:
The City Council qfthe Cìtv of CorninQ at a Reoul,sr Council MeetinQ. on June 10.

2008.

5. The name of the General Contrctor was: Sunrise Excavatina. 174qp Clear
Creek Road. Reddina CA 96001. unde~ a contract daied: October 25. 2007.

6. The property herein referred to is situated in the City of Coming, Tehama County,
State of California and more partcularly described as follows: ~ Lane. bittween
Kirkwood Road and Maraueñte Avenue: South Street. between 6 Street and
MarQuerite Avenue: Peach Street. between Solano Street and Fie Lan~.

Step . Kimbrough
City Manager, City of Corning

oate~~//_ zo08/

ATTEST: s.
I át7n rJA~ ~

Lisa M. Linnet, City Clerk



Uijiiuiiuu~ 14:3U ~.aA 03UO~/~/~~ .i'o.i ~v '"~.I'\.. ,&"".._..'-_....

DO l 2886898182 Paie 2 01 2

STATE OF CALIFORNIA)

COUNlY OF TEHAMA ) SS

CLLY OF CORNING )

I, Lisa M. Linnet, City Clerk of the City of Corning, do

hereby certify that the foregoing is a true and correct copy of the 2007

Street Projects Notice of Completion. This Notice of Completion was

accepted by the City Council of the City of Corning at the June 10,

2008 regular City Council meeting by the votes listed below.

Ayes: Strack, Hil. Dickison, Zuniga and Turner

Opposed: None.

AbsenUAbslain: None.

Motion was approved by a vote of 5-0..

ATTEST: sst

~7?~~
Lisa M. Linnet. City Clerk



ITEM NO: H- 10
APPROVE FACILITIES USE AGREEMENT
WITH CORNING UNION HIGH SCHOOL
DISTRICT AND CORNING UNION
ELEMENTARY SCHOOL DISTRICT FOR
RECREATION PROGRAMS
JULY 8, 2008

TO: HONORABLE MAYOR AND COUNCIL MEMBERS

FROM: STEPHEN J. KIMBROUGH, CITY MANAGER
KIMBERLY L. BECK, RECREATION SUPERVISOR

~l~~
SUMMARY:

These Facilities Use Agreements were developed by the two Corning School
Districts to layout its understanding of how City may utilze the School District Facilities for
the Cities Public Recreation Program.

Both School Districts have been wonderful in their willingness to work with the City to
make a Community Recreation Program possible. Both Districts have accepted the City's
proof of insurance coverage with an understanding that it would adopt the Facilities
Agreements as quickly as possible.

Both Districts' School Boards have already approved the Agreements and the
Districts' Superintendents have forwarded them for City Council approval.

RECOMMENDATION:

MAYOR AND COUNCIL APPROVE THE TWO FACILITIES USE AGREEMENTS
BETWEEN THE CITY OF CORNING AND THE CORNING UNION HIGH SCHOOL
DISTRICT AND CORNING UNION ELEMENTARY SCHOOL DISTRICT.



FACILITIES USE AGREEMENT

THIS FACILITIES USE AGREEMENT is dated as of May 30,2008 by and between
CORNG UNON HIGH SCHOOL DISTRICT, a public distrct organized and existing
pursuant to California law, ("Distrct") and the CITY OF CORNG, a California
municipal corporation ("City"), with respect to the following facts:

A. The City, to the extent provided in this Agreement, desires to use the facilities of
the Distrct for its recreational and educational programs and other community
programs. The use ofthese facilties shall be limited to after-school hours subject
to the Distrct's exclusive primary use rights as set forth in this Agreement. The
City intends to operate recreational and educational programs for youth and adults
and conduct other community services using the facilities owned by the District.
The parties intend that the City use ofthe Distrct's facilities shall be limited to
after-school-hours, weekends, and any non-operational hours, as set forth the in
this Agreement. The City shall comply with all rules, regulations and security
measures that are adopted by the Distrct to provide for the safety of students
during regularly scheduled school hours and District and School activities,
including providing adequate staff to properly supervise the City's activities.
Such rules, regulations and security measures must include requirement
compliance with Education Code, including, but not limited to such things as
Tobacco and Drug Free Zone.

B. The District's facilities which are the subject of this agreement are described in
Exhibit A to this agreement and shall hereafter be referred to as "Facilities."
Facilities are intended for the District's exclusive use, however the City may use
Facilities during after-school hours subject to a prior scheduling agreement that is
acceptable to the District. Subject to the foregoing, the District shall be
responsible for reasonably establishing and maintaining the schedule for the use
ofthe Facilities. For purposes of this section, the Distrct shall have the right to
pre-empt all Facility use with reasonable notification to the City.

C. At a regularly scheduled meeting of their respective governing bodies, the District
and the City approved entering into this agreement to permit the City to use the
Facilities in accordance with the terms of this Agreement.

D. The parties intend that the City shall have nonexclusive use ofthe Facilities,
subject to the terms and conditions of this Agreement.

NOW, THEREFORE, the District and City agree as follows:

1



Article I

1.1 Agreement for Use

Subject to the provisions of the Agreement, the Distrct agrees to permit the City
to use the Facilities.

Article II
USE AND OCCUPANCY

2.3 City Use of Facilities 

The City, subject to all provisions of this Agreement, shall be permitted to use the
Facilities for purposes of providing, conducting, and supervising community
recreational and educational activities, for puroses of providing a
comprehensive, supervised, and safe before, and after-school activities program,
and for other puroses permitted pursuant to this Agreement. The City shall
coordinate its use of the Facilities with the use of those facilities by the District as
contemplated by all of the provisions of this Agreement and no such use of the
Facilties by the City shall interfere with the scheduled educational or recreational
activities of the Distrct or any of its schools. The parties acknowledge that the
District and School's scheduled events may change during the term of this
Agreement.

2.2 Scheduling of Activities

The parties shall confer, at mutually agreeable dates and times, for the purpose of
developing a schedule, and for revising such schedule from time to time as
necessary, for use by the City ofthe Facilities, consistent with all provisions of
this Agreement. The City wil submit in advance for District approval all
proposed facility use. Subject to the exclusive and primary use rights of the
District, the City shall be responsible for maintaining the schedule for the
gyasiums which they wil be using. For purposes of scheduling the hours of
use of the Facilities, the Superintendent ofthe school or his or her designee shall
be the District's representative and the City Manager of the City or his or her
designee shall be the City's representative. Each part shall have the right to
change its designated representative by written notice to the other part, Either

part shall have the right to request a meeting to discuss any necessary revisions

to the schedule.

2.3 Safety of Users / Responsibilty for Staffing and Operating the Facilities
The City is responsible for the safety of its users and the operation and staffng of
the Facilities during the time it is using the facilties. The District is responsible
for the safety of its users and the operation and staffing of the Facilties during the
time it is in use by the Distrct. The District shall provide training on safety and
crisis plans for all involved sites used by the City.

2



Article III

TERMS OF AGREEMENT

3.1 Term
The initial term ofthis Agreement shall be one (1) year, or until June 30, 2009. If
the City has not defaulted under this Agreement after notice and expiration of any
applicable cure period during the prior twelve (12) month period or more than
three (3) times during the initial term, the City shall have the right to extend the
term of this Agreement annually. The City shall provide notice to the District no
later than six (6) months prior to the expiration of the annual term of this
Agreement, or any extension thereof, that the City desires to renew. The
maximum duration of this Agreement shall in no event exceed one (1) year unless
otherwise agreed in writing between the parties. This Agreement wil be
reviewed every year to maintain accurate information and to make curent any
change in administration.

3.2 Expiration of Term 

In addition to any other grounds for termination of this Agreement set forth
herein, this Agreement shall terminate upon expiration of the initial term of the
Agreement without extension thereof, or upon expiration of any extension to the
initial term without additional extensions thereof ("Expiration"). Notwithstanding
any other provisions of this Agreement, the Distrct may terminate this Agreement
prior to the Expiration in the event the Board, in its sole discretion, determines to
close the Schools, either permanently or temporarily, fora period exceeding one
(1) school year.

3.3 Equipment and Fixtures

Prior to the Expiration, the City may remove any equipment and non-fixture
furnishings that are not permanently attached to the Facilities or the School
grounds, the cost of which was paid by the City ("Furnishings"). Any
Furnishings and other personal propert remaining within, on or at the Facilities
after Expiration shall be deemed the sole propert of the District. The City may
not, without the express prior written permission of the District, remove any
fixtues that are built-into or attached to any portion of the Facilities or that were
paid for with State or District fuds ("Permanent Improvements"). In the event
the removal of any Furnishings from the Facilties causes damage to the Facilities
or any Permanent Improvements, the City shall promptly make all repairs
necessar to restore the Facilities or the Permanent Improvements to their
condition prior to such damage. In the event of any termination of this
Agreement prior to Expiration the City shall remove all Furishings and other
personal propert purchased by the City within thirt (30) days after receipt of
notice of such termination or the City shall be deemed to have relinquished to the
District all right and title to such Furnishings.

3



3.4 Reimbursement for Loss or Damage

Upon Expiration or earlier termination of this Agreement, the City shall give the
District copies of all keys in the City's possession for control of all doors,
cabinets, or other locks in the Facilities. Upon return of possession to the Distrct,
the Facilties shall be in a safe and well-maintained condition, comparable to their
condition upon commencement of the City's possession thereof, less reasonable
wear and tear and any damage caused by the Distrct or any of its schools, or by
any pupils or invitees of the District or its schools. Upon surrender of possession,
if the Facilities are not in such condition, at the election of the Distrct, the City
shall either restore them to the required condition or shall pay to the Distrct the
reasonable cost of such restoration.

Aricle iv

COSTS AND OTHER OBLIGATIONS

4.1. Direct Costs

Unless otherwise specifically agreed in writing by the parties, the city shall not be
charged a fee by the District for use of the Facilities and the District's routinely
budgeted maintenance and repair costs for said Facility. The use of Facilities
includes water, electricity, and gas as needed. The District, upon review of gas,
and electrical use during City sponsored activities, reserves the right to place a fee
on gas and electricity based on the increasing usage, should costs exceed the
District's ability to fund.

4.2, Furnishings, Equipment and Supplies

Subject to the Distrct's advance approval, the City shall have use of the
furnishings and equipment of the District as deemed necessary for all events,
activities, and programs that the City sponsors. The District's Superintendent or
designee shall be the representative for puroses of the Distrct consent required
pursuant to this Section.

4.3. Maintenance

(a) The City is responsible for cleaning the facilities and the maintenance

thereof for its use and the Distrct is responsible for cleaning the facilities
and the maintenance thereof for its use. After the conclusion of an event,
activity, or program sponsored or conducted by the City, the City shall
immediately thereafter pedorm any necessary cleaning of the Facilties
and shall ensure its completion in such time as to preclude any
interference with the Distrct's educational and recreational programs. If,
after the conclusion of an event, activity, or program sponsored or
conducted by the City, the City fails to pedorm the necessary cleaning of
the Facilities to ensure its completion in such time as to preclude any
intederence with the Distrct's educational and recreational programs, the

District shall bil City the reasonable cost thereof of having such work
completed by others. City shall reimburse to the Distrct one hundred

4



percent (100%) of the reasonable cost to the Distrct of any such janitorial
services.

(b) The Distrct shall be responsible for performing all other routine

maintenance, repairs, and cleaning ofthe Facilities.
(c) The Distrct shall be responsible for, and shall pay for the cost of, any

capital improvements or replacements, which for purposes of this
Agreement are defined as:

(A) any building additions;
(B) other than normal repair and maintenance, any reconstrction,

renovation, or replacement of (i) building strctual members;
roof or roofing materials, or (ii) electrical, plumbing, and other
utilty systems; and

(C) any repairs of damage for which the Distrct has received
insurance proceeds and any repairs that must be capitalized
pursuant to generally-accepted accounting principles.

4.4. Responsibility for Damage

The City shall be responsible for the repair of any damage to the Facilities due to,
or as a result of, the City's use of such facilities. The repairs shall be suffcient to
restore the damaged item to its condition prior to such damage. The City shall
ensure that such repairs are made within a reasonable time after the damage
occurs. The District shall be responsible for the repair of the Facilities damaged
due to, or as a result of, the District's use ofthe Facilities. Distrct shall also be
responsible for the repair of any damage arising from casualty or event that is
covered by insurance excepting any damage caused by the City or any of its
invitees, representatives, employees, volunteers, or administrators. Should
Facilities require repair that results from the increase of use by the City over time,

both parties agree to share in the cost of the repair of Facilties. This cost shall be

based on an amount mutually agreed upon at least one (1) year in advance of said
repair and shall include, but not be limited to, repair of floors, basketball
backboards, furnitue, floor covers, goals, mats, backstops, and equipment.

4.5. Anual Budget
The City wil not be held responsible for or contrbute to Distrct budget
decisions. The City is exempt from paying District fees through this Agreement
for use of the Facilities. Either part shall have the right to schedule a meeting,

from time to time, to discuss necessar services required by this Agreement to
maximize the benefit of the Facilities for both the District and City while
minimizing costs to the greatest extent possible.

Aricle V
INEMNIFICATION AN JOINT DEFENSE

5.1 Claims Arsing From Acts or Omissions of City 

The City hereby agrees to indemnify, defend, and hold harless the Distrct and

its directors, officers, administrators, employees, volunteers, and agents against
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and from any liability, including for damage to propert and injur or death of
any person, and any claim, action, or proceeding against the District, arising in
whole or in part out of any acts or omissions of the City in the performance of
this Agreement unless caused by the sole negligence or wilful misconduct of the
Distrct. In its sole discretion and at its own cost and expense, the Distrct may
participate in the defense of any such claim, action, or proceeding, utilizing legal
counsel of its choice. However, such participation shall not relieve the City of
any obligation imposed pursuant to this Agreement. The Distrct shall promptly
notify the City of any such claim, action, or proceeding and shall cooperate fully
in the defense of same.

5.2 Claims Arsing. From Acts or Omissions of Distrct 

The Distrct hereby agrees to indemnify, defend and hold harmless the City and

its directors, offcers, administrators, employees, volunteers, and agents against
and from any liability, including for damage to propert and injury or death of
any person, and any claim, action or proceeding against the City, arising -in
whole or in part out of the acts of omissions of the Distrct in the performance of
this Agreement unless caused by the sole negligence or wilful misconduct of the
City In its sole discretion and at its sole cost and expense, the City may participate
in the defense of any such claim, action, or proceeding, utilizing legal counsel of
its choice. However, such participation shall not relieve the District of any
obligation imposed pursuant to this Agreement. The City shall promptly notify
the District of any such claim, action, or proceeding and shall cooperate fully in
the defense of same.

5.3 Claims Arising From Joint Acts or Omissions

Each part shall provide its own defense with respect to any claims, action, or
proceeding arising out of the joint acts or omissions of the parties. In such cases,

each part shall retain its own legal counsel and bear its own defense costs, and

each part shall waive any right to reimbursement of such defense costs from the

other part.

Aricle VI
INSURCE

6.1 Liability Insurance Policy

Each part shall obtain, and shall maintain, at its own cost and expense, for the
term of this Agreement, a policy of commercial general liabilty insurance
("Policy"), written on an "occurrence" basis, with a combined single limit of no
less than five milion dollars ($5,000,000) per occurence covering claims for
bodily injury, including death, propert damage, and damages that may arise out
of or result from actions taken by such part, or any of its directors, offcers,
employees, agents, volunteers, invitees, or contractors, or any person directly or
indirectly employed by any ofthem. For puroses of this agreement, it is
understood that the City insurance wil be primary insured for City sponsored
events with the Distrct as additional insured, and the District wil be primary
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insured for all District events. The coverage provider shall be subject to each
part's reasonable approvaL. Any deductible shall be the responsibilty of, and
paid by the insuring part with the deductible. Each part shall have the right of
reasonable approval over any policy of insurance obtained by the other part to

satisfy the requirements of this Aricle.

. 6.2 Reconstrction, Replacement, or Repair

The Distrct is responsible for keeping the Facilities in good repair and insured
against loss for the entire term of this agreement. During the term of this
Agreement, if all or any portion of the Facilities is destroyed or damaged, the
Distrct shall be entitled to retain all insurance proceeds related thereto.
Notwithstanding the foregoing, the City shall be entitled to retain all insurance
proceeds attbuted to the City's Furnishings or other personal propert not
permanently attached to the Facilities obtained as a result of any insurance
coverage separately maintained by the City.

6.3 Worker's Compensation Insurance

Each part shall, in accordance with all applicable laws, rules, and regulations,
including section 3700 et seq. ofthe Labor Code, obtain and maintain in full force
and effect during the term of this Agreement a policy of workers' compensation
insurance. Such workers' compensation insurance shall provide coverage for all
of such part's employees, agents, and volunteers, if applicable, who wil be
undertaking any actions on behalf of such part pursuant to this Agreement in or
upon the Facilities.

6.4 Certificates of Insurance

Prior to any use by City of District facilities pursuant to this Agreement, each
part shall provide to the other part copies of all Memoranda of Coverage or all
insurance policies required to be obtained pursuant to this agreement, and copies
of the certificates of coverage issued by the insured or the JP A evidencing that the
City has obtained such coverage, The Certificate of Coverage shall request that
the JP A endeavor to provide written notice to the part not later than thirt days

prior to cancellation, termination, or expiration without renewal of such changes.
The Certificate of Coverage shall be renewed annually.

Aricle VII
MISCELLANEOUS PROVISIONS

7 .1 Use
The City agrees that it wil, during the term of this Agreement, utilize the
Facilties for the conduct of its Parks and Recreation programs included but not
limited to those identified in Ex1ibitB. (Exhibit A should describe the Facilties)

7.2 Early Termination

Either part inay terminate this Agreement, for cause, thirt (30) days after
wrtten notice to the other part. Termination shall be deemed, for all puroses,
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to be effective upon the thirt-first (31st) day following the giving of such notice
unless: (i) the defaulting part has cured the default and provided evidence of
such cure to the non-defaulting part within the specified thirt (30) day period,

or (ii) prior to the expiration of the specified thirt (30) day period, the defaulting

part provides reasonable evidence to the non-defaulting par that the defaulting
part has been making reasonable efforts to effect such cure within the thirt (30)
day period and is diligently pursuing such cure, but that such cure can not
reasonably be completed during the thirt (30) day period. In the event
termination is delayed for the reason set forth in (ii) of the preceding sentence, the
Agreement shall thereafter terminate if the cure is not affected within a reasonable
time, which in no event shall be more than ninety (90) days after written notice to
the defaulting part. Cause for termination would include any material breach of

this agreement.

7.3 Notices
Notices pursuant to this Agreement shall be given by personal service, registered
or certified U.S. Mail (postage pre-paid), or reliable private delivery service such
as Federal Express, California Overnight, or United Postal Service, Such notices
shall be addressed to the applicable part as set forth in this section. Notices shall
be effective upon receipt.

DISTRICT:

Coming Union High School District
643 Blackburn Ave.

Coming, CA. 96021

Attention: Superintendent

CITY:

City of Coming
794 Third Street
Coming, CA. 96021

Attention City Administrator

7.4 Reports
The City shall file with the Distrct, periodically, and at all times agreed upon by
representatives of the City, written reports describing the nature and the extent of
the services provided by the City pursuant to this Agreement. Such reports shall
be in sufficient detail so as to allow representative of the Distrct and interested
members of the public to review the same and determine the manner and extent of
the services provided and whether the rendering of such services meets the
minimum services required to be provided by the City pursuant to the Agreement.
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7.5 Assignment and Delegation

The City shall not assign any right or delegate any duty in this Agreement without
the written consent of the District.

7.6 Governing Law and Venue

This Agreement and all rights and obligations arising out of it shall be constred
in accordance with the laws of the State of California, and any arbitration,
mediation, litigation, or other proceeding arising out of this Agreement shall be
conducted only in the County of Tehama unless otherwise agreed by the parties.

7.7 Interpretation

In interpreting this Agreement, it shall be deemed to have been prepared by the
parties jointly and no ambiguity shall be resolved against either par on the
premise that it or its attorneys was responsible for drafting this Agreement or any
provision hereof. The captions and headings set forth in this Agreement are for
convenience only and in no way define, limit, or describe the scope or intent of
any Aricle, Section, or other provisions of this Agreement. Any reference in this
Agreement to an Aricle or Section, unless specified otherwise, shall be a
reference to an Aricle or Section of this Agreement. Where required by context
in this Agreement, any reference in the singular sense shall include the plural, and
any reference in the plural sense shall include the singular.

7.8 Waiver
Failure by the District or by the City to enforce any term, condition, restriction, or
provision herein, in any certain instance or on any particular occasion, shall not be
deemed a waiver of such enforcement right, with respect to that or any nature
breach of the same or any other term, condition, restriction, or provision.

7.9 Compliance with Law

In taking any action pursuant to, in performance of or in connection with this
agreement, and in its use of the Facilities both parties, at their own cost and
expense, shall comply with all applicable federal, State, and local laws,
ordinances, rules, and regulations, either now in effect or that may hereafter be
promulgated or enacted. Any failure by either part to so comply shall be deemed
a material breach of this Agreement.

7. i 0 Encumbrances
The City shall neither encumber, nor permit the encumbrance of, the Facilities for
any purpose. The City shall neither record, nor permit the recording of, any lien,
including any mechanics or other liens or encumbrances of any nature with
respect to the Facilities. The city shall not pledge, assign or transfer, or
collaterally assign, pledge or transfer any portion ofthe Facilities, including any
Permanent Improvements thereon. Upon request of the Distrct, the City shall
take all actions required to subordinate its interests arising from this Agreement, if
such subordination is necessary, advisable, or helpful to the Distrct, which
determination shall be made by the Distrct in its sole discretion.
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7.11 Entire Agreement

This Agreement contains the entire agreement and understanding concerning the
use of the Facilties by the City, and this Agreement supersedes and replaces all
prior negotiations and proposed agreements, written or oral, except, as they are
included in this Agreement. The parties acknowledge that neither the other part
nor its agents or attorneys have made any promise, representation, or warranty
whatsoever, expressed or implied, not contained herein to induce the execution of
this Agreement and acknowledge that this Agreement has not been executed in
reliance upon any promise, representation, or warranty not contained herein.

7.12 Amendments
The parties agree that it may be desirable in the futue to modify the rights and
obligations of the parties as set forth herein. Therefore, this Agreement may be
modified or amended upon the mutual agreement of the paries. This Agreement
may not be modified or amended except by a wrting duly executed by the Distrct
and the City.

7.13 Severability
If any Aricle, Section, provision, paragraph, sentence, clause, or phrase contained
in this Agreement shall become illegal, null, void, or against public policy, for
any reason, or shall be held by a court of competent jurisdiction to be ilegal, null,
void, or against public policy, the remaining Aricles, Sections, provisions,
paragraphs, sentences, clauses, and phrases contained herein shall not be affected
thereby.

7.14 Counterparts

This Agreement may be signed in one or more counterparts, which taken together,
shall constitute one original document.

7,15 Due Authoritv

Each individual signing this Agreement warrants and represents that he or she has
been authorized by appropriate action of the part which he or she represents to
enter into this Agreement on behalf of that par.

7.16 Recital and Exhibits
All Recitals stated herein and all Exhibits attached hereto or referenced herein are
incorporated as effective and operative parts of this Agreement.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed
by their authorized representatives as follows:

CORNG UNION HIGH SCHOOL DISTRICT

cl/L- _A-~__
Superintendent

CITY OF CORNG

By:

APPROVED AS TO FORM

By:
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Exhibit A

Facilities list for Exhibit A in agreement with the City of Coming for the use of facilties.

Possible facilities needed:

Classroom
Cafeteria / North Conference Room
Field Hockey Field
Football Field
Tennis Courts

Mat Shack

Weight Room (With permission from Football Program only)
N Softball Field
Football Practice Fields
Varsity Baseball Field
Soccer Fields
Varsity Softball Field
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Exhibit B

Activities list for Exhibit B in agreement with the City of 
Coming for the use of facilities.

Possible activities offered:

3-on-3 basketball
Women's basketball
Co-ed volleyball league
Co-ed basketball scrap booking class
Imagination station
Dance
Field trip
Mommy and me walking
Adult flag football
Youth flag football
Knitting class (scarves)
Slow break basketball (35 yrs. and older)
Badminton
Yoga
Hunter's safety
Open gyms
Karate
Hitting camps
Fitness camps
Computer classes
Soccer
Softball
Ars & Crafts
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Corning Union Elementary School District
FACILITIES USE AGREEMENT

THIS FACILITIES USE AGREEMENT is dated as of May 23,2008 by and between
CORNG UNON ELEMENTARY SCHOOL DISTRICT, a public school distrct
organized and existing pursuant to Californa law, ("Distrct") and the CITY OF
CORNG, a Californa municipal corporation ("City"), with respect to the following
facts:

A. Education Code section 10900, et seq., authorizes public school districts and
municipalities to cooperate with each other for the puroses of providing
meanngful leisure and educational opportunties, and toward that end enter into
agreements with each other for the purose of organzing, promoting and
conducting such programs of community recreation and education objectives for
children and adult citizens of the State, Worthwhile recreational activity
contrbutes to the well being of individuals and, in tu to the progress of society,
provision of meaningful leisure opportities can be properly recognized as a

governental service.

B. The City, to the extent provided in this Agreement, desires to use the facilities of
the District for its recreational and educational programs and other communty
programs. The use of these facilities shall be limited to after-school hours subject
to the District's exclusive primar use rights as set forth in this Agreement. The
City intends to operate recreational and educational programs for youth and adults
and conduct other community services using the facilities owned by the District.
The paries intend that the City use ofthe Distrct's facilities shall be limited to
after-school-hours, weekends, and any non-operational hours, as set forth the in
this Agreement. The City shall comply with all rules, regulations and security
measures that are adopted by the Distrct to provide for the safety of students
during regularly scheduled school hours and District and School activities,
including providing adequate staff to properly supervise the City's activities.
Such rules, regulations and securty measures must include requirement
compliance with Education Code, including, but not limited to such things as
Tobacco and Drug Free Zone.

C. The Distrct's facilities which are the subject ofthis agreement are described in
Exhibit A to this agreement and shall hereafter be referred to as "Facilities."
Facilities are intended for the District's exclusive use, however the City may use
Facilities durng after-school hours subject to a prior scheduling agreement that is
acceptable to the District. Subject to the foregoing, the District shall be
responsible for reasonably establishing and maintaining the schedule for the use
of the Facilities. For puroses of this section, the District shall have the right to
pre-empt all Facility use with reasonable notification to the City.

005691.00003/99330v2



D, At a regularly scheduled meeting of their respective governing bodies, the Distrct
and the City approved entering into this agreement to permit the City to use the
Facilities in accordance with the terms of this Agreement.

E. The parties intend that the City shall have nonexclusive use of the Facilities,
subject to the terms and conditions ofthis Agreement.

NOW, THEREFORE, the Distrct and City agree as follows:

Article I

1.1 Agreement for Use

Subject to the provisions ofthe Agreement, the Distrct agrees to permit the City
to use the Facilities.

Article II

USE AN OCCUPANCY

2,3 City Use of Facilities 

The City, subject to all provisions of this Agreement, shall be permitted to use the
Facilities for puroses of providing, conducting, and supervising community
recreational and educational activities, for purposes of providing a
comprehensive, supervised, and safe before, and after-school activities program,
and for other purposes permitted pursuant to this Agreement. The City shall
coordinate its use ofthe Facilities with the use ofthose facilities by the Distrct as
contemplated by all ofthe provisions of this Agreement and no such use ofthe
Facilities by the City shall interfere with the scheduled educational or recreational
activities of the District or any of its schools. The parties acknowledge that the
District and School's scheduled events may change durng the term of this
Agreement. The City shall use the Facilities solely for communty recreational
purposes and in conformance with all federal, state and municipal regulations and
ordinances, as well as the Distrct and City's administrative regulations and/or

District Board policies.

2.2 Scheduling of Activities

The parties shall confer, at mutually agreeable dates and times, for the purose of
developing a schedule, and for revising such schedule from time to time as
necessary, for use by the City ofthe Facilities, consistent with all rovisions of
this A eement.

For puroses
of scheduling the hours of use of the Facilities, the Superintendent ofthe school
or his or her designee shall be the Distrct's representative and the City Manager
of the City or his or her designee shall be the City's representative. Each par
shall have the right to change its designated representative by wrtten notice to the
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other par, Either par shall have the right to request a meeting to discuss any

necessar revisions to the schedule.

2,3 Safety of Users / Responsibility for Staffing and Operating the Facilities
The City is responsible for the safety of its users and the operation and staffing of the
Facilities during the time City is using the facilities, The Distrct shall provide training
on safety and crisis plans for all involved sites used by the City at the commencement of
each Term on a mutually agreeable training schedule. Both parties shall have the
responsibility to inspect the Facilities for dangerous conditions of propert prior to that
par's use to ensure the propert is safe to use. Dangerous conditions shall be repaired

or adequate waring signs shall be installed before use.

Article III

TERM OF AGREEMENT

3.1 Term
The initial term of this Agreement shall be one (1) year, or until June 30, 2009. If
the City has not defaulted under this Agreement after notice and expiration of any
applicable cure period during the prior twelve (12) month period, the City shall
have the right to extend the term of this Agreement anually. The City shall
provide notice to the Distrct no later than six (6) months prior to the expiration of
the annual term ofthis Agreement, or any eXtension thereof, that the City desires
to renew. The maximum duration of successive terms shall in no event exceed
one (1) year unless otherwise agreed in wrting between the parties. This
Agreement will be reviewed every year to maintain accurate information and to
make current any change in administration.

3.2 Expiration and Termination

In addition to any other grounds for termination of this Agreement set forth
herein, this Agreement shall terminate upon expiration of the initial term of the
Agreement without extension thereof, or upon expiration of any extension to the
initial term without additional extensions thereof ("Expiration"). Notwithstanding
any other provisions of this Agreement, the Distrct may terminate this Agreement
prior to the Expiration in the event the Board, in its sole discretion, determines to
close the Schools, either permanently or temporarily, for a period exceeding one
(1) school year. Notwithstanding the foregoing, either pary may terminate this
Agreement for convenience by providing the other par with at least sixty (60)
days wrtten notice of such termination.

3.3 Equipment and Fixtures

Prior to the Expiration, the City may remove any equipment and non- fixture
fuishings that are not permanently attached to the Facilities or the School
grounds, the cost of 

which was paid by the City ("Furnishings"). Any
Furnishings and other personal property remaining within, on or at the Facilities
after Expiration shall be deemed the sole propert of the District. The City may
not, without the express prior wrtten permission of the Distrct, remove any
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fixtures that are built-into or attached to any portion of the Facilities or that were
paid for with State or District funds ("Permanent Improvements"). In the event
the removal of any Furnishings from the Facilities causes damage to the Facilities
or any Permanent Improvements, the City shall promptly make all repairs
necessar to restore the Facilities or the Permanent Improvements to their
condition prior to such damage, In the event of any termination of this
Agreement prior to Expiration the City shall remove all Furnshings and other
personal property purchased by the City within thirty (30) days after receipt of
notice of such termination or the City shall be deemed to have relinquished to the
Distrct all right and title to such Furnshings,

3.4 Reimbursement for Loss or Damage

Upon Expiration or earlier termination ofthis Agreement, the City shall give the
District copies of all keys in the City's possession for control for all doors,
cabinets, or other locks in the Facilities. Upon return of possession to the District,
the Facilities shall be in a safe and well-maintained condition, comparable to their
condition upon commencement ofthe City's possession thereof, less reasonable
wear and tear and any damage cause by the Distrct or any of its schools or by any
pupils or invitees of the District or its schools. Upon surender of possession, if
the Facilities are not in such condition, at the election of the Distrct, the City
shall either restore them to the required condition or shall pay to the District the
reasonable cost of such restoration.

Article iv
COSTS AN OTHER OBLIGATIONS

4.1. Direct Costs

Unless otherwse specifically agreed in writing by the parties, the city shall not be
charged a fee by the District for use of the Facilities and the District's routinely
budgeted maintenance and repair costs for said Facility. The use of Facilities
includes water, electricity, and gas as needed. The District, upon review of gas,
and electrical use during City sponsored activities, reserves the right to place a fee
on gas and electricity based on the increasing usage.

4.2. Furishings, Equipment, and Supplies

Subject to the Distrct's advance approval, the City shall have use ofthe
furnishings and equipment of the District as deemed necessary for all events,
activities, and programs that the City sponsors. The Distrct's Superintendent or
designee shall be the representative for purposes of the District consent required
pursuant to this Section.

4.3. Maintenance

(a) The City is responsible for cleaning the facilities and the maintenance

thereof for City's use of the Facilities. After the conclusion of an event,
activity, or program sponsored or conducted by the City, the City shall
immediately thereafter perform any necessar cleanng of the Facilities
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and shall ensure its completion in such time as to preclude any
interference with the District's educational and recreational programs. If,
after the conclusion of an event, activity, or program sponsored or
conducted by the City, the City fails to perform the necessar cleaning of
the Facilities to ensure its completion in such time as to preclude any
interference with the Distrct's educational and recreational programs, the
District shall bil City the reasonable cost thereof of having such work
completed by others. City shall reimburse to the Distrct one hundred
percent (100%) of the reasonable cost to the District of any suchjantoria1
services.

(b) The District shall be responsible for performing all other routine
maintenance, repairs, and cleanng of the Facilities,

( c) The Distrct shall be responsible for, and shall pay for the cost of, any

capital improvements or replacements (excluding replacements resulting
from damage caused by City's use of Facilities), which for puroses of
this Agreement are defined as:

(A) any building additions;

(B) other than normal repair and maintenance, any reconstruction,
renovation, or replacement of (i) building structural members;
roof or roofing materials, or (ii) electrcal, plumbing, and other
utility systems; and

(C) any repairs of damage for which the Distrct has received
insurance proceeds and any repairs that must be capitalized
pursuant to generally-accepted accounting principles.

4.4. Responsibility for Damage

The City shall be responsible for the repair of any damage to the Facilities due to,
or as a result of, the City's use of such facilities. The repairs shall be suffcient to
restore the damaged item to its condition prior to such damage. The City shall
ensure that such repairs are made within a reasonable time after the damage
occurs. The District shall be responsible for the repair of the Facilities damaged
due to, or as a result of, the District's use of the Facilities. Distrct shall also be

responsible for the repair of any damage arising from casualty or event that is
covered by insurance excepting any damage caused by the City or any of its
invitees, representatives, employees, volunteers, or administrators, Should
Facilities require repair that results from the increase of use by the City over time,
both parties agree to share in the cost of the repair of Facilities. This shared cost
shall be based on an amount mutually agreed upon at least one (1) year in advance
of said repair and be limited to repair of floors, basketball backboards, future,
playground equipment, playing fields and such other items as mutually agreed to
by the paries.
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4,5. Anual Budget
The City wil not be held responsible for or contribute to Distrct budget
decisions. The City is exempt from paying Distrct fees through this Agreement
for use of the Facilities, Either party shall have the right to schedule a meeting,
from time to time, to discuss necessary services required by this Agreement to
maximize the benefit ofthe Facilities for both the Distrct and City while
minimizing costs to the greatest extent possible.

Article V
INEMNICA nON AN JOINT DEFENSE

5.1 Claims Arsing From Acts or Omissions of City

The City hereby agrees to indemnfy, defend, and hold harless the District and

its directors, offcers, administrators, employees, volunteers, and agents against
and from any liability, including for damage to property and injur or death of
any person, and any claim, action, or proceeding against the Distrct, arsing in

whole or in part out of any acts or omissions ofthe City in the performance of
this Agreement unless caused by the sole negligence or wilful misconduct of the
District. In its sole discretion and at its own cost and expense, the District may
participate in the defense of any such claim, action, or proceeding, utilizing legal
counsel of its choice. However, such participation shall not relieve the City of
any obligation imposed pursuant to this Agreement. The District shall promptly
notify the City of any such claim, action, or proceeding and shall cooperate fully
in the defense of same,

5.2 Claims Arsing, From Acts or Omissions of District 

The District hereby agrees to indemnify, defend and hold harmless the City and
its directors, officers, administrators, employees, volunteers, and agents against
and from any liability, including for damage to property and injur or death of
any person, and any claim, action or proceeding against the City, arising in whole
or in part out of the acts of omissions of the District in the performance of this
Agreement unless caused by the sole negligence or wilful misconduct of the City
In its sole discretion and at its sole cost and expense, the City may paricipate in
the defense of any such claim, action, or proceeding, utilizing legal counsel of its
choice. However, such participation shall not relieve the Distrct of any
obligation imposed pursuant to this Agreement. The City shall promptly notify
the District of any such claim, action, or proceeding and shall cooperate fully in
the defense of same.

5.3 Claims Arsing From Joint Acts or Omissions

Each par shall provide its own defense with respect to any claims, action, or
proceeding arising out of the joint acts or omissions of the paries. In such cases,

each party shall retain its own legal counsel and bear its own defense costs, and
each pary shall waive any right to reimbursement of such defense costs from the
other party.
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Article VI
INSURCE

6,1 Liability Insurance Policy

Each par shall obtain, and shall maintain, at its own cost and expense, for the
term ofthis Agreement, a policy of commercial general liability insurance

("Policy"), wrtten on an "occurrence" basis, with a combined single limit of no
less than five milion dollars ($5,000,000) per occurrence covering claims for
bodily injur, including death, propert damage, and damages that may arise out
of or result from actions taken by such party, or any of its directors, officers,
employees, agents, volunteers, invitees, or contractors, or any person directly or
indirectly employed by any of them. For puroses of this agreement, it is
understood that the City insurance will be primar insured for City sponsored
events with the District as additional insured, and the Distrct wil be primar
insured for all Distrct events. The coverage provider shall be subject to each
party's reasonable approvaL. Any deductible shall be the responsibility of, and
paid by the insurng part with the deductible. Each pary shall have the right of
reasonable approval over any policy of insurance obtained by the other par to

satisfy the requirements of this Aricle,

6.2 Reconstrction, Replacement. or Repair

The District is responsible for keeping the Facilities in good repair and insured
against loss for the entire term of this agreement. Durng the term of this
Agreement, if all or any portion of the Facilities is destroyed or damaged, the
District shall be entitled to retain all insurance proceeds related thereto.
Notwithstanding the foregoing, the City shall be entitled to retain all insurance
proceeds attributed to the City's Furishings or other personal property not
permanently attached to the Facilities obtained as a result of any insurance
coverage separately maintained by the City.

6.3 Worker's Compensation Insurance

Each part shall, in accordanc.e with all applicable laws, rules, and regulations,
including section 3700 et seq. of the Labor Code, obtain and maintain in full force
and effect durng the term of this Agreement a policy of workers' compensation
insurance. Such workers' compensation insurance shall provide coverage for all
of such par's employees, agents, and volunteers, if applicable, who wil be
undertaking any actions on behalf of such party pursuant to this Agreement in or
upon the Facilities,

6.4 Certificates of Insurance 

Prior to any use by City of District facilities pursuant to this Agreement, each
party shall provide to the other part copies of all Memoranda of Coverage or all
insurance policies required to be obtained pursuant to this agreement, and copies
of the certificates of coverage issued by the insured or the JP A evidencing that the
City has obtained such coverage. The Certificate of Coverage shall request that
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the JP A endeavor to provide wrtten notice to the part not later than thirt days

prior to cancellation, termination, or expiration without renewal of such changes.
The Certificate of Coverage shall be renewed anually.

Article VII
MISCELLANOUS PROVISIONS

7 ,1 Use
The City agrees that it will, durng the term of this Agreement, utilize the
Facilities for the conduct of its Parks and Recreation programs included but not
limited to those identified in (Exhibit A should describe the Facilities J

7,2 Early Termination

Either pary may terminate this Agreement, for cause, thirt (30) days after
wrtten notice to the other pary. Termination shall be deemed, for all puroses,
to be effective upon the thirty-first (31st) day following the giving of such notice
unless: (i) the defaulting pary has cured the default and provided evidence of
such cure to the non-defaulting party within the specified thirt (30) day period,

or (ii) prior to the expiration ofthe specified thirty (30) day period, the defaulting
party provides reasonable evidence to the non-defaulting par that the defaulting

party has been makng reasonable efforts to effect such cure within the thirty (30)
day period and is diligently pursuing such cure, but that such cure can not
reasonably be completed during the thirty (30) day period. In the event
termination is delayed for the reason set forth in (ii) of 

the preceding sentence, the
Agreement shall thereafter terminate if the cure is not affected within a reasonable
time, which in no event shall be more than ninety (90) days after wrtten notice to

the defaulting par. Cause for termination would include any material breach of

this agreement.

7.3 Notices
Notices pursuant to this Agreement shall be given by personal service, registered
or certified U.S. Mail (postage pre-paid), or reliable private delivery service such
as Federal Express, California Overnight, or United Postal Service. Such notices
shall be addressed to the applicable par as set forth in this section. Notices shall
be effective upon receipt.

005691.00003/99330v2



DISTRICT:

Coming Union Elementar School Distrct
1590 South Street
Coming, CA. 96021

Attention: Superintendent

CITY:

City of Coming
794 Third Street
Coming, CA. 96021

Attention: City Administrator

7.4 Reports
The City shall file with the District, periodically, and at all times agreed upon by
representatives of the City, written reports describing the nature and the extent of
the services provided by the City pursuant to this Agreement. Such reports shall
be in suffcient detail so as to allow a representative of the Distrct and interested

memqers ofthe public to review the same and determine the manner and extent of
the services provided and whether the rendering of such services meets the
minimum services required to be provided by the City pursuant to this
Agreement.

7.5 Assignent and Delegation

The City shall not assign any right or delegate any duty in this Agreement without
the wrtten consent of the District.

7.6 Governing Law and Venue

This Agreement and all rights and obligations arising out of it shall be construed
in accordance with the laws of the State ofCalifomia, and any arbitration,
mediation, litigation, or other proceeding arising out of this Agreement shall be
conducted only in the County of Tehama unless otherwise agreed by the paries.

7.7 Interpretation

In interpreting this Agreement, it shall be deemed to have been prepared by the
parties jointly and no ambiguity shall be resolved against either par on the
premise that it or its attorneys was responsible for drafting this Agreement or any
provision hereof. The captions and headings set forth in this Agreement are for
convenience only and in no way define, limit, or describe the scope or intent of
any Aricle, Section, or other provisions of this Agreement. Any reference in this
Agreement to an Aricle or Section, unless specified otherwise, shall be a
reference to an Aricle or Section of this Agreement. Where required by context
in this Agreement, any reference in the singular sense shall include the plural, and
any reference in the plural sense shall include the singular.

005691.00003/99330v2



7,8 Waiver
Failure by the Distrct or by the City to enforce any term, condition, restrction, or

provision herein, in any certain instance or on any paricular occasion, shall not be
deemed a waiver of such enforcement right, with respect to that or any nature
breach of the same or any other term, condition, restrction, or provision,

7.9 Compliance with Law

In taking any action pursuant to, in performance of or in connection with this
agreement, and in its use of the Facilities both paries, at their own cost and
expense, shall comply with all applicable federal, State, and local laws,
ordinances, rules, and regulations, either now in effect or that may hereafter be
promulgated or enacted. Any failure by either pary to so comply shall be deemed
a material breach of this Agreement.

7.10 Encumbrances
The City shall neither encumber, nor permit the encumbrance of, the Facilities for
any purose. The City shall neither record, nor permit the recording of, any lien,
including any mechanics or other liens or encumbrances of any nature with
respect to the Facilities. The city shall not pledge, assign or transfer, or

collaterally assign, pledge or transfer any portion of the Facilities, including any
Permanent Improvements thereon, Upon request of the Distrct, the City shall
take all actions required to subordinate its interests arsing from this Agreement, if
such subordination is necessary, advisable, or helpful to the Distrct, which
determination shall be made by the Distrct in its sole discretion.

7,1 1 Entire Agreement

This Agreement contains the entire agreement and understanding concerning the
use ofthe Facilities by the City, and this Agreement supersedes and replaces all
prior negotiations and proposed agreements, wrtten or oral, except, as they are
included in this Agreement. The parties acknowledge that neither the other party
nor its agents or attorneys have made any promise, representation, or warranty
whatsoever, expressed or implied, not contained herein to induce the execution of
this Agreement and acknowledge that this Agreement has not been executed in
reliance upon any promise, representation, or warranty not contained herein.

7.12 Amendments
The parties agree that it may be desirable in the future to modify the rights and
obligations of the paries as set forth herein. Therefore, this Agreement may be
modified or amended upon the mutual agreement of the parties. This Agreement
may not be modified or amended except by a writing duly executed by the District
and the City.

7,13 Severability
If any Aricle, Section, provision, paragraph, sentence, clause, or phrase contained
in this Agreement shall become ilegal, null, void, or against public policy, for
any reason, or shall be held by a cour of competent jursdiction to be ilegal, null,
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void, or against public policy, the remaining Aricles, Sections, provisions,
paragraphs, sentences, clauses, and phrases contained herein shall not be affected
thereby.

7.14 Counterparts

This Agreement may be signed in one or more counterpars, which taken together,
shall constitute one original document.

7,15 Due Authority

Each individual signng this Agreement warants and represents that he or she has
been authorized by appropriate action of the par which he or she represents to
enter into this Agreement on behalf of that party.

7,16 Recital and Exhibits
All Recitals stated herein and all Exhibits attached hereto or referenced herein are
incorporated as effective and operative parts of this Agreement.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed
by their authorized representatives as follows:

CORNG UNON ELEMENTARY SCHOOL DISTRICT

By:
Stephen Kelish
Superintendent

CITY OF CORNG

By:
Stephen J. Kimbrough
City Manager

APPROVED AS TO FORM

By:
Michael C. Fitzpatrck,
City Attorney

005691.00003/99330v2



EXHIBIT A

Facilities are described as follows:

1. Maywood Middle School gyasium and playgrounds;

2, Olive View Elementary gyasium and playgrounds;

3, Woodson Elementary gymasium and playgrounds;

4. West Street Elementary playgrounds; and

5. other facilities as approved in wrting by the District.

005691.00003/99330v2



EXHIBIT B

Dance

Basketball

Volleyball

Karate

Hitting Camps

Fitness Camps

Open Gyms

Tenns

Flag Football

Softball

Soccer

Arts and Crafs

Computer Classes



ITEM NO.: H-11

DESIGNATION OF VOTING
DELEGATE AND ALTERNATE
FOR 2008 LEAGUE ANNUAL
CONFERENCE
JULY 8, 2008

TO: HONORABLE MAYOR AND COUNCIL MEMBERS

FROM: LISA M. LINNET, CITY CLERK

BACKGROUND:

Prior to the League of California Cities Annual Conference, the City Council designates
its voting delegate and alternate to represent the City at the League of Cities General Assembly.
The League By-Laws require that the voting delegate be officially designated by the City
CounciL.

Staff asks that the City Council consider who will be attending the Conference and
appoint a delegate and alternate.

RECOMMENDATION:

MAYOR AND COUNCIL APPOINT ITS DELEGATE AND ALTERNATE TO THE
LEAGUE OF CALIFORNIA CITIES ANNUAL CONFERENCE AND GENERAL ASSEMBLY.



1400 K STREET

SACRAENTO, CA 95814

PH: (916) 658-8200

FX: (916) 658-8240

~ ~F~ns:~~
CITIES

WW.CACITIES.ORG

Please review this memo carefully. New procedures were
adopted in 2006 regarding designation of voting delegates and

alternates and voting at the Annual Conference.

June 13, 2008

TO: Mayors, City Managers and City Clerks

RE: DESIGNATION OF VOTING DELEGATES AND ALTERNATES
League of California Cities Annual Conference - September 24-27, Long Beach

The League's 2008 Anual Conference is scheduled for September 24-27 in Long Beach. An
important par ofthe Anual Conference is the Anual Business Meeting, scheduled for 8:30

a.m., September 27, at the Long Beach Convention Center. At this meeting, the League
membership considers and takes action on resolutions that establish League policy.

In order to vote at the Anual Business Meeting, your city council must designate a voting
delegate. In the event that the designated voting delegate is unable to serve in that capacity, your
city may appoint up to two alternate voting delegates. In 2006, the ability to appoint up to two
alternates was the result of approval of a League bylaws amendment that increased the number
of voting delegate alternates from one to two.

Please complete the attached Voting Delegate form and return it to the League's office no
later than September 5, so that voting delegate/alternates records may be established prior
to the conference. At the conference, voting delegate forms may be retued to the Voting
Delegate Desk located in the conference registration area.

Please note the following procedures that are intended to ensure the integrty of the voting
process at the Anual Business Meeting.

. Action by Council Required. Consistent with League bylaws, a city's voting delegate
and up to two alternates must be designated by the city counciL. When completing the
attached Voting Delegate form, please attach either a copy ofthe council resolution that
reflects the council action taken, or have your city clerk or mayor sign the form affrming
that the names provided are those selected by the city counciL. Please note that
designating the voting delegate and alternates must be done by city council action and
canot be accomplished by individual action of the mayor or city manager alone.

. Conference Registration Required. The voting delegate and alternates must be
registered to attend the conference. At least one must be present at the Business Meeting
and in possession of voting card in order to cast a vote. Voting delegates and alternates

-more-



LEAGUE
OF CALIFORNIA

.CITIES

1400 K Street, Suite 400. Sacramento, California 95814
Phone: 916.658.8200 Fax: 916.658.8240

ww,cacities.org

Annual Conference Voting Procedures
2008 Annual Conference

1. One City One Vote. Each member city has a right to cast one vote on matters pertaing to
League policy.

2. Designatig a City Votig Representative. Prior to the Anual Conference, each city

council may designate a voting delegate and up to two alternates; these individuals are
identified on the Voting Delegate Form provided to the League Credentials Commttee.

3. Registering with the Credentials Committee. The votig delegate, or alternates, may pick

up the city's voting card at the Votig Delegate Desk in the conference registration area. We
encourage voting delegates and alternates to sign in at the Voting Delegate Desk so that they
may receive a special stamp on their name badge and thus be admtted to the voting area at
the Business Meeting.

4. Signing Initiated Resolution Petitions. Only those individuals who are votig delegates

(or alternates) and who have picked up their city's voting card by providing a signatue to
the Credentials Commttee at the Votig Delegate Desk may sign petitions to initiate a
resolution.

5. Votig. To cast the city's vote, a city offcial must have in his or her possession the city's
voting card and be registered with the Credentials Commttee. The voting card may be
transferred freely between the voting delegate and alternates, but may not be transferred to
another city offcial who is not either a voting delegate or alternate.

6. Voting Area at Business Meetig. At the Business Meeting, individllals with the voting
card will sit in a separate area. Admission will be limted to those individuals with a special
stamp on their name badge identifyg them as a votig delegate or alternate. If the city's
voting delegate and alternates wish to sit together, all should sign in at the Voting Delegate
desk and obtain the special stamps on their badges.

7. Resolvig Disputes. In case of dispute, the Credentials Commttee wil determine the

validity of signatues on petitioned resolutions and the right of a city official to vote at the
Business Meeting.



LEAGUE
OF CALIFORNIA

CITIES
CITY:

2008 ANNUAL CONFERENCE
VOTING DELEGATE/ALTERNATE FORM

Please complete this form and return it to the League office by September 5. 2008. Forms not sent
by this deadline may be submitted to the Voting Delegate Desk located in the Annual Conference
Registration Area. Your city council may designate one voting delegate and up to two alternates.

In order to vote at the Anual Business Meeting, voting delegates and alternates must be designated by
your city counciL. Please attch the council resolution as proof of designation. As an alterative, the

Mayor or City Clerk may sign this form, 
affirming that the designation reflects the action taken by the

counciL.

Please note: Voting delegates and alternates will be seated in a separate area at the Anual Business
Meeting. Admission to this special area will be limited to individuals (voting delegates and alternates)
who are identified with a special stamp on their conference badge. If 

your city's voting delegate and

alternates wish to sit together at the Business Meeting, they are all encouraged to sign in at the Voting
Desk in order to obtain the identifying stamp that wil admit them to the special voting area.

1. VOTING DELEGATE

Name:

Title:

2. VOTING DELEGATE - ALTERNATE 3. VOTING DELEGATE - ALTERNATE

Name: Name:

Title: Title:

PLEASE ATTACH COUNCIL RESOLUTION DESIGNATING VOTING DELEGATE
AND ALTERNATES.

ATTEST (I affrm that the information provided reflects action by the city council to
designate the voting delegate and alternate.)Name: Phone:
Title: Date:
Please complete and return bv September 5 to:

League of Californa Cities
ATTN: Mary McCullough FAX: (916) 658-8240
1400 K Street
Sacramento, CA 95814

AC2008V otingDelegateLetter.doc



ITEM NO.: H-12
APPROVE EMERGENCY REPAIRS TO
SEWER LINE
JULY 8, 2008

TO:

FROM:

CITY COUNCIL OF THE CITY OF CORNING

STEPHEN J. KIMBROUGH, CITY MANAGER

SUMMARY:

City Staff has been forced to move forward with repairs in order to avoid a sewage
overflow and fines from the State of California. The eight-inch diameter sewer line running from
east to west behind Martins Gardens serves the northeast quadrant of the City. The line
experienced its second blockage from roots leading to a sewage overflow which has been
reported to State Regulators.

The total cost of the project, including the payment of prevailing wages is expected to
cost $22,205. There is not sufficient time to go to formal bid, and City Code requires the
approval of the City Council for exceptions from the purchasing procedures in the City Code,

BACKGROUND:

Following the second blockage, Public Works immediately sought informal bids and
received three for the "Slip Lining" of the eight-inch sewer line. The Department expected the
cost to be under $10,000, but the lowest of the three informal bids came in at$17, 100, A cost
over $15,000 triggers the formal bid process which wil require as much as forty-five days to
mobilize a contractor and make the repairs.

Time is of the essence; therefore, City Staff is seeking City Council authorization
"AFTER THE FACT" to make the purchase of materials and service as an emergency under.
City Code Section 3.12.082 "Exceptions from Purchasing Procedures." The purchasing
procedure gives the Purchasing Officer/City Manager emergency authority to approve the
purchase of supplies or equipment over $15,000, but only the City Council can approve
contracting for services over $15,000.

Public Works received three bids listed below, with the lowest bid from Pacific Liners
Pipeline Rehabilitation from Vacavile, CA.

Mr. Rooter
Brown Plumbing
Pacific Liners

$63,000 +

$32,500
$22,205

The proposed work will be at prevailing wage as required by State Law.

RECOMMENDATION:

MAYOR AND COUNCIL APPROVE THE EMERGENCY "EXCEPTION FROM THE
REGULAR PURCHASING PROCEDURES" AND AWARD THE WORK TO PACIFIC LINERS
PIPELINE REHABILITATION OF VACAVILLE, CALIFORNIA.
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~liners
Pipeline Røh.i1itllion

RECEIVED
JUl1 0 208

CITY OF CORNING

July 1, 2008
,

/'

Carl Crane
City of Corning

RE: City of Coming

Dear Mr. Cmne,

The following is JF Pacitic Liners, Inc.'s proposal to emergency services to the City of Corning

for sanitary sewer pipe issues. Pacific Liners will Clean and TV approximately 200 lineal feet to
assess the condition of the pipe for the possibilty of lining it with Cured In Place Pipe Liner

Cost:
Mobilization...,. ................. .........,.,..... ........,..,.,............,.$ 1200.00 per Call Out

CCTV Crew & Equipment............"........ ,.., . . '....... .....$ ~~~:~~e~ ,aour*

Pei' Diem (ifncccssary)........ .............'..... .'.'...... ". "...$ 360.00 per Night. ..
"A six hour minimum applies to this hourly rate..

The following wil be provided to Pacific Liners at nO cost; access to all manholes and related
structures; state, city, and/or local agencies permits, tees, easement clearances, and licenses;
major trallie control; waler at the nearest hydrant; and c\ debris disposal site..



~Un8rs
Pipiline ReltbilitalÏoi

JF Pacifictinll', Inc.

70 Uni.OO Way RECEIVED
Vacaville. CA 95687 - ...

Phone: (707)446-8222 JUL1 0 200
Fax: (707) 447.3361

CITY OF CORNING

FACSIMILE TRANSMITTAL

DATE: 07/01/08 FAX#: 530-824-6949

COMPANY:

TO: Carl Crane

FROM: Greg Larson

NUMBER OF PAGES INCLUDING THIS COVER:

If you did not receive all the pages slated above, please call (707) 446-8222 as soon as possible.

COMMENTS: CarL

Attched is our propsal per our phone converstion

this morning. If you will sign the proposal and fax

back to myattn r can have a crew out there tomorrow.

Please let me know ¡fyou have any questions.

Respectully,

Greg Larson
Project Manager / Estimator



ITEM NO. J-13
ALLOCATION FOR PARTICIPATION
WITH BELL CARTER OLIVE
COMPANY IN MIXING ZONE AND
DILUTION STUDY FOR
WASTEWATER TREATMENT
OUTFALL

FROM:

JULY 8, 2008

CITY COUNCIL OF THE CITY OF CORNING ¿'
~1tf (1/

STEPHEN J. KIMBROUGH, CITY MANAGER
ED ANDERSON; CITY ENGINEER --
JOHN L. BREWER, AICP; PUBLIC WORKS DIRECTOR '- '".

TO:

SUMMARY:
The City of Corning and Bell-Carter Olive Company (BCOC) Wastewater

Treatment facilíties discharge treated effluent through a "shared" outfall structure that's
located in the Sacramento River, just downstream of Woodson Bridge. The California
Regional Water Quality Control Board authorizes the discharges through two separate
NPDES (National Pollutant Discharge Elimination System) permits; one held by the City
and one by BCOC.

The BCOC permit was re-issued in December of 2007. That newest permit
requires BCOC to "work collaboratively" with the City of Corning to conduct a site-
specific "mixing zone and dilution study". The purpose of the study is to determine the
best methods and conditions to discharge the waste in order to minimize effects to the
river.

The City NPDES permit is due for reauthorization next year. Staff expects the
City permit wil be similarly conditioned to complete the Mixing and Dilution Study. In
accordance with the existing and future NPDES Permits, and in the interest of efficiency
and cost savings, staff recommends the City Council allocate funds to join BCOC in
preparation of the Study.

BACKGROUND:
See the attached letter from Scott E. Parker, Engineer of Carollo Engineers, the

firm representing Bell Carter Olive Company,to City Manager Steve Kimbrough. The
letter seeks City participation in the Study and estimates the Study wil cost between
$30,000 and $40,000. Should the City participate, half of that could amount from
$15,000 to $20,000. City Engineer Ed Anderson recommends allocation of the higher
amount.

Also attached is a letter from City Engineer Ed Anderson to Mr. Jim Pedri of the
Regional Water Quality Control Board (RWQCB). Ed's letter seeks the agency's



reiteration of the "collective study" recommendation. The RWQCB response (dated 28
May 2008) confirming that is also attached.

STAFF RECOMMENDATION:
That the City Council:

. Authorize the preparation of a collaborative "Mixing Zone and Dilution Study"

with Bell-Carter Olive Company and allocate $20,000.00 as half the expected
cost to complete the study.

enc: (3)
cc: Scott Parker, Carollo Engineers

Patrick Campbell, Bell-Carter



" J.

",,-""l
Engineers.. Workíng Wonders With Water;;'

May 22, 2008

Mr. Steve Kimbrough, City Manager
City of Corning
794 Third Street
Corning, CA 96021

Subject: Bell-Carter Olive Company and City of Corning Outfall - Site Specific Mixing
Zone and Dilution Study

Dear Mr. Kimbrough:

On behalf of Bell-Carter Olive Company, we greatly appreciate the City of Corning taking
the time on May 14 to meet and discuss the issues of mutual concern regarding the City of
Corning's outfall, which is currently shared with Bell-Carter.

As we discussed during the meeting, Bell-Carter is in receipt of their updated NPDES
permit, Order No. R5-2007-0166, which was adopted by the California Regional Water
Quality Control Board, Central Valley Region on December 6, 2007. One of the provisions of
Bell-Carter's new permit requires the collaborative effort between the City of Corning and
Bell-Carter to conduct a site-specific mixing zone and dîlution study. This mixing zone and
dilution study will provide benefit to both entities and, based on the negotiation meetings
with RWQCB staff during the development of Order No. R5-2007-0166 last year, this
provision wil be included in the City's forthcoming NPDES permit renewal in 2009.

Bell-Carter's effluent contains non-biodegradable organic compounds, which contribute to
the characteristic color of their wastewater. This color has no impact on the water quality of
the Sacramento River, other than aesthetics. Enhancing dilution of the effluent within the
Sacramento River would provide an aesthetic benefit at low river flows,

The City of Corning also could benefit from a mixing zone and enhanced dilution within the
Sacramento River. Many trace compounds are now regulated to extremely low levels,
including metals and organic compounds as a result of the implementation of the Caliornia
Toxics Rule and State Implementation Program, which took effect in 2001. Certain metals
such as copper, zinc, and lead are common in domestic wastewater, and these limits often

. can prove difficult to meet with conventional secondary treatment processes. Fortunately,
the Sacramento River possesses a significant amount of assimilative capacity for many of
these compounds and, through modeling of the mixing zone and dilution therein within the
river, the acutely toxic effects of these elements can be mitigated,

We anticipate that completion of a dilution study that would likely satisfy the needs of both
the City of Corning and Bell-Carter Olive Company would cost $30,000 to $40,000. Given
the significance of the results anticipated from the study, we have recommended to Bell-
Carter that the dilution modeling effort be conducted .by a third-part firm with specifc
expertise in this field. Per the meeting discussion, Bell-Carter proposes to split the cost of
the dilution study equally with the City of Corning. The cost share of any physical

2500Venture Oaks Way, Suite 320, Sllcramerito, Califomia9$8S3
p.ère,565.4888 F.916.565A880
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Mr. Steve Kimbrough
City of Corning
May 22, 2008
Page 2

improvements recommended by the analysis can be better apportioned once the study is
completed.

Order No. R5~2007-0166 requires that Bell-Carter submit a Work Plan for the Site Specific
Mixing Zone and Dilution Study no later than 6 months after the effective date of their
permit, and completion of the study not more than two years after RWQCB approval of the
Work Plan, This translates to a Work Plan deadline of July 25,2008. Within the Work Plan,
Bell-Carter must indicate whether the City intends to jointly participate in their study
addressing both the City's needs as well as Bell-Carter's, or fund their own study evaluating
only the effects of color. If the City wishes to participate, Bell-Carter would appreciate written
correspondence indicating same, along with information characterizing the City of Cornìng's
discharge, no later than June 13 to ensure the Work Plan can be properly prepared. Please
note that the Site Specific Mixing Zone and Dilution Study work and accompanying
expenditure wil likely not commence unti 2009.

Should you have any questions or concerns regarding the information submitted herein,
please do not hesitate to contact me or Phil Quigley, Bell-Carter Wastewater Manager, at
(530) 824-7108.

Sincerely,
CAROLLO ENGINEERS, P.C,

)htl
Scott E. Parker, P.E.
Partner

co: Mr, Pat Campbell, VP Operations, Bell-Carter Olive Company

Mr. Emmett Lazaro, Global Supply Chain Director, Bell-Carter Olive Company
Mr. Philip Quigley, Grading & Storage/Wastewater/Packaging Manager, Bell-Carter.
Olive Company

cii.r'ölløöcörn



Cit~ of C
794 Third St. Corning, CA 96021 (530) 824-7020 Fax (530) 824-2489

May 14,2008

Mr. Jim Ped, P .E.
Regiona Water Qu Contrl Boar-CVR
415 Knollcre Blvd., Suite 100
Reddig, CA 96002

Re: Bell Car Foo WDR RS-2oo7 xx, CA 008 3721,
City of Corn

De Mr. Ped:

Tody, City of Comig st met with Bell Car Foo, Inc. (BCF), and Scott Parker,
P.E. (Carollo, Engiee) regarg the retly adopte Was Dischage Requiments
for Bell Car Foo.

One of the stipulations contaed in the WDR is tht BCF and the City of Comig work
together (collratively) to peorm a Site Spec Mig Zone Study in the
Sacraento River, nea our combined Wasatr outal dischae. The City st is

agable to th provion and st wi prent it to th City Council for their approval
once we know the cosL Sctt Parer is in the pro of put togeer a proposa for

the cost and sc of the sty.

City st would apiat a let, or brief note, :fom you reiterag the nee and

reuiment for the City of Corn and Bell Ca Foo to work collecvely towar
ths endeavor. It goe withut sayi th one of the reents in the City's upmi
WDR reewa (200) wi be exay th sae. Thfore, it behoves both BCF and the
Cit of Corn to parcipa toget in the st, and the soner th bettr.

We wi us you repons for inluson in our st rert to lend' creence to our

remmendaon and to reove any doubt th our intetion ha merit an is in the best
inte of both the City of Cog and Bell Ca Foo.

Th you.

Ce. Stee Kibrugh City Mg.
Patrck M. Capbell, BCF
Scott Parer, Callo En.

J. E. (E) Andern,
City Engiee

BUILDING & PLANING 824.7029 · CITY MAAGER & CITY CLERK 824w7033 e FINANCE g24~7020

PUBLIC WORKS 824.7029 · POLICE DEPARTMENT 824-7000 · FIRE DEPART1"IENT 824-7044



~.~ California Regional Water Quality Control Board
Central Valley Region

Karl E. Longley, SeD, ~.E., Chair
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415 Knollcrest Dnve, Suite 100, Redding, California 96002
(530) 224-845 · Fax (530) 224-857
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Arnold Schwarzenegger
Gover:or

Linda S. Adams
Secretary for

Environmental Protection

J.E. Anderson, City Engineer
City of Corning
794 Third Street
Corning, CA 96021

RESPONSE TO MIXING ~ONE/DILUTION STUDY LETTER REQUEST FROM CITY OF
CORNING, CORNING, TEHAMA COUNTY

This letter is a response to your letter dated 14 May 2008, regarding the requirement by the
Regional Water Quality Control Board that Bell Carter Olive Co. Inc, (Bell-Carter) and the City.
of Corning work collaborativelyon a mixing zone/dilution study. Order No. R5-2007-0166
requires Bell-Carter and the City of Corning to 'perform a mixing zone/dilution. study to
determine the appropriate dilution that can be granted to each entity and to explore diffuser
options to improve mixing. Needless to say that the mixing zone study wil benefit both
Bell-Carter and the City Corning as both discharge through the same outfalL. It would benefit
the City to perform the mixing zone/dilution study before their permit is renewed in
October 2009 .

If you have any concerns regarding the above comments, please contact me at
(530) 224-3249 or at the letterhead address.

~~-
Jacqueline M. MattheWs
Environmental Scientist

JMM: knr

cc: Steve Kimbrough, Corning City Manager, Corning

Patrick Campbell, Bell-Carter Olive Co. Inc., Corning
Scott. Parker, Carollo Engineers

U:\Clerical Documents\SA~Correspondence\MatthewsJ\May 2008\BC mixing zone letter to 
city, 27 May 08.doc. .

California Environmental Protection Agency

l)~ . Recycled Paper
..e; .
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John Brewer

From: Ed Anderson (edandersn~sbcglobal.net)
Sent: Thursday, June 26, 2008 4:30 AM

To: jbrewer~corning.org

Subject: RE: Mixing Study Cost Estimate

John: Somehow the letter did appear on my screen??????
Their estimate of $20,000-$30,000 seems realistic to me, actually maybe a little low. The staff 

report should be
easy to put to considering that we already have the letter from the RWQCB-CVR indicating that we will

need to ow sui the mixing study when our WD Permit comes due, I would suggest to the Council that we

set a de $20,000 fo the city's share of the study and split the cost ofthe study with Bell-Carter Foods, Inc.
Regar ,

John Brewer o:brewer(orni1ig.org:; wrote:

Ed,
Ther~ weren't any attachments to this email.
John

-----Original Message-----
From: Ed Anderson (mailto:edandersn(9sbcglobal.netJ
Sent: Wednesday, June 25,2008 11:52 AM

To: jbrewer(9corning.org

Subject: Re: Mixing Study Cost Estimate

John: The letter attachment didn't come through. Ed

John Brewer o:brewer(oniing.org:; wrote:

Mr. Parker,

When we met on May 14th I understood you were to provide us with a cost
e.stImate regarding the necessary "Mixing Zone Study" for the combined
outfall discharge(s). Have you finalized estimates of costs to complete the
City ofCornng/Bell Carer "Mixing Zone Study"? As you know, we'll need

to have that estimate in order to gain Council approval for City
paricipation.

City Engineer Ed Anderson did get RWQCB concurence regarding a combined
mixing study effort,

John Brewer
Public Works Director

06/2612008



ITEM NO.: J- 14
RESOLUTION NO. 07-08-08-01 &
PRESENTATION OF 2008-2009 CITY OF
CORNING PROGRAM OF SERVICE AND
ANNUAL BUDGET FINAL PUBLIC MEETING
AND ADOPTION
JULY 8, 2008

TO:

FROM:

HONORABLE MAYOR AND COUNCIL MEMBERS

STEPHEN J. KIMBROUGH, CITY MANAGER ~-í 6 J/ ~

SUMMARY:

The City Council received the Budget on Friday, June 13, 2008 and met in public session on June
16 and June 24, 2008 to receive public input and discuss the program of service and its costs with the
City Staff and Community present at the meetings.

Tuesday, July 8, 2008 is scheduled to be the final public meeting and adoption of the budget,
including those changes made by the Council during the previous meetings. In addition, the City Council
asked both the Corning Chamber of Commerce and Tehama Economic Development Corporation
(Tehama EDC) to provide overviews of their budgets in order to better understand how the City's
contributions assist these two important organizations.

FUNDING FOR IMPORTANT PROJECTS:

No further changes have been made in the June 16, 2008 draft of the report titled "Funding for
Important Projects: 2008 - 2009". Should the City Council determine to fund the additional $1,200
requested by the Corning Chamber of Commerce, and the additional $8,000 per year requested by
Tehama EDC, the City will have $207,400 remaining in the Available Reserve available to fund other
projects or hold in reserve until the outcome of the State budget mess.

No further changes have been made in the numbers contained in the "General Fund Summary"
dated June 24,2008. The final income and expense for this past fiscal year 2007-2008 will not be
determined until the completion of the audit and its publication in November. The City's Finance Staff and
the Outside Accountant will begin a detailed review of all accounts and funds in preparation for the audit
in Septem ber.

Please note, in the top right hand portion of the General Fund Summary, the year-end guess
remains a conservative estimate. The actual to-date revenues have exceeded $5,000,000; expenditures
through June 30th have risen to $5,000,000 including June payroll, but the June payables will not be
reflected until the budget is closed officially in September prior to the audit. Delaying the closure of
expenditures is a normal routine that allows for both expenditures and revenues in all City Funds to be
carefully rechecked to eliminate any mis-postings that might occur during the year, and to organize all of
the documents necessary for the annual audit. There is a similar review and closing at the end of each
month. The practice is very similar to small corporations who do their own billing and receivables,
followed by a monthly closing reviewed by their outside CPA.

City Council has expressed concern about both the uncertainties of the State Legislature's
inability to come to terms with its spending, and the unknowns of the current economy and high fuel
costs. To help ease those concerns, please go to the attached latest copy of the General Fund Revenue
Report. This report shows a revenue history from fiscal year 2002 - 2003 to current, a total of six years
actual expenditures. The last page shows these General Fund total revenues. Please note, the last
three years compared to the 2008-2009 projected income.

2005-06
Year- End
$4,119,655

2006-07
Year-End
$4,861,490

2007-08
Actual
$5,013,172

2008-09
Reauested
$4,757,000



Property tax income has repeated itself for the second year in a row. Year-end 2006-2007 total
property tax income was $585,356. In fiscal year just ending, 07-08, the actual income is $575,168. But,
County Auditor LeRoy Anderson expects the City to receive another $40,000 in property tax amount in
addition to the $575,000 already received.

About twelve years ago, the Cities of Tehama County entered into Agreements with the County of
Tehama to receive the full amount of property tax assessed in order to provide a stable income base.
The County would cover the tax delinquencies, and when the delinquencies came in the County would be
able to keep the penalties and interest to offset the cost of the full payments made to the Cities, School
Districts and Special Districts in the County. For this reason, Corning is not affected by tax delinquencies.
Any foreclosures that might be taking place will not affect this amount. There are no real Property Tax
adjustments down on properties in the City of Corning, however there is one property tax appeal, from the
Flying J Corporation, which is not unusuaL. Many large corporations with major developments routinely
appeal their property tax assessment, sometimes even taking a County to court.

Here is the growth of the sales tax for the past four years:

2004-05
Year- End
$1,888,276

2005-06
Year-End
$2,015,178

2006-07
Year-End
$2,573,697

2007 -08

Actual
$2,705,998

2008-09
Requested
$2,800,000

Even if Sales Tax were to come in lower next year, the 2008-2009 overall General Fund Revenue
of $4,757,000 is still projected at $256,000 below the current actual total General Fund Revenue.

Transient Occupancy Tax (city hotel tax) has a year end total of $432,963. This includes
$161,478 in delinquent payments for prior years. Subtracting the delinquency provides the real TOT
income for the City: $271,485 per year. The one other delinquency does not affect this total.

RESOLUTION ADOPTING THE BUDGET:

The attached Resolution No. 07-08-08-01, sets the Revenues and Expenditures for each of the
funds which support the operations of the City. These are shown in the table incorporated into the
Resolution. The "RESERVE USED" column shows the amount of money being applied from each FUND
reserve (savings account). Following this table, are the policy decisions made each year by the City
Council, which reflect either standard policies or funding decisions made by the City Council during the
budget process. For example, policies 1 and 2 are standard policies adopted each year by the City,
whereas policy 3 includes an additional $100,000 for police equipment replacement, and policy 4 is the
standard $50,000 set aside each year for fire equipment replacement.

Any remaining changes the Council wishes to make can be incorporated into this Resolution and
adopted when the City Council is satisfied with its review of the proposed budget.

RECOMMENDATION:
MAYOR AND COUNCIL ADOPT RESOLUTION NO. 07-08-08-01, A RESOLUTION OF THE

CITY COUNCIL OF THE CITY OF CORNING ADOPTING THE ANNUAL PROGRAM OF SERVICES
AND CITY BUDGET FOR FISCAL YEAR 2008-2009.

Attachments:
Budget Resolution
Tehama Economic Development Corporation budget summary
Corning Chamber of Commerce budget summary
General Fund Summary,
Funding for Important Projects 2008-2009,

General Fund Revenues,
Other Fund Revenues,
Department Summaries.



TehamaEDC Budget Overview
Proposed 2008-2009

Source of Funds:
Percentage (%) Contributed by Public and Private Parners

47%

. Private Partners

. City of Corning

o County of Tehama

o City of Red Bluff

11%

Annual Operating Budget:
Percentage (%) of TehamaEDC Budget Major Categories

Past Year 2007-2008
Total Budget $212,000)

Conf/Contracts
Taxes
Offce
Staff/Benefits

3%
11%
8%

78%
100%

$6,800
$22,400
$16,540

$166,000
$211,740

Proposed Year 2008-2009
(Total Budget $174,000)

Conf/Contracts
Taxes
Offce
Staff/Benefits

6%
9%

16%
69%

100%

$10,800
$15,000
$28,099

$120,835
$174,734
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1110 Solano Street, Corning, CA 96021 - (530) 824-5550, Fax 824-9499

7 -1-08

City of Corning
794 3rd St.
Corning, Ca 96021

Dear City Council,

Enclosed you wil find the requested financial report as it pertains to the increase of
funds request presented to the City on 6-10-08. The report shows actual 2007 profit and
loss numbers, actual 2008 year to date profit and loss numbers, and a proposed (but not
yet ratified) 2009 budget.

As you will find by looking at our financial numbers, we ran a slight loss of $607 for the
2007 year. Currently our 2008 income is $5725, however this number is due to the fact
that most of the Chambers' money is collected towards the first half of the year and our
expenses continue throughout the entire year. As stated before, the 2008 Car Show
profit was down almost 21 % from 2007 - making $4,238 less than the year previous.

While we are optimistic about the outcomes for both the Corning Olive Festival and
Hometown Christmas, we also understand that some businesses have fewer dollars in
their budget to maintain sponsorship and advertising levels of years previous. In
addition we have seen costs of utilities, postage, and other goods increase year over
year. Your extra contribution would help infuse more funds into the Chambers program
and shore up our financial position in order to maintain services and investigate new
services to offer commerce in Corning.

The Chamber believes that growth is essential for the expansion of services and the
betterment of the City of Corning. The Chamber also understands that it takes money to
spur this growth. Your contribution will directly affect this change. The 2009 budget is
the first step for the Chamber in looking towards the future. Our plans and execution wil
be driven from a carefully managed, fiscally responsible, financial strategy.

Thank you for your consideration of this request. The Chamber looks forward to working
with the City in our joint goal of the promotion of the City of Corning.

Sincerely,

The Corning Chamber



Corning Chamber of Commerce
Actual Actual Proposed
2007 2008 2009

Ordinary Income/Expense Total YTD Total
Income

Dunk Tank 50 200 150
Chamber Misc 100 1026 100
Sound System Income (CD) 0 0 0
Refund 2159 426 0

Corningopoly 360 70 200
Membership Dues 18217 17535 21000
City Fund 18000 9000 19200
Matching Fund 8500 7500 8000
Car Show 19910 15672 20000
Hometown Christmas 10778 540 12000
Installation Dinner 3889 2989 3000
Mixers 1019 0 1000
Newsletter Sponsors 1335 605 1500
Olive Festival 15140 0 15000
Miss Corning 2725 0 3000
Sales - Merchandise 106 0 150

Total Income 102288 55563 104300

Cost of Goods Sold
Cost - Car Show 11597 11368 1 0000

Cost - Hometown Christmas 6639 3 6000
Cost - Installation Dinner 3228 2604 2604
Cost - Mixer 0 0 0

Cost - Newsletter 2877 1547 3000
Cost - Olive Festival 8635 0 8000
Cost - Miss Corning 4046 0 2500
Cost - Merchandise 0 0 0

Cost - Business Project 0 0 2700
Total Cost of Goods Sold 37022 15522 34804

Gross Profit 65266 40041 69496

Expense
Credit Card 871 677 600
Taxes 11783 5462 11785
Payroll Services 1127 514 1130
Employee Net Salaray 39557 18129 39558
Employee Benefit 682 0 0

Advertising 365 40 250
Bank Service Charges 4 112 0

Bulk Mail 0 0 300
Donation 110 100 150



Dues and Subscriptions 376 407 250
Federal Tax Deposit 0 0 0

Insurance 1967 1486 2000
Licenses and Permits 25 0 0

Liquor License 0 0 0

Membership Decals 462 0 500
Miscellaneous 255 0 2500
Offce Supplies 2452 1285 2500
Payroll Expenses 0 0 0

Postage and Delivery 525 206 500
Printing & Reproduction 10 12 50
Promotions 250 0

Repairs
Building Repairs 0 0 0

Equipment Repairs 277 0 0

Computer Repairs 0 122 0

Consulting 0 1000

Ribbon Cuttng/Evening 92 6 100

Salary 0 0 0

Storage 360 180 360
Taxes - Sales Tax 409 452 500
Taxes - Misc 36 751 0

Telephone 2237 1085 2250
Travel & Ent

Meals 21 53 50
Travel 70 0 100

Utilities 1802 1987 4000

Total Expense 65875 34316 69433

Net Ordinary Income -609 5725 63



RESOLUTION NO. 07-8-08-01
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CORNING

ADOPTING THE ANNUAL PROGRAM OF SERVICES AND CITY BUDGET
FOR FISCAL YEAR 2008-2009

WHEREAS, the City Council received the proposed Budget on June 12, 2008;
and

WHEREAS, the City Council conducted two Public Meetings, on June 24th, 2008,
and on July 8, 2008, and a Study Session on June 16, 2008, in order to receive public
input on levels of service and general concerns of the citizens; and

WHEREAS, the City Council has made various changes in the proposed Annual
Program of Service and Budget; and

NOW, THEREFORE, BE IT RESOLVED, that the City Council of the City of
Corning approves the Annual Program of Service and Budget, with changes, by
adopting the Appropriations and Expenditures for each City Fund as listed in the
following table:

ESTIMATED REVENUE APPROPRIATED RESERVE USED

FUND DESCRIPTION AND TRANSFERS EXPEND. & TRANS I CARRY OVER

001 General Fund $4,757,000 $5,140,414 $(383,414 )

071 PD Equip. Replace. Fund $ 166,000 $ 324,185 $(158,185)
076 Fire Equip. Replace. Fund $ 77 ,308 $ 80,000 $ (2,692)
078 PW Equip Replace. Fund $ 18,000 $ 31,000 $ (13,000)

105 Rural Planning $ 31,000 $ 44,611 $ (13,611)

107 STIP $ -0- $ 51,000 $ (51,000)

108 Federal Programs $ 1,500 $ 35,000 $ (33,500)

109 Gas Tax $ 62,185 $ 85,524 $ (23,339)

110 Gas Tax / 2106 $ 42,370 $ 48,510 $ (6,140)
111 Gas Tax / 2107 $ 72,894 $ 75,618 $ (2,724)
112 Gas Tax $ 2,200 $ 2,200 $ -0-

114 Tr. Sales Tax $ 127,189 $ 142,339 $ (15,150)

115 Traffc Congo $ 500 $ 12,400 $ (11,900)

116 Traffic Mitigation Fees $ 10,000 $ -0- $ 10,000

118 Safe Routes to School $ 284,400 $ 284,400 $ -0-

120 TEA. Downtown $ 20,000 $ -0- $ 20,000
142 BID - Close June 30, 2008 $ -0- $ -0- $ -0-

150 Planning Envir. Review $ -0- $ -0- $ -0-

161 Office/Traffic Safety $ 40,893 $ 40,893 $ -0-

170 Abandoned Vehicles $ 4,000 $ 7,000 $ (3,000)
184 CA TECH Police $ -0- $ -0- $ -0-

Close Fund June 30, 2008
188 SAFE Grant $ 10,000 $ 10,000 $ -0-

303 Flood Prevention $ 43,750 $ 43,750 $ -0-

304 GIS Planning $ 43,750 $ 43,750 $ -0-

305 Retail Trade $ 26,000 $ -0- $ 26,000
323 Prog. Income Unrestricted $ -0- $ -0- $ -0-

325 Program Income ED $ -0- $ -0- $ -0-



RESOLUTION NO. 07-8-08-01 , page 2

ESTIMATED REVENUE APPROPRIATED RESERVE USED

FUND DESCRIPTION AND TRANSFERS EXPEND. & TRANS I CARRY OVER

326 Program Income General $ -0- $ -0- $ -0-

341 Park Acquis. Quimby Act $ 12,200 $ 500 $ 11,700

345 Drainage $ 13,000 $ 3,000 $ 10,000

346 Water Capital Improve. $ 29,000 $ 35,000 $ (6,000)
347 Sewer Capital Improve. $ 31,000 $ 3,000 $ 28,000

348 WWTP Sewer $ 321,000 $ 236,160 $ 84,840

352 Yost Park $ -0- $ -0- $ -0-

. Close June 30, 2008
353 Park Volunteer Fund $ 500 $ -0- $ 500

355 Parkland Acquisition $ 15,000 $ 3,000 $ 12,000

356 Trail Development $ 1,000 $ -0- $ 1,000

365 Curb/Gutter-Revolving $ 1,500 $ 19,500 $ (18,000)
380 WWTP Capital $ 60,000 $ 70,000 $ (10,000)
381 Sewer Capital Replace. $ 19,300 $ 50,000 $ 30,700

383 Water Capital Replace. $ 102,000 $ 21,000 $ 81,000

401 J. T. Levy $ 750 $ 500 $ 250

402 Rodgers Theatre Trust $ 2,000 $ 5,000 $ (3,000)
403 Ridell Library Trust $ 2,000 $ 3,800 $ (1,800)
610 Sewer Enterprise $ 1,377,027 $ 1,314,552 $ 62,475

611 Sewer Rate Coven. Fund $ -0- $ -0- $ -0-

615 Solid Waste $ 305,000 $ 305,000 $ -0-

620 Airport $ 18,980 $ 17,750 $ 1,230

621 Airport CIP $ 307,500 $ 307,500 $ -0-

625 Transportation Center $ 17,200 $ 12,600 $ 4,600

630 Water Enterprise $ 1,227,675 $1,168,801 $ 58,874

701 Liqhtinq & Landscape Dist. Appropriations to be set followinq Public Hearinq

BE IT FURTHER RESOLVED, that the City Council hereby maintains the following policies:

1. The Annual System Replacement commitment from the Sewer Enterprise Fund as
mandated in the Federal Wastewater Treatment Plant Construction Grant is committed to
pay debt service for Sewer Replacement Bonds.

2. Public Safety Sales Tax, approved by the voters in Prop. 172, is distributed between the

Police Equipment Replacement Fund #071 and Fire Equipment Replacement Fund #076.
Upon receipt, funds shall be deposited into the General Fund Revenue Account #001-
4122, and become a part of the annual transfer in support of Funds #071 and #076.

3. From the General Fund 001, transfer $150,000 to the Police Equipment Replacement
Fund 071.

4. From the General Fund 001, transfer $50,000 to the Fire Equipment Replacement Fund

076.

5. From the General Fund 001, transfer $12,500 to Public Works Equipment Replacement

Fund 078.
RESOLUTION NO. 07-08-08-01, page 3



6. $50,000 per year for Equipment Replacement shall be transferred annually from the

Sewer Enterprise Fund #610 to the Wastewater Treatment Plant Capital Replacement
Fund #380.

7. $18,300 per year Equipment Replacement shall be transferred annually from the Sewer

Enterprise Fund #610 to the Sewer Capital Replacement Fund #381.

8. $100,000 per year shall be transferred annually from the Water Enterprise Fund #630 to

the Water Capital Replacement Fund #383.

9. The Annual Subsidy to the Corning Municipal Airport Enterprise Fund shall be set at $0,
(subsidy transferred from the General Fund #001, to the Airport Enterprise Fund #620).

10. The Annual Subsidy to the Transportation Center Fund shall be set at $10,000, (subsidy
transferred from the General Fund #001, to the Transportation Center Fund #620).

11. Authorize City Manager to make annual year end transfer of Unrestricted CDBG Program

Income into its separate Fund, Fund #323, in order to segregate funds available for use.

12. Transfer to General Fund #001, prior to June 30, 2007, the excess interest earned

representing the June 30, 2008, Solid Waste Fund #615 balance less the amount due to
Waste management, Inc.

13. City Council on January 8, 2008, reallocated the State Indian Gaming Money in the

amount of $96,041 to be used for the funding of front-line law enforcement personnel
costs.

14. Transfer Safe Routes to School Fund 118 project deficit of $11,605 from the General

Fund 001, by June 30,2008.

15. Close Yost Field Fund #352, June 30, 2008, and transfer deficit of $3,838 from General

Fund.

"".

The foregoing Resolution was adopted at a regular meeting of the City Council of the City of Corning,
held on July 8, 2008 by the following vote:

AYES:
NOES:
ABSTAINING:
ABSENT:

Gary R. Strack, Mayor

ATTEST:

Lisa M. Linnet, City Clerk



General Fund Summary
July 8, 2008

Here is the Current 2007 - 2008 Budaet as amended during the year.

Budgeted Revenue
Budgeted Expenditures

Budget Net

Approved Budget
$4,382,750

5.276.933
$ (894,183)

Actual to Date
$4,781,351
4.621.911

$ 159,440

Year End "Guess"
$4,900,000

5.050.000
$ (150,000)

General Fund BeQinninQ Balance July 1, 200i

Less expected net revenue for Year End

$1,575,014

$ (150,000)
/

Less Operating Reserve set by Policy 2 $700,000 plus $100,000 = $ (800,000)
Again this year, the reserve should be increased to insure sufficient
cash flow for operations. $800,000 only represents 16.6% of the
Proposed Minimum Essential Funding before adding projects.

Uncommitted General Fund Reserve Available for next year $ 625.014

Proposed 2008 - 2009 Annual Budget
Projected Revenue
Proposed Operating Expenditures

New Revenues Needed

$4,757,000
$4,791,914 Minimum Essential Funding
$ 34,914

Again this year, new Programs should be avoided, if possible, until the Revenues consistently exceed
the minimum essential funding. The City Manager's Proposed General Fund Budget, below, is balanced
through the use of reserves and provides for the continuation of City Services approved by the City Council, but
the Budget does NOT include major capital improvements.

Projected Revenue
Plus Available Reserve

(Includes the NCCSIF Insurance Dividend of $129,843 received in Juné)

$4,757,000
625,014

Available Reserve

$5.382.014

4,791,914

590.100

$373,500

Total General Funds Available

Proposed Operating Expenditures4

Additions discussed on 6-16-08 See "Funding for Important Projects" report

Estimated uncommitted "Available Reserve" $ 216,600

The report titled "FUNDING FOR IMPORTANT DEPARTMENT PROJECTS" lists the City
Departments' Proposed Projects as described in the Adopted Capital Improvement Program".

The City Council funds one time projects or program commitments with that portion of the Reserve or
savings not essential for cash flow and emergencies. This usable portion of the General Fund Reserve is
called the "Available Reserve".

1 Source: Annual Audit
2 An Operating Reserve is set by City Council Policy at $500,000 since 2002, and increased to $700,000

~5% of Operating Budget) in 2007.
The City is a member agency of the Northern California Cities Self Insurance Fund for Liability and

Workers' Compensation Insurance.
4 Covers Minimum Essential Funding of All Personnel and Operations
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ITEM NO. J-15
RESOLUTION NO. 07-08-08-02
ESTABLISHING AN APPROPRIATIONS
LIMIT FOR THE CITY OF CORNING
FISCAL YEAR 2008 - 2009
JULY 8, 2008

FROM:

HONORABLE MAYOR AND COUNCIL MEMBERS~ ß
STEPHEN J. KIMBROUGH, CITY MANAGER - t7 i ¡§ lI

TO:

SUMMARY:

Annually the City must set its Appropriation Limit as required by Article XIIIB of
the California Constitution. The Appropriation Limit is also known as the "Gann Limit,"
named after the Initiative Proponent who sought a Constitutional Amendment to put
limitations on the growth of Government. Unfortunately, Charles Gann, an associate of
Howard Jarvis, failed to seek any limitations on State Government!

City Independent Auditor Roy R. Seiler has produced the attached report for
public review. In support of the proposed Resolution, the Appropriation Limit this coming
Fiscal Year is $10,030,350, which far exceeds the City's proposed General Fund Base
Operating Budget.

RECOMMENDATION:

MAYOR AND COUNCIL RECEIVE THE REPORT OF THE CITY
AUDITOR AND ADOPT RESOLUTION NO. 07-08-08-02 ESTABLISHING AN
APPROPRIATIONS LIMIT FOR THE CITY OF CORNING FOR THE FISCAL
YEAR 2008-2009.



RESOLUTION NO. 07-08-08-02

A RESOLUTION ESTABLISHING AN APPROPRIATTIONS LIMIT
FOR THE CITY OF CORNING

FISCAL YEAR 2008-2009

WHEREAS, Article XIIIB of the California Constitution requires that an
appropriations limit be established,

BE IT RESOLVED, that the City Council of the City of Corning declares that the
appropriation limit for the City of Corning, subject to correction and adjustment, is
$10,030,350. This appropriations limit is for the fiscal year 2008-2009 pursuant to the
provisions of Sections 36936.1 and 36937 of the Government Code of California.

BE IT FURTHER RESOLVED, that this Resolution shall take effect immediately
and shall be published at least once in the Corning Observer, a newspaper of general
circulation, printed, published and circulated in the City of Corning.

"".

This Resolution was introduced and adopted by the City of Council of the City of
Corning on the 8th day of July, 2008 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAINING:

Gary R. Strack, Mayor

ATTEST:

Lisa M, Linnet, City Clerk



ROY R. SEILER
CERTIFIED PUBLIC ACCOUNTANT
201 C North Tehama
Wilows, CA 95988

Phone: 530-934-8841
Fax: 530-934-8849

June 2,2008

City of Cornng
Att: Lisa

Attached is the appropriations limitation work papers and reports. The appropriation limitation
for 2007-2008 is $10,030,350, The appropriations worksheets need to be accepted by the City
Council and the appropriations limitation for the coming fiscal year must be approved by
resolution.

As always, let me know if you have questions or concerns.

Sincerely,

Roy R. SeiLer, CPA



CITY OF CORNG
APPROPRITIONS LIMIT WORKSHEETS

FISCAL YEAR20U87Z0U9~-



ROY R. SEILER
CERTIFIED PUBLIC ACCOUNTANT
201 C. North Tehama
Wilows, CA 95988

Phone: 530-934-8841
Fax: 530-934-8849

Independent Accountant's Report on Agreed Upon Procedures
Applied to Appropriations Limit Worksheets

City Council
City of Coming, Californa

I have applied the procedures enumerated below to the accompanying Appropriations Limit
Worksheets for the City of Cornng, California (City) for the 2008/2009 fiscal year. These
procedures, which were agreed to by the City and the League of Californa Cities (as presented in
the League publication entitled Article XIIIB Appropriations limitation Uniform Guidelines)
were performed solely to assist the City in meeting the requirements of Section 1.5 of Aricle
XII of the Californa Constitution.

This engagement to apply agreed-upon procedures was performed in accordance with standards
established by the American Institute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of the specified users of the report. Consequently, I make
no representation regarding the suffciency ofthe procedures described below either for the
purpose for which this report has been requested or for any other purose.

The procedures performed and my findings were as follows:

1. I completed worksheets and compared the limit and anual adjustment factors included in

those worksheets to the limit and anual adjustment factors that were adopted by
resolution of the City CounciL. I also compared the population and inflation options
included in the aforementioned worksheets to those that were prepared by the State of
California, Departent of Finance.

Finding: No exceptions were noted as a result of the procedures.

2. For the accompanying Appropriations Limit worksheet I added line A oflast year's limit,

to line E, total adjustments, and compared the resulting amount to line F, this year's limit.

Finding: No exceptions were noted as a result ofthe procedures.



3. I compared the curent information presented in the accompanyig Appropriations Limit

worksheet to the prior year appropriation limit adopted by the City Council for the prior
year.

Finding: No exceptions were noted as a result ofthe procedures.

4. I compared the prior year appropriations limit presented in the accompanyig

Appropriations Limit worksheet to the prior year appropriations limit adopted by the City
Council for the prior year.

Finding: No exceptions were noted as a result ofthe procedures.

I was not engaged to, and did not, perform an audit, the objective of which would be the
expression of an opinion on the accompanying Appropriations Limit worksheets Accordingly, I
do not express such an opinion. Had I performed additional procedures, other matters might
have come to my attention that would have been reported to you. No procedures have been
performed with respect to the determination ofthe appropriation limit for the base year, as
defined by the League publication entitled Article XIIIB Appropriations Limitation Uniform
Guidelines.

This report is intended solely for the use of the City of Cornng, Californa and should not be
used by those who have not agreed to the procedures and taken responsibility for the sufficiency
ofthe procedures for their purposes. However, this report is a matter of public record and its
distrbution is not limited.

June 2, 2008

Roy R. Seiler, CPA



City of Coming
FYE: June 30, 2008

GAN INTIATIV
APPROPRITION LIMATION GUIELINS

REVENUS EXEMPT FROM LOCAL LIMTS:

All Enterprise Revenues
State Grants (Airport, CDGB, etc.)
State Funded Programs administered locally
Gas Tax
Transportation Development Act Funds

REVENUS TO BE INCLUDED:

Shared Revenues
OffHwy. License Fees
Vehicle License Fees
Cigarette Tax
Tax RelIefSubventions (Personal Propert Tax Relief, Homeowners)



City of Cornng
FYE: June 30, 2008

APPROPRITION LIMATION WORKSHEETS:

GAN INTIATIV
NEW APPROPRITION LIMTS:

FISCAL YEAR PREVIOUS LIMIT FACTOR NEW LIMT

1980-81 1,846,944 1.1638 2,149,473

1981-82 2,149,473 1.0832 2,328,309

1982-83 2,328,310 1.1115 2,587,917

1983-84 2,587,916 1.0299 2,665,295
1984-85 2,665,295 1.0521 2,804,157

1985-86 2,804,157 1,0885 3,052,325

1986-87 3,052,325 1.0544 3,218,371

1987 -88 3,218,371 1.0573 3,402,784

1988-89 3,402,784 1.0799 3,674,666
1989-90 3,674,666 1.0738 3,945,856
1990-91 3,945,856 1.0778 4,252,844

1991-92 4,252,844 1,0696 4,548,842

1992-93 4,548,842 1.0162 4,622,533

1993-94 4,622,533 1.0462 4,836,094
1994-95 4,836,094 1.0215 4,940,070

1995-96 4,940,070 1.0607 5,239,932

1996-97 5,239,932 1.0632 5,571,096
1997-98 5,571,096 1.0608 5,909,819

1998-99 5,909,819 1,0604 6,266,772
1999-2000 6,266,772 1.0626 6,659,072
2000-2001 6,659,072 1.0579 7,044,632
2001-02 7,044,632 1.0779 7,593,409

2002-03 7,593,409 0.9952 7,556,961

2003-04 7,556,961 1.0322 7,800,295

2004-05 7,800,295 1.0381 8,097,486

2005-06 8,097,486 1.0657 8,629,491

2006-07 8,629,491 1.0557 9,110,154

2007 -08 9,110,154 1.0479 9,546,530

2008-09 9,546,350 1.0507 10,030,350

CALIFORN CHAGE IN COMBIND
PRICE FACTOR POPULATION % TOTAL

2008-09 1.0429 x 1.0075 1.0479



Fiscal Year 2008-2009

Enclosure

May 2008 Enclosure I

A. Price Factor: Article XII B specifies that local jurisdictions select their
cost-of-living factor to compute their appropriation limit by a vote of their governing
body. The cost-:of-Iiving factor provided here is per capita personal income. If the
percentage change in per capita personal income is selected,. the percentage
change to be lised in setting the 2008-2009 appropriation limit is:

Per Capita Personal Income

Fiscal Year
(FY)

Percentage change
over prior year

2008-2009 4.29

B. Following is an example using sample population change and the change in

California per capita personal income as growth factors in computing a 2008-2009
appropriation limit.

2008-2009:

Per Capita Cost of Living Change = 4.29 percent
Population Change = 1.31 percent

Per Capita Cost of Living converted to a ratio:
4.29 + 100 = 1.0429

100

Population converted to a ratio:
1.31 +100 = 1,0131

100

Calculation of factor for FY 2008-2009:
1.0429 x 1.0131 = 1.0566

Page 2
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Fiscal Year 2008-2009

.;4t'

Enclosure II
Annual Percent Change in Population Minus Exclusions

January 1,2007 to January 1, 2008 and Total Population, January 1,2008
\

1-1-07 1-1-08

Total
Population

1-1-2008
County

City
Percent Chanae

2007-2008

-- Population Minus Exclusions ---

Tehama

Corning
Red Bluff
Tehama
Unincorporated

0.75 7,172 7,226 7,226
1.02 13,688 13,828 13,828
0.47 427 429 429
1.28 40,192 40,707 40,936

1.16 61,479 62,190 62,419County Total

(*) Exclusions include residents on federal military installations and group quarters'
residents in state mental institutions, and state and federal correctional institutions.

Page 3,



ITEM NO.: J- 16
ANNUAL STATEMENT OF INVESTMENT
POLICY 2008
JULY 8, 2008

FROM:

HONORABLE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF CORNING

STEPHEN J. KIMBROUGH, CITY MANAGER ?-f..v-'

TO:

SUMMARY:

Per Government Code 53646, the Statement of Investment Policy is to be
reviewed and submitted annually to the City Council for approval. The Investment
Policy serves as the guidance mechanism for the investment of City Funds.

RECOMMENDATION:

MAYOR AND CITY COUNCIL APPROVE THE ANNUAL STATEMENT OF
INVESTMENT POLICY AS SUBMITTED.



CITY OF CORNING

STATEMENT OF INVESTMENT POLICY

i. Introduction:

The purpose of this document is to identify various policies that enhance opportunities
for a prudent and systematic investment policy and to organize and formalize investment-related
activities. Related activities that compromise good cash management include accurate cash
projections, expeditious collection of revenue, control of disbursements, and cost effective
banking relations.

II. Scope:

The Investment Policy covers all funds and investment activities under the direct
authority of the City of Corning.

II. Objective:

A. Safety: Safety of principal is the foremost objective of the investment program.

Investments of the City of Corning shall be undertaken in a manner that seeks to
ensure the preservation of capital in the overall portfolio.

B. Liquidity: An adequate percentage of the portolio wil be maintained in liquid, short-
term securities which can be converted to cash if necessary to meet disbursements
requirements, Since all cash requirements cannot be anticipated, investments in
securities with active secondary or resale markets is highly recommended.
Emphasis will be on low sensitivity to market risk.

C. Yield: Yield becomes a consideration only after the basic requirements of safety
and liquidity have been met.

D. Market-Average Rate of Return: The investment portfolio shall be designed to
attain a market average rate of return throughout budgetary and economic cycles,
taking into account the City's risk constraints, the cash flow characteristics of the
portolio, State and Local Laws and Ordinances.

E. Diversification: The investment portfolio will be diversified to avoid incurring
unreasonable and avoidable risks regarding either specific security types or
individual financial instruments.

F. Prudence: The City of Corning adheres to the guidance provided by the "Prudent
Man Rule" (Civil Code Section #2261), which obligates a fiduciary to ensure that:
"... investment shall be made with the exercise of that degree of judgment and care,
under circumstances then prevailing, which persons of prudence, discretion, and
intelligence exercise in the management of their own affairs, not for speculation but
for investment considering the probable safety of their capital as well as the probable
income to be derived."

G. Public Trust: All participants in the investment process shall act as custodians of
the public trust. Investment officials shall recognize that the investment portolio is
subject to public review and evaluation. The overall program shall be designed and
managed with a degree of professionalism that is worthy of the public trust.



IV. Declaration of Authority:

The City Treasurer has the authority to invest funds in certain eligible securities
(Government Code Section 53635).

V. Reporting:

The City Treasurer shall submit a quarterly investment report to the City Council, which
shall include all the elements of the report as prescribed by Government Code Section 53646.

Vi. Investment Instruments:

Investments for the City of Corning shall only be made in one or more of the
following:

Percentage
Maximum Investment Or Maximum

Instrument Financial Institution Amount Maturitv

A. Checking Accounts Unlimited N/A

B. Certificates of Deposits Unlimited 5 Years

C. Local Agency Investment Fund $ 40 MM N/A

D. Passbook Savings Accounts Unlimited N/A

VII. Internal Controls:

A system of internal controls shall be established to prevent losses of public funds
arising from fraud, employee error, misrepresentation of third parties, unanticipated changes in
financial markets, and imprudent actions by employees, and officers of the City.

VIII. Maturities:

Security purchases and holdings shall be maintained within statutory limits imposed by
Government Code.

IX. Banks and Securities Dealers:

The City Treasurer, in selecting financial institutions for deposits and investments of the
City funds, shall consider the credit worthiness of such institutions. The Treasurer shall
continue to monitor financial institutions, credit characteristics and financial history throughout
the period in which City funds are either deposited or invested.

X. Risk Tolerance:

The City of Corning recognized that investment risk can result from issuer defaults,
market price changes or various technical complications leading to temporary iliquidity.
Portfolio diversification is employed as a way to control risk, No individual investment
transaction shall be undertaken which jeopardizes the total capital position of the overall
portolio. The Treasurer shall periodically establish guidelines and strategies to control risk of
default, market price changes, and illiquidity, A competitive bid process, when practical, wil be
used to place investments.



Xl. Statement of Investment Policy:

This Statement of Investment Policy shall be reviewed and submitted annually to the
City CounciL.

Date Stephen J. Kimbrough, City Manager


