
CITY OF CORNING
CITY COUNCIL CLOSED SESSION AGENDA

TUESDAY, JUNE 22, 2010
CITY COUNCIL CHAMBERS

794 THIRD STREET

A. CALL TO ORDER: 6:30 p.m.

B. ROLL CALL: Council:

Mayor:

Vacant
Ross Turner
Toni Parkins
John Leach
Gary Strack

The Brown Act requires that the Council provide the opportunity for persons in the audience to
briefly address the Council on the subject(s) scheduled for tonights closed session. Is there
anyone wanting to comment on the subject(s) the Council will be discussing in closed session?
If so, please come to the podium, identify yourself and give us your comments.

C. ADJOURN TO CLOSED SESSION:

CONFERENCE WITH LABOR NEGOTIATOR PURSUANT TO SECTION 54957.6:
Agency Negotiator: Wiliam May, Labor Relations Consultant

Management, Miscellaneous, Dispatch and Public Safety Employees
Bargaining Units

D. RECONVENE SPECIAL MEETING AND REPORT ON CLOSED SESSION:

CITY OF CORNING
CITY COUNCIL AGENDA

TUESDAY, JUNE 22, 2010
CITY COUNCIL CHAMBERS

794 THIRD STREET

E. ADJOURN TO REGULAR MEETING: 7:30 P.M.

F. PLEDGE OF ALLEGIANCE:

G. PROCLAMATIONS. RECOGNITION'S. APPOINTMENTS. PRESENTATIONS

RECOGNITIONS:
The City Council would like to publicly thank Mike Demo for his outstanding
service to the Citizens of Corning. Mike has served the City for 18 years as a Fire
Dispatcher and a total of 39 years as an active member of the Corning Volunteer
Fire Department.

1. Proclamation: Recognizing July 26,2010 as the 20th Anniversary ofthe

Americans with Disabilties Act. Tehama County's Board Member for the State of
California Area 2 Developmental Disabilties Board, Larry R. Stevens wil be present
to accept the Proclamation.
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H. BUSINESS FROM THE FLOOR: If there is anyone in the audience wanting to speak on
an item not already on tonight's Agenda, please come to the podium, identify yourself
and briefly present your information to the CounciL. If an item is already on the agenda,
please wait until that item comes up for discussion and then obtain the Mayor's attention
so you wil be allowed to speak. A three-minute time limit wil apply unless the

Council makes an exception due to special circumstances. If your matter wil
require more time or formal action by the Council, the law requires that it be placed on
the printed Agenda for a future meeting so that interested members of the public will
have the chance to appear and speak on the subject.

I. CONSENT AGENDA: It is recommended that items listed on the Consent Agenda be
acted on simultaneously unless a Councilmember or members of the audience requests
separate discussion and/or action.

2. Waive reading, except by title, of any Ordinance under consideration at this
meeting for either introduction or passage, per Government Code Section
36934.

3. Waive the Reading and Approve the Minutes of the following Meetings with any
necessary corrections:
a. May 11, 2010; and

b. May 25, 2010

4. June 2010 Wages and Salaries - $ 337,557.71.

5. June 16, 2010 Claim Warrant - $ 262,396.33.

6. June 16, 2010 Business License Report.

7. May 2010 - Treasurer's Report.

8. May 2010 Building Permit Valuation - $479,273.46.

9. City of Corning Wastewater Operation Summary Report - May 2010.

10. Mayor's Recommendation to Appoint Judy Turner, Susan Olson Higgins and
Sylvia Meents to the Corning Library Commission.

fJô
11. Adopt Resolution 06"-10-06 callng for the Municipal Election and requesting it

be consolidated with the November 2010 Gubernatorial Election.

12. Adopt Resolution No. 06-22-10-07, Adopting the Candidates Statement of

Qualifications Fees set by the County Elections Office for the November 2010
Gubernatorial Election.

13. Approve the following Resolutions related to a "No Parking" and "Bus
Loading/Unloading" Zone along Corning Healthcare District propert frontage
(275 Solano Street):
a. Resolution 06-22-10-02, a Resolution designating a "No Parking" zone at 275

Solano Street; and
b. Resolution 06-22-10-05, a Resolution designating a "Bus Loading/Unloading"

zone at 275 Solano Street.

14. Safe Routes to School-Cycle 9; Authorize Staff to Submit Application for State
Funding for Sidewalk and Crosswalk Development on the vicinity of West Street
and Olive View Schools.

J. ITEMS REMOVED FROM THE CONSENT AGENDA:
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K. PUBLIC HEARINGS AND MEETINGS: Any person may speak on items scheduled for
hearing at the time the Mayor declares the Hearing open. ALL LEGAL NOTICES
PUBLISHED IN ACCORDANCE WITH LAW.

15. Waive the first reading of Ordinance 641, an Ordinance repealing Chapter 17.56
and adding Chapter 15.10 to the Corning Municipal Code regarding the issuance
of a Certificate of Occupancy for Buildings and Vacant Land within the City of
Corning. (First Readina)

16. Waive the first reading of Ordinance 642, an Ordinance referencing the 2007
Edition of the California Fire Code as a Technical Code in the Corning Municipal
Code. (First Readina)

17. Adopt Resolution 06-22-10-03 Approving an Application for Funding and the

Execution of a Grant Agreement and any Amendments thereto from the General
Allocation of the State Community Block Grant Program.

L. ADJOURN TO THE CITY OF CORNING PUBLIC FINANCING CORPORATION:

CITY OF CORNING PUBLIC FINANCING CORPORATION:
(Formed in 1997 to faciltate the issuance of Municipal Bonds and Loans in support of
City approved projects.)

18. CALL TO ORDER:

ROLL CALL: Council:

Mayor:

Vacant
Ross Turner
Toni Parkins
John Leach
Gary Strack

a) Note that Proper Notice of the Meeting was provided as part of the June 22,
2010 City Council Agenda.

b) Reading of Outstanding Minutes - None (the Minutes of the Board of
Directors is incorporated into the regular City Council Minutes when the
Corporation meets as a part of the City Council Meeting).

c) Presentation and consideration of Reports of Officers and Committees -
none.

d) Unfinished Business, review Public Report of the Public Financing
Corporation as included in the Annual Audit for Fiscal Year 2008-2009.

Other Business:

Adjourn to City Council Meeting:

M. REGULAR AGENDA:

19. Adopt Resolution 06-22-10-01 Establishing an Appropriations Limit for the City
of Corning for Fiscal Year 2010 - 2011.

20. Consider Approval of the Continuation of City Sponsored Recreation
Programs.

21. Approve Annual Statement of Investment Policy 2010.

22. Approve three-year Agreement for Audit Services with Donald R. Reynolds,
CPA.
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23. Adopt Resolution 06-22-10-04, authorizing the submittl of an Application to the
California State Department of Housing and Community Development for
Funding under the CalHome Program, the execution of a Standard Agreement,
and any Amendments or related documents necessary to participate in the
CalHome Program if selected for such Funding.

24. Use Permit 2008-252, Tract Map 08-1002 - Salado Orchards Phase 2: Consider
approving a one-year time extension for Use Permit 2008-252 and a 2-year

extension to Tract Map 08-1002 pursuant to Section 16.18.010 of the Corning
Municipal Code.

25. Study Matter 2010-1: Discussion on extending Interim Ordinance 637, an

Ordinance prohibiting Medical Marijuana Dispensaries, Collectives or
Cooperatives within any Zoning District in the City of Corning for one (1) year
pursuant to CA Gov. Code Section 65858(a).

26. Recommend Rental of Transportation Center Suite C to Debadoo & Company
Dance.

N. ITEMS PLACED ON THE AGENDA FROM THE FLOOR:

O. COMMUNICATIONS. CORRESPONDENCE AND INFORMATION:

P. REPORTS FROM MAYOR AND COUNCIL MEMBERS:

27. Turner:

28. Parkins:

29. Leach:

30. Strack:

Q. ADJOURNMENT!:

POSTED: THURSDAY, JUNE 17, 2010
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Item No.: G-l

PROCLAMATION

CELEBRATING JULY 26, 2010
AS THE 20TH ANNIVERSARY

OF THE
AMERICANS WITH DISABIUTIES ACT

WHEREAS, on July 26, 1990, President George H. Bush signed into law the
Americans with Disabilities Act (ADA) to ensure the civil rights of people with disabilities;Md .

WHEREAS, this legislation established a clear and comprehensive national mandate
for the elimination of discrimination against individuals with disabilities, and

WHEREAS, the ADA has expanded opportunities for Americans with disabili ties by
reducing barriers, changing perceptions, and increasing full participation in community life;
and

WHEREAS, the full promise of the ADA will only be reached if public entities
remain committed in their efforts to fully implement the ADA; and

WHEREAS, on the 20th Anniversay of the Americans with Disabilities Act, we
celebrate and recognize the progress that has been made under the ADA by reaffirming
the principles of equality and inclusion and recommit our efforts towards reaching full
ADA compliance.

NOW, THEREFORE I, GARY R. STRACK, AS MAYOR OF THE CITY OF
CORNING, DO HEREBY REAFFIRM OUR COMMITMENT TO WORK TOWARDS FULL
ACCESSIBILITIY AND INCLUSION FOR PEOPLE WITH DISABILITIES.

IN WITNESS WHEREOF, I have
hereunto set my hand and caused the
Seal of the City of Corning to be

affixed this 22nd day of June 2010.

GARY R. STRACK, MAYOR



Item No.: 1-3a

CITY OF CORNING
CITY COUNCIL MINUTES

TUESDAY, MAY 11,2010
CITY.COUNCIL CHAMBERS

794 THIRD STREET

A. CALL TO ORDER: 7:30 p.m.

B. ROLL CALL: Council: Vacant
Ross Turner
Toni Parkins
John Leach
Gary Strack

One vacancy remains
Mayor:

City Council Members present were Strack, Turner, Parkins and Leach.
on the CounciL.

C. PLEDGE OF ALLEGIANCE: City Manager Kimbrough led the Pledge of Allegiance.

D. PROCLAMATIONS. RECOGNITION'S. APPOINTMENTS. PRESENTATIONS:

1. Proclamation: May 2010 as Mental Health Month. Mike Gonzales, Tehama

County Mental Health Board member was present to accept the Proclamation.

2. Proclamation: May 10th - May 15th 2010 "Poppy Days" in the City of Corning.
American Legion Auxiliary representative Delores May was present to accept the
Proclamation.

3. Proclamation: May 16th - May 22nd 2010 "National Public Works Week" in the

City of Corning. Corning Public Works Director John Brewer accepted the

Proclamation on behalf of the City's Public Works Department.

E. BUSINESS FROM THE FLOOR:
Valanne Cardenas: Thanked the City (Public Works, Police Dept., Mayor Strack and City
Employees) for their assistance this past weekend during the May Madness Car Show.

Gary Price: Stated that he and the City have not always been on good terms, however he
stated he has a neighbor that has been causing problems for him. He informed the Council that
he has asked the City to help him but currently the City has a Restraining Order against him
relating to the litigation between he and the City which has since been dropped. He would like
to have that Order removed granting him the right to call the Police Department for assistance.

Gladice Nelson (Gary Price's Mother): Stated that the woman that lives next door to her has
created havoc for her and for her health. She wants to know if the Police Department is going
to help her. She has a note from her Doctor stating that this situation is causing problems for
her health. She stated that the Police Department responds to every call from her neighbor
within minutes.

Mrs. Nelson's Friend Ruby: Stated that Mrs. Nelson's Doctor is concerned that she will have a
stroke. City Attorney Michael Fitzpatrick stated that he has spoken with Mr. Price prior to the
meeting and asked him to put everything in writing to him and he will do what he can. Mr.
Fitzpatrick stated that Mr. Price contacted his office 56 times yesterday evening and 16 times
today.
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Mr. John Richards: Reported on the Bike and Skateboard demonstration at the May Madness
Event. He then stated that the Skateboarders and Bikers have no place to enjoy their sport and
asked that they be allowed to use the south part of the Park n Ride. He further asked if the City
could cover the cost of the Liability Insurance or add the use to the City's existing policy so that
the kids will have a place to go. He informed the Council that the group received an amazing
amount of support from the local businesses, however they were disappointed that more
members of the City Council and Chamber of Commerce didn't stop by their demonstration
during the event.

Councilor Leach requested that discussion of this be placed on the next City Council Agenda.

F. CONSENT AGENDA: It is recommended that items listed on the Consent Agenda be
acted on simultaneously unless a Councilmember or members of the audience requests
separate discussion and/or action.

4. Waive reading, except by title, of any Ordinance under consideration at this
meeting for either introduction or passage, per Government Code Section
36934.

5. Waive the Reading and Approve the Minutes of the April 27, 2010 City Council
Meeting with any necessary corrections.

6. May 5,2010 Claim Warrant - $149,796.68.

7. May 5,2010 Business License Report.

8. April 2010 Wages and Salaries - $336,598.08.

9. April 2010 - Treasurer's Report.

10. April 2010 Building Permit Valuation - $38,612.

11. City of Corning Wastewater Operation Summary Report - April 2010.

12. Approve Operations Details and Authorize Use of Remote Control Aircraft Area
at Corning Municipal Airport by Tehama County Condors.

13. Authorization to Seek Three-Year Janitorial Service Agreement Bids.

14. Authorization to Seek Bids on a Three-Year Landscape and Maintenance Service
Agreement for Eight City Locations.

Dean Cofer asked if a report could be generated relating to peddlers (a list). Mayor Strack stated
that he has asked Staff to provide Council with a list this past week. City Manager Kimbrough
stated that this is being aggressively monitored.

Councilor Turner moved to approve Consent Items 4-14. Councilor Parkins seconded the motion.
Ayes: Strack, Turner, Parkins and Leach. Opposed: None. Absent/Abstain: None.
Motion was approved by a 4-0 vote with one vacancy remaining on the CounciL.

G. ITEMS REMOVED FROM THE CONSENT AGENDA: None

H. PUBLIC HEARINGS AND MEETINGS: Any person may speak on items scheduled for
hearing at the time the Mayor declares the Hearing open. ALL LEGAL NOTICES
PUBLISHED IN ACCORDANCE WITH LAW.

15. Fiscal Year 2010-2011 Community Development Block Grant Program: Discuss
the Fiscal Year 2010-11 Community Development Block Grant (CDBG) Program
for the General Allocation and to Solicit Citizen Input.
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Mayor Strack introduced this item by title. Planning Director John Stoufer stated that we are
required to have a sign-in sheet and it is located by the door for those wishing to sign in. He
stated that this is not a project specific grant at this time and Staff is currently working with JoAnn
Anders on this application. No action is required by the Council at this time.

Mayor Strack then declared the public hearing open. Mr. Stoufer briefed the Council on the
process required to complete the application. With no further comments Mayor Strack closed the
public hearing. No action by the Council necessary other than accepting public comments
of which there were none.

i. REGULAR AGENDA:

16. Authorize Public Works Department to Seek Bids for 2010 Street Paving and
Improvement Project.

Mayor Strack introduced this item by title. Mr. Brewer stated that Public Works is requesting
Council authorization to seek bids for the various street projects listed in the Staff Report, most of
which Council has already approved. One of the proposals not previously approved is the overlay
of Loleta Avenue which the City has previously collected funds for in relation to a Use Permit.

Councilor Turner asked if the proposed Marguerite Avenue repaving is a bandaid approach and if
we own the full right-of-way. Mr. Brewer stated that we do not own the full right of way and yes it
is a bandaid approach, however he has spoken with Tehama County Public Works Director Gary
Antone and he is not adverse to a shared cost provided both agencies can come up with the
funding.

Councilor Leach asked about the transfer of funds for Loleta Avenue. Mr. Brewer stated that the
funds collected are currently in a revenue account and it must be transferred to an expense
account in order for it to be spent. Mr. Brewer clarified that the City expects to overlay from the

driveway of Lucero's operation on Loleta Avenue to Highway 99W. John Richards stated that he
just quoted Mr. Lucero for trenching on his property and the City might want to check with him
prior to starting this.

Councilor Parkins moved to Transfer $10,000 from Revenue Account No. 117-4644 (Loleta
Avenue Mitigation) to Account No. 117-9467-3001; Loleta Avenue Asphalt Overlay-Streets and
authorize the Public Works Department to seek bids for the 2010 Street Paving and Improvement
Project as described in the project description. Councilor Turner seconded the motion. Ayes:
Strack, Turner, Parkins and Leach. Opposed: None. Absent/Abstain: None. Motion was
approved by a 4-0 vote with one vacancy remaining on the CounciL.

17. Approve Cancellation of June 8, 2010 Regularly Scheduled City Council
Meeting Due to Conflicts with the Statewide Primary Election.

Bucky Bowen addressed the Council asking what authorization allows the Council to cancel
meetings? He was informed that it can be done by formal action, placing it on the Agenda
constitutes a formal action. Councilor Turner moved to cancel the June 8, 2010 regularly
scheduled City Council Meeting due to conflict with the Statewide Primary Election. Councilor
Parkins seconded the motion. Ayes: Strack, Turner, Parkins and Leach. Opposed: None.
Absent/Abstain: None. Motion was approved by a 4-0 vote with one vacancy remaining on
the CounciL.

18. Approve Suspension of "Car Allowance" for Public Works Director and Police
Chief Effective June 30, 2010.

After little discussion, Councilor Turner moved to eliminate the car allowance for the Police
Chief and Public Works Director effective June 30, 2010. Councilor Parkins seconded the
motion. Ayes: Strack, Turner, Parkins and Leach. Opposed: None. Absent/Abstain:
None. Motion was approved by a 4-0 vote with one vacancy remaining on the CounciL.
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19. Approve Remaining City Program Reductions Needed to Balance the Budget:
Discussion and Action.

Mayor Strack introduced this item by title. He then asked if there was any word from the labor
units in relation to the Furloughs. City Manager Kimbrough stated that no, he believed that it
was on hold with the employees awaiting a commitment from the Council of no lay-offs.
Councilor Turner stated that he did not want to approve this with the promise of no lay-offs when
there could be the possibility that lay-offs will be necessary. He further stated that the
possibilities are there, no matter what the Council votes today, based on potential economic
hardships facing this City in the future, the City may have to, whether we agreed to or not,
implement lay-offs. Mayor Strack pointed out that the voluntary change to part-time by the City
Manager, Police Chief and Planning Director as well as the Employee Furloughs is contingent
upon the Councils commitment to no lay-offs.

Dean Cofer: Stated that Concerned Citizens is not opposed to the commitment of no lay-off's,
however if the State and the economy continue to go bad, the City will have no choice but to do
lay-off's and will have to go back into negotiations in order to be upfront. City Manager
Kimbrough and Mayor Strack stated that they believe that the employees understand this.
Councilor Turner asked that this be put into writing. City Attorney Michael Fitzpatrick stated that
it is okay to put it into writing. City Manager Kimbrough asked that a motion be made for this to
be put into writing.

Councilor Turner made the following statement/motion: "He cannot support this at this time
unless it is in writing and they (the employees) are duly informed of the possibilities of lay-offs
due to potential disaster facing this City, or even bankruptcy in the future, based on projected
incomes for the next few years." Councilor Leach seconded the motion to put this into writing in
relation to the furloughs. Ayes: Strack, Turner, Parkins and Leach. Opposed: None.
Absent/Abstain: None. Motion was approved by a 4-0 vote with one vacancy remaining on
the CounciL.

Mayor Strack confirmed that the Contracts for the three part-time employees should be ready
shortly for he and Councilor Turner to review prior to presentation and vote by the CounciL.

By consensus of the Council it was confirmed that all Recreation Department Funding will go
back into the General Fund Reserve for next year's budget.

Councilor Turner asked if the park fund money was restricted funds for recreation only. He was
informed no; it was committed a few years ago to the park committee when they were active.
These funds have since been moved back into the General Fund.

20. Accept Offer from Premier West Bank to Sponsor Free Swim Fridays at City
Pool.

Mayor Strack stated that this is a very generous offer from Premier West Bank for "Free Friday
Swim Days", noting that Premier West Bank will be paying the actual cost for lifeguards, etc. He
also announced that the pool will be open this summer, it will not be closed. Councilor Leach
moved to accept the offer from Premier West Bank to sponsor free swim days at Corning's
Teddy Pohler Memorial Swimming Pool. Councilor Parkins seconded the motion. Ayes:
Strack, Turner, Parkins and Leach. Opposed: None. Absent/Abstain: None. Motion was
approved by a 4-0 vote with one vacancy remaining on the Council.

21. Approve Agreement for Legal Services with City Attorney Michael Fitzpatrick
Mayor Strack introduced this item by title stating it was held over from the last meeting so that
the public could review the Agreement. He confirmed with the City Clerk that no one requested
this information since the last meeting. Councilor Turner stated he had been contacted by two
other Attorneys asking if the Council has sought RFP's or Bids from other interested parties.
City Manager Kimbrough stated that this is not a construction project and therefore is not
required to seek RFP's or formal Bids.
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Comments were received from Bucky Bowen and Dean Cofer both in favor of seeking outside
Bids/RFP's and stating their belief that it was not necessary for the City Attorney to attend every
Council meeting.

With no other comment, Mayor Strack closed the public comment period. Councilor Leach
stated he is opposed to the $910 retainer fee portion of the proposed contract. Mayor Strack
stated he believes that Mike is worth the money.

Councilor Parkins moved to accept the recommendation of Mayor Strack and Vice Mayor
Turner and approve the Agreement for Legal Services with City Attorney Michael Fitzpatrick for
work on a contract basis as proposed and authorize the Mayor to sign the Agreement to be
effective July 1, 2010. Councilor Turner seconded the motion. Ayes: Strack, Turner, and
Parkins. Opposed: Leach. Absent/Abstain: None. Motion was approved by a 3-1 vote
with one vacancy remaining on the CounciL.

J. ITEMS PLACED ON THE AGENDA FROM THE FLOOR: None

K. COMMUNICATIONS. CORRESPONDENCE AND INFORMATION:
Mayor Strack read a thank you card received from the Maywood Women's Club and Linda Lima.

L. REPORTS FROM MAYOR AND COUNCIL MEMBERS:

22. Turner: Thanked those involved with the Car Show.
23. Parkins: Nothing.

24. Leach: Nothing.

25. Strack: Seconded Councilor Turner's Thank you to those involved with the Car Show
and announced the Airport Rededication on Saturday, May 15th.

M. ADJOURNMENT!: 8:56 p.m.

Lisa M. Linnet, City Clerk
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Item No.: 1-3b

CITY OF CORNING
SPECIAL CLOSED MEETING SESSION

TUESDAY, MAY 25,2010
CITY COUNCIL CHAMBERS

794 THIRD STREET

A. CALL TO ORDER: 6:30 p.m.

B. ROLL CALL: Council:

Mayor:

Vacant
Ross Turner
Toni Parkins
John Leach
Gary Strack

The Brown Act requires that the Council provide the opportunity for persons in the audience to
briefly address the Council on the subject(s) scheduled for tonight's closed session. Is there
anyone wanting to comment on the subject(s) the Council will be discussing in closed session?
If so, please come to the podium, identify yourself and give us your comments.
No one was present to comment.

C. ADJOURN TO CLOSED SESSION: 6:31 p.m.

CONFERENCE WITH LABOR NEGOTIATOR PURSUANT TO SECTION 54957.6:
Agency Negotiator: Willam May, Labor Relations Consultant

Management, Miscellaneous, Dispatch and Public Safety Employees
Bargaining Units

D. RECONVENE SPECIAL MEETING AND REPORT ON CLOSED SESSION:
Mayor Strack announced that Council met in closed session and gave direction to the City's Labor
Negotiator.

E. ADJOURN TO REGULAR MEETING: 7:30 P.M.

CITY OF CORNING
CITY COUNCIL MINUTES

TUESDAY, MAY 25, 2010
CITY COUNCIL CHAMBERS

794 THIRD STREET

F. PLEDGE OF ALLEGIANCE: City Manager Kimbrough led the Pledge of Allegiance.

G. PROCLAMATIONS. RECOGNITION'S. APPOINTMENTS. PRESENTATIONS: None.

H. BUSINESS FROM THE FLOOR: None.

i. CONSENT AGENDA: It is recommended that items listed on the Consent Agenda be
acted on simultaneously unless a Councilmember or members of the audience requests
separate discussion and/or action.

1. Waive reading, except by title, of any Ordinance under consideration at this
meeting for either introduction or passage, per Government Code Section
36934.
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Item No.: 1-3b

2. May 19,2010 Claim Warrant - $105,959.45.

3. May 19,2010 Business License Report.

4. Approval of Avoid Grant Public Information Officer Contract.
Mayor Strack introduced each item by title and by suggestion of Councilor Turner; Police Chief
Cardenas provided a brief explanation of the Avoid Grant. Councilor Parkins moved to approve
Consent Items 1-4. Councilor Turner seconded the motion. Ayes: Strack, Turner, Parkins and

Leach. Opposed: None. Absent/Abstain: None. Motion was approved by a vote of 4-0
with one vacancy remaining on the Council.

J. ITEMS REMOVED FROM THE CONSENT AGENDA: None.

K. REGULAR AGENDA:

5. Consider Approval of the Continuation of Kenpo Karate as a City Sponsored

Program
Mayor Strack introduced this item by title. City Manager Kimbrough presented the Staff Report
emphaSizing a condition of the Facilties Use Agreement with the Schools requiring the City to
provide supervision when utilizing their facilities however, once the Recreation Supervisor's
position is vacant the City will not have personnel available to provide this supervision.

Councilor Turner asked how many hours it would take for an employee to supervise and has Mr.
Kimbrough met with a representative of the program or with the School to discuss possible
options. Mr. Kimbrough responded stating that Recreation Supervisor Kim Beck has discussed
this with the parties involved and assisted with the preparation of this report.

Some recreation program instructors were present and provided some information to the CounciL.
Mayor Strack stated that possibly Staff could investigate other options and report back to CounciL.
He also asked the City Manager to provide an outline of the contents of the School Use
Agreements to present to the Council when this is discussed again.

Mayor Strack continued this item for discussion at the June 22, 2010 meeting.

6. Consider Approval of Location for Temporary Skateboard Park
Mayor Strack introduced this item by title. Mr. Kimbrough explained that the City had recently
contacted the State inquiring about utilizing the proposed Park and Ride area for the PAL
Program and was informed that it could not be utilzed for that activity and explained why.

Clark Park, the alternative area suggested by City Staff for this use was then discussed. Mr.
Richards stated that he had read the report and had looked at the suggested area. He stated that
there are cracks in the cement where grass is growing through which could cause problems for
the Skateboarders. Mr. Richards requested that this item be continued to the next meeting so that
he can discuss this with his Committee and explore the costs of the required ramps, etc. He also
stated that should they utilze this area, he would like to obtain a key so that the fence could be
locked during school hours and at dark, this way they can control the hours of use. He also stated
that he would like a commitment from the Police Department for extra patrols in the area. Teresa
Smith asked if Kim would have a copy of the ramp requirements/specifications, Councilor Turner
stated that they were in the report and provided Mr. Richards with a copy of the requirements from
NCCSIF the City's Joint Powers Insurance Provider.

Mayor Strack stated that by consensus of the Council, the Skateboard/Bike Association
may, with the approved ramps/equipment, utilze the Clark Park Tennis Courts.

7. Approve Part-time Consulting Agreement for City Planning Services and
Authorize City Manager to Execute Contract
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Item No.: 1-3b

Mayor Strack introduced this item by title providing a brief explanation of the proposed
Agreement. He stated that this plan was proposed by City Staff to reduce budget costs and was
also listed on the proposal provided by Councilors Leach and Turner on which they suggested
reducing the hours of the Planning Director to part-time. Our Planning Director is exploring the
possibility of retiring and under this proposal, because Mr. Stoufer is one year shy of the
retirement age, he will not only incur a percentage penalty, he cannot work for 60-days following
his retirement date and the City cannot guarantee him the Consultant Contract, he will have to
compete for it. The City is required to seek Requests for Proposals for the Consultant Agreement.
The Mayor stated that the proposed Agreement does not include the City providing the following:
Health Insurance, Life Insurance, SDI, FICA, or PERS. Mayor Strack also explained that there
was a correction to what has been printed, this change is: where stated "The City will propose a
20 hour per week Gontract for the total of 960 hours at a cost of $3,750 a month" it would instead
state at a cost of $47 per hour (corrected sheets were then handed out to the Councilmembers

and the public). He stated that it was a savings of $65,398.

Councilor Turner stated that he and Gary have worked together on this contract and there are
some differences in opinion. He announced that currently there are two accredited Planners on
City Staff and Mr. Kimbrough was the acting Planner for the City prior to Mr. Brewer's employment
with the City when finances and growth warranted the fulltime position. He stated that Mr. Stoufer
may be planning to retire effective July 5' 2010, however at this time we have received no
correspondence acknowledging that is the plan other than the Staff Report. He stated that he is
hesitant to adopt this contract tonight with the budget not fully adopted for the year 2010-2011 and
pending the major need for a Planner in the future, because he doesn't see a ground swell of
building/development at this time, his feelings are that the need for a Planner are going to be if
and when we receive the grant for Skateboard/Bike Park Development in Corning. At this time he
would like to see solicitations for the Planning Consultant Contract RFP's held unti at least August
1 st or September 1 sl and delete the position entirely at this time, save the full amount of the cost of
the Planning Director's salary and allow the City Manager and Mr. Brewer be our Planning
Consultants at this time.

Councilor Leach asked Mr. Stoufer what projects he is currently working on, and what projects he
expects in the near future. Mr. Stoufer answered listing the following: Housing Element, various
Ordinances relating to Occupancy and Fire Codes, etc. Mr. Leach then asked if he would be able
to meet these needs working part-time. He stated that it would be difficult, especially with the
various time restraints.

Audience Comments:
Planning Commission Chairperson Jesse Lopez: Mr. Lopez stated he publicly wanted to
thank Mr. Stoufer for all his work and that the City should acknowledge the sacrifices he is willing
to take via this proposal. He also stated that he thinks it is important that the City have someone
on Staff that can serve the public in relation to lot line adjustments, etc. He stated his belief that
Mr. Stoufer is worth his weight in gold and the City needs to do whatever they can to keep him
around.

Dean Cofer: Stated that he does not disagree with Mr. Lopez, however this is a time for hard
decisions. He stated that he has a problem with the Contract as it stands; usually Contractor's
generally indemnify themselves. He believes that the Contract needs more work. Mr. Kimbrough
clarified that the indemnification cost to the City is minimaL. Mr. Kimbrough explained the
justification of the indemnification within the Agreement.

Teresa Smith: Stated that she has worked with both John Brewer and John Stoufer and they
have both provided excellent service to the Community. She stated her concerns regarding
adding additional responsibilty/duties to the Public Works Director and City Manager's job stating
that the City should do everyhing possible to keep Mr. Stoufer.

THE CITY OF CORNING IS AN EQUAL OPPORTUNITY EMPLOYER
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Bucky Bowen: Stated his agreement with Councilor Turner.

Mayor Strack stated that he has sat on the Council along time and has seen the City grow and go
through many changes and make many tough decisions. He stated that he definitely cannot see
the City not having a contract with a Planner so that we can get a hold of and do what we have to
do to keep Planning moving in this City. The State mandates many, many of our grants and the
funding that we get on how we have done our Planning and set up our Housing Element, as a
matter of fact we just lost one, we did a great job and argued on it but they took a milion and a
half from us. Without Planning this City is going downhilL. This gentleman is taking a real hit, and
he is not guaranteed this contract it has to go out for public proposals. He is putting his job and
himself completely out there, however if Corning loses him, someone else wil gain an excellent
Planner. He stated that he cannot understand a City that does not have Planning. Right now
Public Works Director John Brewer is working short employees and his job description does not
include planning duties, his described job duties relate to water, sewer, streets, etc. He stated
that he is in favor of this and disagrees with Councilor Turner.

Councilor Turner re-emphasized his suggestion that should Mr. Stoufer retire on July 5th, there wil
be a 60-day window in which Mr. Kimbrough and Mr. Brewer wil be riding Planning guidance and
Council can see how that works, if it doesn't, then pursue the RFP's. Mayor Strack responded
stating doing this would add another 60-days before a selection can be made making that a total
of 120 days which is why we should act now so that we are prepared and can move forward and
not hold the City back.

Mayor Strack clarified that Mr. Stoufer would lose $8,000 per year for the rest of his life should this
proposal move forward.

Councilor Parkins moved to approve the Agreement for Planning Consultant Services including
it's terms with the stated correction that lists $3,750 a month and changing to $47 per hour,
authorize the City Manager to issue requests for Proposals for Planning Services, and Execute
the Contract in September 2010. Councilor Leach seconded the motion. Ayes: Strack, Parkins
and Leach. Opposed: Turner. Absent/Abstain: None. Approved by a 3-1 vote with one
vacancy on the CounciL.

L. ITEMS PLACED ON THE AGENDA FROM THE FLOOR: None

M. COMMUNICATIONS. CORRESPONDENCE AND INFORMATION:
Mayor Strack read the "Thank You" card received from the Car Show Committee and the
Chamber of Commerce for the City's assistance during the Car Show.

N. REPORTS FROM MAYOR AND COUNCIL MEMBERS:

8. Turner: Nothing

9. Parkins: Nothing

10. Leach: Nothing
11. Strack: Nothing

O. ADJOURNMENT!: 8:28 p.m.

Lisa M. Linnet, City Clerk

THE CITY OF CORNING IS AN EQUAL OPPORTUNITY EMPLOYER
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MEMORANDUM

TO: HONORALE MAYOR AND COUNCIL MEMBERS

FROM: MARNA RAIREZ
ACCOUNTING ASSISTANT

DATE: June 17,2010

SUBJECT: Cash Disbursement Detail Report for the
Tuesday, June 22, 2010 Council Meeting

PROPOSED CASH DISBURSEMENTS FOR YOUR APPROVAL CONSIST OF THE
FOllOWING:

A. Cash Disbursements Ending 05-28-10 $ 32,940.80

B. Payroll Disbursements Ending 05-28-10 $ 36,243.20

A. Cash Disbursements Ending 06-02-10 $ 32,271.70

B. Payroll Disbursements Ending 06-02-10 $ 44,020.54

C. Cash Disbursements Ending 06/17/10 $ 70,399.34

D. Payroll Disbursements Ending 06/17/10 $ 46,520.75

GRAND TOTAL $ 262~396.33
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CITY OF CORNING

May 2010

TREASURERS REPORT

AGENCY BALANCE

LOCAL AGENCY
INVESTMENT FUND

1,755,300.22

PREMIER WEST BANK 197,532.11

PREMIER WEST BANK 177,196.34

TRUST ACCOUNTS

PREMIER WEST BANK
RIDELL TRUST

209,517.37

Respectfully Submitted

Pala Cantrell
City Treasurer

RATE

.56

.85

.85

2.52

Item No.: 1-7

MATURES ON

03/28/11

04/20/11

06/13/1 0



6/112010
8:23:15AM

CITY OF CORNG
PERMTS ISSUED (sort by Permit #)

For the Period 5/1/2010 thru 5/31/2010

Page 1

Item No.: 1-8

Owner and Address Parcel Number Issued On Valuation

BELL CARTER FOODS
981 FIG LN
CORNING CA 96021
Permit Description:
NEW MODULAR OFFICE

7326003 5/4/2010 170,000:00

Site Street Address:
981 FIG LN

BENITO & KATHRYN PARR
304 FOURTH ST
CORNING CA 96021
Permit Description:
MAJOR REMODEL FIRE DAMAGE

7105304 5/4/2010 216,333.6

Site Street Address:
304 FOURTH ST

JERRY FIGUEROA 7125031 5/10/2010 4,490.00

2151 FIG LN
CORNING CA 96021 Site Street Address:
Permit Description: 2151 FIG LN

INSTALL ADA SHOWER

RAUL HERNANDEZ 7111503 5/4/2010 1,400.00

1121 COLUSA ST
CORNING CA 96021 Site Street Address:
Permit Description: 1121 COLUSA ST

TEAR OFF & REROOF (PARTIAL)

DALE SMITH 7134003 5/11/2010 3,000.00

243 EDITH AVE
CORNING CA 96021 Site Street Address:
Permit Description: 243 EDITH AVE

CONVERT GARAGE TO BEDROOM

C F J PROPERTIES 8705038 5/13/2010 30,000.00

2120 SOUTH AVE
CORNING CA 96021 Site Street Address:
Permit Description: 2120 SOUTH AVE 

CHANGE OUT 7 EXISTING SIGNS TO DENNS

ASHLEY KNIGHT 7122205 5/171010 7,850.00

1280 HOAG ST
CORNING CA 96021 Site Street Address:
Permit Description: 1280 HOAG ST

REPLACE HV AC & DUCTING



6/11/2010

8:23:15AM

Owner and Address

CRANE MILLS
2120 LOLETTA AVE
CORNING CA 96021
Permit Description:
ADD INTERIOR COLD STORAGE

CITY OF CORNNG
PERMTS ISSUED (sort by Permit #)

For the Period 5/1/2010 thru 5/31/2010

Parcel Number Issued On

5/27/2010

Page 2

7130026

Site Street Address:
2120 LOLETTAAVE

Valuation

21,700.00

CAMBRIDGE REAL ESTATE SERVICI
250 DIVISADERO ST
CORNING CA 96021
Permit Description:
REPLACE 20 EXISTING WATER HEATERS

7302042 5/24/2010 16,000.00

KAY CRANE
1218 WEST ST
CORNING CA 96021
Permit Description:
REPLACE HV AC

Site Street Address:
250 DIVISADERO ST

7125505 5/25/2010 8,500.00

10 Permits Issued from

*** END OF REPORT ***

Site Street Address:
1218 WEST ST

5/1/2010 Thru 5/31/2010 'OR A TOTAL VALVA nON OF $ 479,273.46
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Item No.: 1-9

. SouthWest
Water Company

RECEIVED

CITY OF CORNING P.O. Box 230
25010 Gardiner Ferry Rd.
Corning, CA 96021
Phone 530.824.5863

Fax 530.824.5769

CITY OF CORNG WWW.5wwc.com
W ASTEW ATER OPERATION SUMY REPORT

MAY 2010

Below is a sumar of the Monthy Operations Report that wi be avaiable for
City review on JU 2010.

1) Filed out monthiy repom.

2) Pedormed weekly Operator 10 maitenace on all plant equipment.

3) Chaged flow disk.

4) Sent vehicle report to Texas.

5) Wasted to EQ basin

6) replaced # 1 screw pump motor

7) Changed char on S03 analyzer.

8) Safety meetig

9) Cleaned up shop.

10) Inpected eyewash and emergency showers.

11) Unloaded cWorie trck.

12) Cleaned S02 pump.

13) Checked storm water dischage sites at WWTP and airt

14) Replaced fuel filter on bobcat

15) Tested all cWorie and S02 sensors.

16) River samples.



17) Posted Non Potable Water sigs around pìan

18) Cleaned nrobe at lift stauot

19) Tested alars with Fire Dept.

20) Tured on waste to EQ basin

21) Staed decant pump in EQ basin.

22) Cleaned auto samplers with bleach

23) Sprayed weeds.

24) Exercised emergency generator.

25) Held employee traig

26) LLP plant inpection

MAY 2010

Domestic Flow = 677,709 GPD

APRI 2010

Domestic Flow = 723,200 GPD



ITEM NO: 1-10
RECOMMEND APPOINTMENT OF JUDY
TURNER, SUSAN OLSON HIGGINS AND SYLVIA
MEENTS TO THE CORNING LIBRARY
COMMISSION
JUNE 22, 2010

TO: HONORABLE MAYOR AND COUNCILMEMBERS
OF THE CITY OF CORNING

FROM: GARY R. STRACK, MAYOR

SUMMARY:

Mayor Strack recommends the appointment of Judy Turner, Susan Olson Higgins and
Sylvia Meents to the vacant positions on the City of Corning Library Commission.

BACKGROUND:

Currently the City has three vacancies on the Library Commission with terms to expire in
June 2013.

Commissioners are appointed by the City Council to a non-paid four-year term position
(unless fulfilling a vacant existing term). Meetings are held quarterly on the first Wednesday of
the month in January, April, July and October.

The City has received three applications for appointment to the vacant positions on the
Library Commission. These applicants and their qualifications are listed below.

Susan Olson Higgins: Ms. Higgins is a retired Teacher and Author/Publisher and is
currently a member of the Corning Friends of the Library.

Sylvia Meents: Ms. Meents is a retired Nurse and a current member of the Corning
Friends of the Library.

Judy Turner: Mrs. Turner is currently retired and has served as the Director of the
Library and Media Services for the Tehama County Department of Education for 25
years and as President of the Corning Friends of the Library for 3 years.

RECOMMENDATION:

MAYOR AND COUNCIL REVIEW THE ATTACHED APPLICATIONS AND APPOINT
JUDY TURNER, SUSAN OLSON HIGGINS AND SYLVIA MEENTS TO THE CITY OF
CORNING LIBRARY COMMISSION EFFECTIVE IMMEDIATELY WITH TERMS EXPIRING
ON JUNE 30, 2013.



CITY OF CORNING ~
APPLICATION FOR COMMISSION APPOINTMENf1ÀYZO' 2lJJlJ.01 . ."'''''ìy OF= C

' OfiNING

Date: '5- io..lO Commission: 0 Planning Commission
o Recreation Commission

. , Library Commission

o Airport Commission

~~~V\~t)Dý\ +\ia~I~S

(0'1 I 'Tm/&" ~ (l I
aRt Llv\ Gi . CA

i
£1(0('2 1

~O. ~O)t l3a
r'? n fJ ç,to CPr Cl (rf~ 7 . Phone No.:
AtmÐR- ipUßtSHeC~) -,~~ -r04Yes X No

Phone No.: ~?J()y ~1b ,q2.LD

Name:

Home Address:

~usiness Address:

irnU- onLY )

Occupation:

D? you resiØe within the City of Corning?

What qualifications do you have that will assist the Commission of your choice in fulfilling its

functions? I: 't1/~ ~0 ; r- ~O ~ ,to B~ gn iYi5 .~ -i\f1ST-l ~
AS d-ce MID/en. DWVtN~ ~ ßU~g,l8 i/

Have you served on other Boards, Committees, or Commissions? Yes)( No
If so, p'lease list them: .. .. '\
DwI~b\,uCML ~. ~S(lçrr~~ (~ ).

Haye you researched the timß and travel commitments assqciated with serving on this

Commission? Yes k: No
Can you meet those commitments? Yes ~ No

'" PI,ea5e comment on your reaspn5 for seeking this .appointment.

i:.~ke"/~/~~ -i ~"it&4 ~~ . :rÇ¡~C l~. J.(?0Y trS ~Ul~Y' ~.. .'. ' . '.CvYYL.'rtr ~ .--./ i Sig re
STATE LAW REQUIRES THAT APPOINTMENTS TO BOARDS AND COMMISSIONS BE
CONSIDERED BY THE city COUNCIL IN OPEN SESSION AND YOU MAY BE ASKED TO
BE PRESENT FOR AN INTERVIEW.
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MAY Z 0 2010

APPLICATION FOR COMMISSION APPOINTMEÂlfV OF CORNING

CITY OF CORNING

Name:

Home Address:

Commission: 0 Planning Commission
o Recreation Commission

~Library Commission
o Airport Commission

Date:

Business Address:

Phone No.:

Occupation:

Do you residewithin the City of Corning? Yes ~
What qualifications do you have that wil assist the C.lmi;"ion of

functions?

No

Have you served on other Boards, Committees, or Commissions? Yes

If so, please list them:

N0-f

Have you researched the time and travel commitments associated with serving on thisCommission? Yes No t
Can you meet those commitments? Yes X ~ No
Please comment on your reasons for seeking this appointment.

Signature

STATE LAW REQUIRES THAT APPOINTMENTS T BOARDS AND COMMISSIONS BE
CONSIDERED BY THE CITY COUNCIL IN OPEN SESSION AND YOU MAY BE ASKED TO
BE PRESENT FOR AN INTERVIEW.



HECEIVEO

CITY OF CORNING M4Y .2 4 2010
CORNING CITY GlE

APPLICATION FOR COMMISSION APPOINTMENT RK

Commission: 0 Planning Commission
o Recreation Commission

.~ Library Commission

o Airport Commission

Name:

Home Address:
.9z~~
aJ/O ~ le(
6-A1~ /CA q(¿tJæl Phone No.: ?~l-M7l1

Business Address:

Phone No.:

Occupation: ~~
Do you reside within the City of Corning? Yes No X
What qualifications do you have that wil assist the Commission of your choice in fulfillng itsfunctions? ó?5 ~~~tdØ~ ý-~ ~
~~~~~tr~ .- . . L.L(f-/,
- . - - ' _AÙ' ~ tJ );'M1f

Have you served on other Boards, Committees, or Commissions? Yes

If so, please list them:

No X

Have you researched the time and travel commitments associated with serving on this

Commission? Yes X No
Can you meet those commitments? Yes X No/

Please comment on your reasons for seeking this appointment.

~0~
. Signature

STATE LAW REQUIRES THAT APPOINTMENTS TO BOARDS AND COMMISSIONS BE
CONSIDERED BY THE CITY COUNCIL IN OPEN SESSION AND YOU MAY BE ASKED TO
BE PRESENT FOR AN INTERVIEW.



CITY OF CORNING
COMMISSIONS

2-24-2010

First Present Term
Commissions AlWointed Term Expires

Plannina Commission
Chairman: Jessie Lopez 2/14/06 4 Yrs. Exp.6/30/2011
Diana Robertson 1/11/95 4 Yrs. Exp. 6/30/2013
Ryan Reilly 11/22/05 4 Yrs. Exp.6/30/2013
Frank Barron 1 /12/1 0 4 Yrs. Exp. 6/30/2011
Doug Hatley 6/26/07 4 Yrs. Exp. 6/30/2011

Recreation Commission
Khrystie Shoemaker 2-23-10 4 Yrs. Exp.6/30/2013
Allen Turner 4-14-09 4 Yrs. Exp.6/30/2011
Loretta Price 7/1/07 4 Yrs. Exp. 6/30/2011
Kyle Lauderdale 7/1/97 4 Yrs. Exp. 6/30/2013
Larry Johnson 2/12/08 4 Yrs. Exp.6/30/2013

Librarv Commission
Chairman: Patricia Rasmussen 2003 4 Yrs, Exp.6/30/2011
Dean Blankenship 1/22/08 4 Yrs. Exp. 6/30/2011
Vacant 4 Y rs. Exp. 6/30/2013

Vacant 4 Yrs. Exp.6/30/2013
Vacant 4 Y rs. Exp. 6/30/2013

Airport Commission
Barbara Boot 1985 4 Yrs. Exp.6/30/2013
Louis Davies 8-25-09 4 Yrs. Exp. 6/30/2011
Ed Pitman 8-25-09 4 Yrs. Exp.6/30/2011
R.J. "Tony" Miller 3/10/09 4 Yrs. Exp.6/30/2013
Daniel Solado 2/27/07 4 Yrs. Exp. 6/30/2013



ITEM NO.: I-ll

RESOLUTION NO. 06-22-10-06, CALLING
FOR THE MUNICIPAL ELECTION AND
REQUESTING THAT IT BE CONSOLIDATED
WITH THE NOVEMBER 2010
GUBERNATORIAL ELECTION
JUNE 22, 2010

FROM:

HONORABLE MAYOR AND COUNCILMEMBERS
OF THE CITY OF CORNING

STEPHEN J. KIMBROUGH, CITY MANAGER
LISA M. LINNET, CITY CLERK

~::;3'-~:e..¿/

TO:

BACKGROUND

Every two years Cities hold their election for new officers. In 1985, Corning City Council
adopted Ordinance No. 428 consolidating our elections with the statewide General Election,
which is held on the first Tuesday after the first Monday in November on even numbered years.
Each election year the Council adopts a Resolution calling the date of the election, which this
year will be on November 2, 2010, and requesting that it be consolidated with the County's
General Election.

The Resolution also requests that the Tehama County Board of Supervisors authorize
the County Elections Department to provide services to the City in the conduct of the Election.

RECOMMENDATION:

MAYOR AND COUNCIL ADOPT RESOLUTION NO. 06-22-10-06, CALLING FOR THE
MUNICIPAL ELECTION AND REQUESTING THAT IT BE CONSOLIDATED WITH THE
NOVEMBER 2010 GUBERNATORIAL ELECTION TO BE HELD ON NOVEMBER 2,2010.



RESOLUTION NO. 06-22-10-06

A RESOLUTION OF THE CITY COUNCIL
OF THE CITY OF CORNING, CALLING FOR THE MUNICIPAL

ELECTION AND REQUESTING THAT IT BE CONSOLIDATED WITH
THE NOVEMBER 2010 GUBERNATORIAL GENERAL ELECTION

ON NOVEMBER 2, 2010

WHEREAS, the City of Corning adopted Ordinance No. 428 on February 13, 1985,
consolidating it's elections with the statewide General Election which is held on the first Tuesday
after the first Monday in November on even numbered years; and

WHEREAS, the City of Corning is calling the Election for November 2, 2010 and
requesting that it be consolidated with the November 2010 Gubernatorial General Election; and

WHEREAS, the City of Corning is requesting that the Tehama County Board of
Supervisors authorize the County Elections Department to provide Services to the City of
Corning in the conduct of the Election; and

WHEREAS, the following contests will be placed on the November 2, 2010 Ballot:

Member, City Council for the Full Term:
Mayor for the Full Term

Two
One

NOW, THEREFORE BE IT RESOLVED, that the City Council of the City of Corning
hereby calls the Election for November 2, 2010 to be consolidated with the statewide November
2010 Gubernatorial Election.

.'Ä

The foregoing Resolution was adopted at a regular meeting of the City Council of the
City of Corning held on June 22, 2010 by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:

Gary R. Strack, Mayor

ATTEST:

Lisa M. Linnet, City Clerk



ITEM NO.: 1-12
RESOLUTION NO. 06-22-10-07,
ADOPTING FEES FOR CITY
CANDIDATES STATEMENT OF
QUALIFICATIONS FOR THE NOVEMBER
2010 GUBERNATORIAL ELECTION
JUNE 24,2008

FROM:

HONORABLE MAYOR AND COUNCILMEMBERS
OF THE CITY OF CORNING __

~ 1'V,Ac,
STEPHEN J. KIMBROUGH, CITY MANAGER
LISA M. LINNET, CITY CLERK

TO:

SUMMARY:

The City Clerk requests Council adopt the fee amount set by the County Elections Board
for the City of Corning for Statements of Qualifications in the amount of $450 (English) and/or
$450 (Spanish) plus $50 for translation into Spanish. Total cost to print in both English and
Spanish would be $950; English only would be $450, and Spanish only would be $500.

BACKGROUND

At tonight's meeting, City Council is also being asked to approve Resolution No. 06-22-
10-06 calling for the Municipal Election and requesting that it be consolidated with the
November 2010 Gubernatorial Election on November 2, 2010. This Resolution also requested
that the Tehama County Board of Supervisors authorize the County Elections Department to
provide Services to the City of Corning in the conduct of the Election.

The Statement of Qualification fee of $450 (English) and/or $450 (Spanish) plus the
additional $50 for translation into Spanish should Candidates chose to file one, is limited to 200
words and is payable to the County of Tehama. The City Clerk will collect these fees at the time
the Candidates file their Statements and transfer to the County.

RECOMMENDATION:

MAYOR AND COUNCIL ADOPT RESOLUTION NO. 06-22-10-07, SETTING FEES
FOR CITY CANDIDATES STATEMENT OF QUALIFICATIONS FOR THE PRESIDENTIAL
GENERAL ELECTION.



RESOLUTION NO. 06-22-10-07

A RESOLUTION OF THE CITY COUNCIL
OF THE CITY OF CORNING, SETTING FEES FOR

CITY CANDIDATES STATEMENT OF QUALIFICATION FOR THE
NOVEMBER 2,2010 GUBERNATORIAL GENERAL ELECTIONS

WHEREAS, the City of Corning adopted Ordinance No. 428 on February 13, 1985,
consolidating its elections with the statewide General Election which is held on the first Tuesday
after the first Monday in November on even numbered years; and

WHEREAS, the Corning City Council will render approval or disapproval of Resolution
No. 06-22-10-06 Calling for the Municipal Election and Requesting that it be consolidated with
the November 2010 Gubernatorial Election on November 2, 2010 at this same City Council
Meeting; and

WHEREAS, pursuant to Elections Code Section 10002, the City or District shall
reimburse the County in full for the services performed upon presentation of a bil to the City or
District; and

WHEREAS, the following contests will be placed on the November 2, 2010 Ballot:

Member, City Council for the Full Term:
Mayor for the Full Term

Two
One

NOW, THEREFORE BE IT RESOLVED, that the City Council of the City of Corning
adopts the County fee set for the Voluntary Statement of Qualification as $450 (English) and/or
$450 (Spanish) plus the additional $50 for translation into Spanish with a limit of 200 words
payable to the County of Tehama.

BE IT FUTHER RESOLVED AND ORDERED THAT the City Clerk wil collect said fees
at the time candidates file statements.

The foregoing Resolution was adopted at a regular meeting of the City Council of the
City of Corning held on June 22, 2010, by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:

Gary R. Strack, Mayor

ATTEST:

Lisa M. Linnet, City Clerk



ITEM NO: 1-13 (a & b)
RESOLUTION NO. 06-22-10-02; A
RESOLUTION DESIGNATING A NO
PARKING ZONE ALONG PORTIONS OF
SOLANO STREET AND MARGUERITE
AVENUE AND RESOLUTION NO. 06-22-
10-05; DESIGNATING A BUS LOADING/
UNLOADING ZONE ALONG A PORTION
OF SOLANO STREET. 275 SOLANO
STREET.

FROM:

JUNE 22, 2010

HONORABLE MAYOR AND COUNCILMEMBERS
OF THE CITY OF CORNING ~,¡~..
STEPHEN J. KIMBROUGH, CITY MANAGER
JOHN L. BREWER, AICP, PUBLIC WORKS DIRECTOR ~

TO:

SUMMARY:

Staff recommends the adoption of two resolutions to implement "No Parking" and "Bus
Loading and Unloading" zones along the frontage of the Corning Healthcare District property
that's currently developing at the southeast corner of Marguerite Avenue and Solano Street.

BACKGROUND:
On December 11,2007, the City Council approved Tentative Parcel Map 07-20. The

tentative map, presented by the Corning Healthcare District, proposed to create four commercial
parcels at the southeast corner of Marguerite Avenue and Solano Street. See the attached
copy of the conditions of approval. Among the conditions were requirements for "No Parking"
and "Bus Loading" zones (Conditions 4 & 5) along the frontages of Solano Street and
Marguerite Avenue. The condition "times" the implementation of the zones to when the parcels
develop.

The parcel map subsequently recorded. See the attached copy of the Assessor's Map
showing the shapes and positions of the four parcels. Parcel 2, nearest the intersection and
addressed as 275 Solano Street, is currently being developed by the district. It is now
appropriate to apply the restricted parking and loading zones along the frontages of Parcel 2.

Staff offers Resolution No. 06-22-10-02 to implement the No Parking zone along much
of the Solano Street and Marguerite Avenue frontage of Parcel 2. Additionally, Resolution No.
06-22-10-05 is recommended to impose the Bus Loading Zone adjacent to the new bus turnout
lane along a portion of the Solano Street frontage. Note that both resolutions are effective upon
the completion of the current building project (issuance of Certificate of Occupancy).

STAFF RECOMMENDATION:

MAYOR AND COUNCIL ADOPT:

. RESOLUTION 06-22-10-02; A RESOLUTION DESIGNATING A NO PARKING
ZONE ALONG THE FRONTAGE OF SOLANO STREET AND MARGUERITE AVENUE
OF ASSESOR'S PARCEL 73-120-80, AS SHOWN ON EXHIBIT "A" OF THE
RESOLUTION.



. RESOLUTION 06-22-10-05; A RESOLUTION DESIGNATING A BUS LOADING
AND UNLOADING ZONE AFFECTING A POTION OF THE SOLANO STREET
FRONTAGE OF ASSESSOR'S PARCEL NO. 73-120-80, AS SHOWN ON EXHIBIT
"A" OF THE RESOLUTION.



CONDITIONS OF APPROVAL-TPM 07-20
ADOPTED BY CORNING CITY COUNCIL DECEMBER 11, 2007

1. CO RM TO BUILDING AND CONSTRUCTION, SUBDIVISION, AND
ZONING 0 INANCES. Development of the Parcel Map shall be in
conformance Wi the approved tentative map and Titles 15, (Buildings and
Construction), 16 (8 division) and 17 (Zoning) Ordinances of the City of

Coming Municipal Code.

2. LAND USE BARRIER. A six-fo high land use barrier shall be constructed
along the zoning district boundary alo the south lines of Parcels 3 and 4. The
land use barrier standard is subject to app al by the Planning Director and
shall be in place prior to issuance of a Certifica f Occupancy for buildings on
the respective parcels.

3. LANDSCAPING. Subsequent development, as each parc 's developed, shall
be landscaped in conformance with Coming Municipal Code Sec' 16.27.040.

These standards include requirements for street trees, parking lot sha . 9 and
groundcover, and permanent irrigation.

4. NO PARKING. The curbs along Marguerite and Solano Street shall be marked
to prohibit on-street parking. Curb painting and/or signage shall be installed as
directed by the Public Works Director. (Note that the City Council must take
action to adopt a 'No Parking" Resolution prior to painting the curb or installing
signage.) This requirement is for frontage along roadway abutting each of the
parcels, as they are developed.

5. BUS STOP. Upon development of Parcel 2, abandon the existing curbside bus
stop and construct a bus stop, within the existing Solano Street Right-of-Way, or
within an adjacent public services easement, that substantially complies with the
'Type 4- Bus Stop Layout-Mid-Block with Turnout standard of the Tehama
County Transit Agency. This standard may be modified as acceptable to the
Corning City Engineer and/or Public Works Director.

. IKE RACKS. The City encourages the use of alternative transportation.
Insta e or more bike racks concurrently with parcel development.

7. ABANDO TER WELL. Prior to developing Parcel 4, obtain a permit from
the Tehama Coun nvironmental Health Department and properly abandon the
existing water well and ove the water tank.

8. MARGUERITE AVENUE DE TION. The final parcel map shall offeran
additional 10' of right of way along the rthern 120 feet of the Marguerite
Avenue frontage of Parcel 2 to the City 0 ning.

9. MARGUERITE AVENUE IMPROVEMENTS. Co rrent with development,
and prior to approving occupancy of any new structures arcels 2, 3, or 4,
reconstruct the east half width of Marguerite Avenue along the bject parcel
frontage, including traveled way, vertical curb"and gutter and side in



RESOLUTION NO. 06-22-10-02

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CORNING
DESIGNATING A NO PARKING ZONE AT 275 SOLANO STREET

WHEREAS, the California Vehicle Code allows municipalities to designate certain
locations on public streets within the City as Loading/Unloading zones, and

WHEREAS, the City of Corning has authorized by Ordinance 564 a procedure to
regulate the stopping, parking or standing of vehicles by Resolution.

NOW THERFORE BE IT RESOLVED, that the following location is hereby designated a
pursuant to the authority set forth in California Vehicle Code, section 22507 and in the above
referenced ordinance of the City of Corning:

This No Parking shall be as shown on the attached drawing marked Exhibit "A", affecting
a portion of the Solano Street frontage and all of the Marguerite Avenue frontage of Assessor's
Parcel No. 73-120-80.

This resolution shall take effect upon issuance of the Certificate of Occupancy for the
Corning Healthcare District project currently constructing at 275 Solano Street.

The foregoing Resolution was considered by the City Council at a regular meeting of the
City Council of the City of Corning on the 22nd day of January 2008 and upon a motion duly
made and seconded was passed and adopted by the following votes:

AYES:

NOES:

ABSENT OR NOT VOTING:

GARY R. STRACK, MAYOR

ATTEST:

LISA M. LINNET, CITY CLERK
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RESOLUTION NO. 06-22-10-02

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CORNING
DESIGNATING A BUS LOADING/UNLOADING ZONE AT 275 SOLANO STREET

WHEREAS, the California Vehicle Code allows municipalities to designate certain
locations on public streets within the City as a Bus Loading/Unloading zone, and

WHEREAS, the City of Corning has authorized by Ordinance 563 a procedure to
establish and designate various locations for "bus stops" by Resolution,

'*..

BE IT THERFORE RESOLVED, that the following location is hereby designated a "Bus
Loading/Unloading Zone" pursuant to the authority set forth in California Vehicle Code, section
22507 and in the above referenced ordinance of the City of Corning:

This Bus Loading/Unloading Zone shall be as shown on the attached drawing marked
Exhibit "A", affecting a portion of the Solano Street frontage of Assessor's Parcel No. 73-120-80.

This resolution shall become effective upon issuance of the Certificate of Occupancy for
the project under construction at 275 Solano Street.

The foregoing Resolution was considered by the City Council at a regular meeting of the
City Council of the City of Corning on the 22nd day of June 2010 and upon a motion duly made
and seconded was passed and adopted by the following vote:

AYES:

NOES: None

ABSENT OR NOT VOTING:

GARY R. STRACK, MAYOR

ATTEST:

City Clerk
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ITEM NO.: 1-14
SAFE ROUTES TO SCHOOL-CYCLE 9;
AUTHORIZE STAFF TO SUBMIT APPLICATION
FOR STATE FUNDING FOR SIDEWALK AND
CROSSWALK DEVELOPMENT IN THE VICINITY
OF BOTH WEST STREET AND OLIVE VIEW
SCHOOLS

FROM:

JUNE 22, 2010

CITY COUNCIL OF THE CITY OF CORNING, CALIFORNIA

STEPHEN J. KIMBROUGH, CITY MANAGER
ED ANDERSON, R.C.E., CITY ENGINEER :-,e-
JOHN L. BREWER, AICP; PUBLIC WORKS DIRECTOR '- J

TO:

SUMMARY:
Staff recommends the City Council authorize the submittal of a Safe Routes to School

(SR2S) application to fund sidewalk, curb and gutter and crosswalk improvements to improve
safety for students who walk or bicycle to schooL. For this application staff recommends
improvements in the vicinities of West Street and Olive View Schools. See the attached
drawings showing the proposed improvements.

BACKGROUND:
Caltrans notified City staff in mid April of the availability of funding for Cycle 9 of the

SR2S Program. Applications are due by July 15, 2010. The SR2S grant program is
competitive. We'll likely be competing with a number of other applications. The overall state
allocation for Cycle 9 is $24.25 million. The current estimate for our Caltrans District (2) is $1.0
million. However, that total could be cut in half if other districts are allocated more funding.

The City has a great track record; having successfully completed two previous SR2S
projects; one improving safety in the vicinity of the high school, the other focusing on student
access route improvements to Olive View and Maywood schools.

CITY MATCH:
The SR2S program requires a 10% local cash match. The state picks up 90% of the

costs. So, in addition to improving the safety to students bound for schools, the City benefits by

getting new facilities that are 90% funded by the state.

We are still working on the cost projections. At this time we believe the overall project
cost will be around $120,000. The City match share of that would be about $12,000. We will
not have to make that financial commitment unless and until the state approves our application.
If the state approves, we'll prepare another staff report that specifically addresses the
commitment to fund the City's 10% cash match.

RECOMMENDATION:
That the City Council:

· Authorize staff to prepare and submit an application for Safe Routes to School Cycle 9
funding application to complete those improvements shown on the attached drawings.
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ITEM NO.: K- 15
ORDINANCE NO. 641; AN ORDINANCE REPEALING
CHAPTER 17.56 AND ADDING CHAPTER 15.10 TO
THE CORNING MUNICIPAL CODE REGARDING
THE ISSUANCE OF A CERTIFICATE OF
OCCUPANCY FOR BUILDINGS AND VACANT LAND
WITHIN THE CITY OF CORNING.

JUNE 22, 2010

TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS

FROM: JOHN STOUFER, PLANNING DIRECTOR

BACKGROUND:
Staff has prepared an ordinance that if adopted would repeal Chapter 17.56 of the Corning
Municipal Code (CMC) and shift the responsibility of issuing a certificate of occupancy for a
structure or vacant land from the Planning Commission to staff. Currently Chapter 17.56 of the
Corning Municipal Code reads as follows:

CHAPTER 17.56

CERTIFICATES OF USE AND OCCUPANCY

Sections:

17.56.010
17.56.020
17.56.030

Required
Application
Issuance

17.56.010 Required. No vacant land in any district established under the provisions of
this title shall here-after be occupied or used except for agricultural purposes; and no building
hereafter erected, structurally altered, or moved into or within any such district shall be occupied
until a certificate of use and occupancy shall have been issued therefor by the planning
commission.

17.56.020 Application. Application for a required certificate of use and occupancy for
a new or changed use of land, for a new building or for an existing building which has been
altered or moved shall be occupied or used. No permit for excavation for any building shall be
issued before application has been made for a certificate of use and occupancy.

17.56.030 Issuance. A certificate of use and occupancy shall be issued within three
days after:

A. Written notice that the premises are ready for occupancy or use;
B. Inspection indicates that the building or use is in conformity with this title and other
regulations.



As previously stated staff is proposing that the responsibility of issuing a certificate of occupancy
for the use of vacant land or a building, whether residential, commercial, or industrial be shifted
from the Planning Commission to staff. The following ordinance would repeal Chapter 17.56
from Title 17, Zoning of the CMC and add Chapter 15.10 to Title 15, Building and Construction.

PROPOSED ORDINANCE:

ORDINANCE NO. 641
AN ORDINANCE REPEALING CHAPTER 17.56 AND ADDING

CHAPTER 15.10 TO THE CORNING MUNICIPAL CODE

The City Council of the City of Corning, having conducted a public hearing in accordance with
state law, on (date to be added) and having approved the findings recommended by staff, does
hereby ordain as follows:

A) Chapter 17.56 of the Corning Municipal Code is hereby repealed.

B). Add Chapter 15.10 to Title 15 (Building and Construction) of the Corning Municipal Code
to read as follows:

Chapter 15.10

CERTIFICATE OF OCCUPANCY

Sections:

15.10.010
15.10.020
15.10.030
15.10.040
15.10.050
15.10.060

Certificate of occupancy required.
Change or addition to use and occupancy.
Certificate Issued.
Temporary Certificate
Posting
Revocation

15.10.010 Approval required prior to occupancy. If a building, mechanical, electrical or
plumbing permit is required for work in a new, added, remodeled or converted area of
any building or structure that area shall not be occupied or used prior to obtaining a
certificate of occupancy issued by the Building OfficiaL. No mobile home, manufactured
home or portable building or structure requiring an installation permit from the city shall
be occupied without obtaining a certificate of occupancy issued by the Building OfficiaL.

15.10.020 Chanqe or addition to use or occupancy. Any change or addition in the use or
occupancy of a building or structure or portion thereof wil require the issuance of a new
certificate of occupancy issued by the Building OfficiaL. A business license for a changed
or additional use wil not be issued without a certificate of occupancy.



Issuance of a certificate of occupancy shall not be construed as an approval of a violation
of the provisions set forth within the Corning Municipal Code. Any change or additions of
a use within any building or structure must conform to the applicable provisions of the
Corning Municipal Code.

15.10.030 Certificate Issued. After an inspection of a building or structure by the Building
Official, Fire Chief, and approval of the use by the Planning Department to ensure
compliance with the Corning Municipal or any other laws enforced by the City the
Building Official shall issue a certificate of occupancy that shall contain the following
information:

1. The building permit number (if applicable).
2. The address of the building or structure.
3. The name and address of the building owner or tenant(s).
4. The name(s) of any type of commercial or industrial business that occupies the

building or structure.
5. A statement that the building or structure has been inspected by the Building Official

and Fire Chief for applicable requirements of the Corning Municipal Code and any
other laws enforced by the City and that the use or uses are allowed pursuant to the
Zoning Code.

6. The name and signature of the Building Official, Fire Chief and a representative of the
Planning Department

15.10.040 Temporary certificate. If the Building Official and Fire Chieffind that no
substantial hazard will result from the occupancy of a building or structure or portion
thereof before the same is complete, and the use is approved by the Planning .
Department, a temporary certificate of occupancy may be issued for the use of a portion
or portions of a building or structure prior to completion of the entire building or structure.

15.10.050 Postinq, For a building or structure that is occupied with any use, except
residential, the certificate of occupancy shall be posted in a conspicuous place on the
premises and shall not be removed except by the Building OfficiaL.

15.10.060 Revocation. The Building Official or Fire Chief may, in writing, suspend or
revoke a certificate of occupancy issued under the provisions of this chapter whenever
the certificate is issued in error, or on the basis of incorrect information supplied, or when
it is determined that the building or structure or portion thereof is in violation of any
ordinance or regulations set forth in the Corning Municipal Code or applicable laws
enforced by the City.

* * * * * * * * * * *



ENVIRONMENTAL:
The California Environmental Quality Act (CEQA) Section 15061 (b) (3) states: "a project is
exempt from CEQA if: The activity is covered by the general rule that CEQA applies only to
projects which have the potential for causing a significant effect on the environment. Where it
can be seen with certainty that there is no possibility that the activity in question may have a
significant effect on the environment, the activity is exempt from CEQA."

This section is based on the idea that CEQA applies jurisdictionally to activities which have the
potential for causing environmental effects. Where an activity has no possibility of causing a
significant effect, the activity will not be subject to CEQA. This approach has been noted with
approval in a number of appellate court decisions including the State Supreme Court opinion in
No Oil, Inc. v. City of Los Angeles.

STAFF RECOMMENDATION:
Staff recommends the following Subfindings, Findings and Action for consideration by the
Council:

Subfindina #1

Ordinance No. 641 will repeal Chapter 17.56 and add a Chapter 15.10 to Title 15 of 
the Corning

Municipal Code that will shift the responsibility of issuing a certificate of occupancy from the
Planning Commission to City Staff.

Findina #1

Shifting the responsibility of issuing a certificate of occupancy from the Planning Commission to
City Staff, as proposed in Ordinance No. 641, will not cause a significant effect on the
environment and is therefore exempt from CEQA pursuant to Section 15061 (b) (3).

Subfindina #2
The City of Corning Planning Commission meets once a month at regularly scheduled meetings
held on the third Tuesday of each month.

Findina #2
Planning Commission meetings held only once a month makes it impossible for the Commission
to issue a certificate of use and occupancy within three days as currently required by Section
17.56.030 of the Corning Municipal Code.

Subfindina #3

Section 15.10.030 of proposed Chapter 15.10 requires approval by the Planning Department for
the use of a building and an inspection by the Building Official and Fire Chief to ensure
compliance with the applicable codes set forth in the Corning Municipal Code.

Findina #3
A Certificate of Occupancy, as proposed by Ordinance 641, will require that the use, and
construction of buildings complies with the applicable codes as adopted in the Corning
Municipal Code. Adoption of Ordinance No. 641 will protect the health, safety, and welfare of the
citizens of Corning.



Subfinding #4
The Corning Planning Commission held a Public Hearing on May 18, 2010 to consider a
recommendation to the Corning City Council pursuant to the adoption of Ordinance No. 641.

Finding #4
At the May 18, 2010 Planning Commission meeting the Corning Planning Commission voted 5:0
to recommend that the City Council approve and adopt Ordinance No. 641.

ACTION:

1. MAKE A MOTION TO ADOPT THE FOUR (4) SUBFINDINGS AND FINDINGS AS
PRESENTED IN THE STAFF REPORT FOR THE ADOPTION OF ORDINANCE NO. 641.
(PLEASE NOTE: PRIOR TO ADOPTING THE RECOMMENDED 5UBFINDING5 & FINDINGS THE COUNCIL
HAS THE ABILITY TO MODIFY OR REMOVE ANY OF THE 5UBFINDING5 AND FINDINGS IF DEEMED
APPROPRIATE BY A MAJORITY OF THE COUNCIL)

VOTE OF THE COUNCIL

2. MAKE A MOTION TO WAIVE THE FIRST READING OF ORDINANCE NO. 641, AN
ORDINANCE REPEALING CHAPTER 17.56 AND ADDING CHAPTER 15.10 TO THE
CORNING MUNICIPAL CODE REGARDING THE ISSUANCE OF A CERTIFICATE OF
OCCUPANCY FOR BUILDINGS AND VACANT LAND WITHIN THE CITY OF CORNING.

VOTE OF THE COUNCIL

OR:

3. MAKE A MOTION TO DENY THE ADOPTION OF ORDINANCE NO. 641.



ITEM NO.: K-:16
ORDINANCE NO. 642; AN ORDINANCE OF THE
CITY OF CORNING ADOPTING THE 2007 EDITION
OF THE CALIFORNIA FIRE CODE AS A TECHNICAL
CODE IN CHAPTER 15, BUILDINGS AND
CONSTRUCTION OF THE CORNING MUNICIPAL
CODE.

JUNE 22, 2010

TO: HONORABLE MAYOR AND CITY OF CORNING COUNCIL MEMBERS

FROM: JOHN STOUFER, PLANNING DIRECTOR
MARTIN SPANNAUS, FIRE CHIEF
TERRY HOOFARD, BUILDING OFFICIAL

BACKGROUND:
In 2008 the City Council adopted Ordinance No 631 that referenced the 2007 Edition of

the California Building Standards, Electrical Code, Mechanical Code, Plumbing Code, Energy
Code, Swimming Pool, Spa and Hot Tub Code, California Referenced Standard Code and
Historical Building Code as technical codes within Chapter 15, Building and Construction of the
Corning Municipal Code. In addition to these adopted codes staff consiäers the 2007 Edition of
the California Fire Code as a valuable code in the protection of the health, safety and welfare of
the citizens of Corning. Since the 2007 Edition of the California Fire Code has yet to be adopted
staff recommends that the Council adopt Ordinance No 642, adding the fire code as a technical
code as follows:

A). Add Section 15.08.040 (K) to Title 15 (Building and Construction) of the Corning
Municipal Code to read as follows:

K. The 2007 California Fire Code based upon the 2006 International Fire Code as
published by the International Code Council, as adopted by the California Building
Standards in Part 9, Title 24 of the California Code of Regulations.

ENVIRONMENTAL:
The California Environmental Quality Act (CEQA) Section 15061 (b) (3) states: "a project is
exempt from CEQA if: The activity is covered by the general rule that CEQA applies only to
projects which have the potential for causing a significant effect on the environment. Where it
can be seen with certainty that there is no possibility that the activity in question may have a
significant effect on the environment, the activity is exempt from CEQA."

This section is based on the idea that CEQA applies jurisdictionally to activities which have the
potential for causing environmental effects. Where an activity has no possibility of causing a
significant effect, the activity will not be subject to CEQA. This approach has been noted with
approval in a number of appellate court decisions including the State Supreme Court opinion in
No Oil, Inc. v. City of Los Angeles.



STAFF RECOMMENDATION:
Staff recommends the following Subfindings, Findings and Action for consideration by the
Council:

Subfindina #1

Ordinance No. 642 wil add the 2007 Edition of the California Fire Code as a technical code
within the Corning Municipal Code.

Findina #1

Adding the 2007 Edition of the California Fire Code to the Corning Municipal Code, as proposed
in Ordinance No. 642, will not cause a significant effect on the environment and is therefore
exempt from CEQA pursuant to Section 15061 (b) (3).

Subfindina #2

The 2007 Edition of the California Fire Code provides safety standards designed to protect the
health, safety, and welfare of the people of California.

Findina #2
Adopting the 2007 Edition of the California Fire Code as a technical code within the Corning
Municipal Code, will protect the health, safety, and welfare of the Citizens of Corning.

ACTION

1. MAKE A MOTION TO ADOPT THE SUBFINDINGS AND FINDINGS AS PRESENTED IN
THE STAFF REPORT FOR THE ADOPTION OF ORDINANCE NO. 642.
(PLEASE NOTE: PRIOR TO ADOPTING THE RECOMMENDED 5UBFINDING5 & FINDINGS THE COUNCIL
HAS THE ABILITY TO MODIFY OR REMOVE ANY OF THE 5UBFINDING5 AND FINDINGS IF DEEMED
APPROPRIATE BY A MAJORITY OF THE COUNCIL)

VOTE OF THE COUNCIL

2. MAKE A MOTION TO WAIVE THE FIRST READING OF ORDINANCE NO. 642, THE
ORDINANCE REFERENCING THE 2007 EDITION OF THE CALIFORNIA FIRE CODE AS A
TECHNICAL CODE IN THE CORNING MUNICIPAL CODE.

VOTE OF THE COUNCIL

OR:

3. MAKE A MOTION TO RECOMMEND THAT THE CORNING CITY COUNCIL DENY THE
ADOPTION OF ORDINANCE NO. 642.



ORDINANCE NO. 642
AN ORDINANCE ADOPTING THE

2007 CALIFORNIA FIRE CODE AS A TECHNICAL CODE
IN THE CORNING MUNICIPAL CODE.

The City Council of the City of Corning, having conducted a public hearing in accordance with
state law, on June 22, 2010 and having approved the findings recommended by staff, does
hereby ordain as follows:

A). Add Section 15.08.040 (K) to Title 15 (Building and Construction) of the Corning
Municipal Code to read as follows:

K. The 2007 California Fire Code based upon the 2006 International Fire Code as
published by the International Code Council, as adopted by the California Building
Standards in Part 9, Title 24 of the California Code of Regulations.

* * * * * * * * * * *

The foregoing Ordinance was introduced at a regular meeting of the City Council of the City of
Corning, held on and adopted at a regular meeting of the City Council
of the City of Corning, held , by the following vote:

AYES:

NOES:

ABSENT:

Abstain:

It shall take effect and be in force thirty (30) days from the date of its passage, and before the
expiration of fifteen (15) days after its passage, it or a summary of it, shall be published once,
with the names of Council persons voting for and against the same, in a newspaper of general
circulation in the County of Tehama.

Gary R. Strack, Mayor

ATTEST:

Lisa Linnet, City Clerk

PUBLISH:



ITEM NO.: K-17
PUBLIC HEARING; RESOLUTION NO.
06-22-10-03; A RESOLUTION APPROVING A
2010-11 APPLICATION FOR FUNDING AND
THE EXECUTION OF A GRANT
AGREEMENT AND ANY AMENDMENTS
THERETO FROM THE GENERAL
ALLOCATION OF THE STATE COMMUNITY
BLOCK GRANT PROGRAM

JUNE 22, 2010

FROM:

HONORABLE MAYOR AND CITY COUNCIL MEMBERS

~ fQvL
TO:

STEPHEN J. KIMBROUGH, CITY MANAGER
JOHN STOUFER, PLANNING DIRECTOR

SUMMARY:

This is the second of two required public hearings that must be conducted
prior to submitting an application for Community Development Block Grant funding. The
first public hearing was conducted on May 11, 2010.

At the public hearing on May 11th, staff mentioned the intent to apply for a grant
to complete street and drainage improvements to Blackburn Avenue between the
existing improvements and Edith Avenue. This application is the same project for which
City had previously applied. The funding will provide for off-site road improvements for
the Salado Orchards project and future housing that will develop in the area. Council will
review a time extension for Tract Map 08-1002 that will add a condition of approval for
the off-site street improvements to Blackburn Ave.

Staff believes that project is important to eliminate the safety hazard posed by
the open-ditch Blackburn-Moon Drain, and to facilitate widenin~ to provide two-way
traffic on this important, Minor Arterial street. Since the May 11 h meeting, staff has
worked with JoAnn Anders, a "Grants Administrator" to compile an application that, if
funded, would accomplish both the street and drainage improvements.

A copy of the draft "Application Summary" is attached. The application seeks
$744,000 for public improvements in support of new housing construction, and $56,000
for General Administration. The City will commit $67,000 in Community Development
Block Grant Reuse Program Income to the project. The complete binder containing the
draft application is available for review at City Hall.



Offered for your consideration is Resolution No. 06-22-10-03, a resolution
approving a 2010-2011 application for funding and the execution of a grant agreement
and any amendments thereto from the General Allocation of the State Community Block
Grant program.

MAYOR AND CITY COUNCIL ADOPT RESOLUTION NO. 06-22-10-03; A
RESOLUTION APPROVING AN APPLICATION FOR FUNDING AND THE
EXECUTION OF A GRANT AGREEMENT AND ANY AMENDMENTS
THERETO FROM THE GENERAL ALLOCATION OF THE STATE
COMMUNITY BLOCK GRANT PROGRAM.



CITY OF CORNING
RESOLUTION NO. 06-22-10-03

A RESOLUTION APPROVING A 2010-11 APPLICATION FOR FUNDING AND
THE EXECUTION OF A GRANT AGREEMENT AND ANY AMENDMENTS

THERETO FROM THE GENERAL ALLOCATION OF THE STATE COMMUNITY
BLOCK GRANT PROGRAM

BE IT RESOLVED by the City Council of the City of Corning as follows:

SECTION 1.
The City Council has reviewed and hereby approves an application for up to
$800,000 for the following activities:

General Program Administration $ 56,000
Public Improvements in Support
of New Housing Construction $744,000

SECTION 2.
The City Council approves the commitment Community Development Block
Grant Program Income in the amount of $67,000 to the Public Improvements in
Support of New Housing Construction activity.

SECTION 3.
The City Council has determined that federal Citizen Participation requirements
were met during the development of this application.

SECTION 4:
The City Manager, or his designee, is hereby authorized and directed to sign this
application and act on the City's behalf in all matters pertaining to this
application.

SECTION 5.
If the application is approved, the City Manger, or his designee, is authorized to
enter into and sign the grant agreement and any subsequent amendments with
the State of California for purposes of this grant.

PASSED AND ADOPTED at a regular meeting of the City Council of the City of
Corning held on June 22, 2010 by the following vote:

AYES:

NOES:



ABSENT:

Gary Strack, Mayor

ATTEST:

Lisa Linnet, City Clerk



. .
. APPLICA TION SUMMARY. Forms

II

18 General Allocation 2010 - 2011
or

D Native American Allocation 2008 - 2011 .

A. State Community Development Block Grant Program
Allocation

If a

B.

Jurisdiction Name: City of Coming

Address: 794 Third Street

City: Coming State: CA Zip Code: 96021

Is this application being submitted on behalf of more than onejurisdiction?

DUNS #: 091589742

~ NO
o YES Complete the following. (P/ease note that the implementation of a Joint Powers
Agrement or Memorandum of Understanding between the applicants is reuite.) .

Second Jurisdiction's. Name:

Address: JPA or MOU on Page

City: State: Zip Code:

C. Authorized Representative Information (øer the Resolution)

Name: Stephen J. Kimbrough Title: City Manager
Phone: 530-824-7033 Ext: FAX: 530-824-249
. E-mail: stevekl&omina.ora

~ Check here if address information is the same as above; if not, fill in information below.

Address:

City: Stte: Zip Code:

Signature: .1
~Da:



I

APPLICATION SUMMARY · Forms

G. Requested Funding for All. Proposed Activities
Note: Seé instructions forfunding limitations.

Activity
Amount

Requested .

GENERAL ADMINISTRATION

(Maximum of 
7.5% of $ 56,000

total funding
requested)

Activity
Administrator

D Applicant staff

D Other
~ Combination

Target
Populations

I

Result of PTA
granthase of

previously
funded activit

Activity # 1: Public Imorovements in. Suooort of New Housina Construction

Activity Amount

Activity Delivery

$ 694,000

$ 50,000

Activity TOTAL $ 744,000

Activity # 2:

Activity Amount

Activity Delivery

$

$

Activity TOTAL $

Activity # 3:

Activity Amount.

Activity Delivery

$

$

Activity TOTAL $

10% Set-Aside Actvity:

Activity Amount

Activity Delivery

$

$

Activity TOTAL $

$ 800.000

(J Applicant staff

Ci Other

.~ Combination

D Applicant staff

D other
D Combination

D Applicant staff

D Other
D Combination

. D Applicant staff

D Other
D Combination

. . Target 1.0. #:

Propose # of
Beneficiaries:

36

Target 1.0. #:

Proposed #of
Beneficiaries:

Target 1.0. #:~,
Proposed # of
Beneficiaries:

Target 1.0. #:

Propose # of
Beneficiaries:

~. TOTAL Funding Requested

DYes
~No
Grant #

DYes
DNo
Grant #

DYes
DNo
Grant #

DYes
DNO
Grant #



I

APPLICATION SUMMARY - Forms

.-C

H.State Objectives:

If you are claiming state objective points for activities within this application, select
whichobjective(s) and indicate for which activity and where supporting
documentation can be found.

Note: The Capacity Bui/ding objective is not activit-specific and can only be
claimed once per application.

Although only a maximum of 50 points wil be awarded per application, selec all
objectives that are applicable to this application.

,.,.See Appendix F for additonal information on State Objeives.:.:

.

State .Objèctive Claimed: For Activity(ies): Application Page #

1. . Infrastrcture Proposals 1

2. Capactiy Building 1

3. SELECT

4. SELECT

I. Section 504 Self-Evaluation: .
.

HUD requires jurisdictions to have documented their compliance with Secion 504.
Applicants must attach a Section 504 Self-Certifcation form with their Application

. Package. It is important to note that the form itself does not constitute the jurisdiction's

efforts to meet Section 504. The jurisdiction should have performed an analysis and
evaluation of each factor and prepared a Section 504 Plan. The self-crtification form is
used to certify that the jurisdiction has performed this analysis and evaluation and to
record areas of compliance or problems.

,,"See the CDBG Grant Management Manual for additional information.:.:



.. .
. GRANT. ADMINISTRATIVE CAPACITY -Forms.

I
I

A. Did the applicant have any CDBG General, Native American, or Colonias grants
experience for the years 2006, 2007, 2008, or 200? (Do not include PTA grants)

DYes. . Identif which CDBG Allocation(s) and the applicable funding year(s).

o General Allocation.

Grant #s:

o Colonias Allocation.

Grant #s:

o Native American Alloction. Funding Year(s):

Funding Year(s);

Funding Year(s):

Grant #s:

~ No. Have not had any CDBG grants in 2006-2009.

B. If funded from this application, how wil this grant be administered? Who wil carr out
the grant's General Administrative activities? .

D In-house staffonlv. (Attach reumes and duty statements of staff that will
be perrming the work.)
o Supporting documentation on page(s):

D . Subrecipient Aareement: .

o Draft D Executed. Term of the Agreement:
o Other:
o Supporting documentation on page(s):

D Procured administratorCs) per 24 CFR 85.36 and the GMM Chapter 8.
o Per Small Purchase Authority

o By Competitive Proposal

D By Non-Competitive/Sole-Source
. Department approval docmentation, pages:

o Term of the agreement:
o Supporting.docmentation on page(s):

~ Some combinatioii of the above. . Describe: . In-house staf and orocred
administrator.

~ Supporting documentation on page(s):

NOTE:. Full points under this section will be awarded onlvfor
answering both Questions and including suooortng documentation, as

noted in the NOF A and in Application. instrctions. .
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PUBLIC IMPROVEMENTS IN SUPPORT OF HOUSING NEW
CONSTRUCTION (PIHNè).. Forms

A. ACTMTY INFORMATION:

1. How much is being requesed for this activity?

$744000 = $694000 + $50000.
Total $$ Requested for this Activity = Activity $$+Activity Delivery $$

2. How will the requested CDSG funds be used?
a) Typ 6f Project:

o Water/Sewer Improvements (03J)

iz Street Improvements (03K)

o Sidewalks (03L)
o Tree Planting (03N)
o Payment of Eligible Assessments for Public Improvements
o Other (describe):

b) What type of improvements?

o On~site Improvements(g Off-Site Improvements

c) Is acquisition of Real Propert included in this Activity?

DYes .¡g No
3. Location of sites(s) where activity Will occur:

Blackburn Avenue. City of Cornina

Does the Applicant have site control?
iz Yes 0 No

4. Describe the Activity: (See instructions.)

The Citv of Cornina will use CDBG funds to construct public improvements in
support of new housina construction that wil support the constrction of 12 sincle familv
homes in the next phase of the Salado Orchard affordable housina development. These
public improvements are conditions of approval for includina: widenina and extendina
Blackburn ,Avenue from the west end of Salado Orchard development site to Edith .

Avenuè. and installna associated curbs. cutters. sidewalks. storm water drains. as well
as installna necsary culvers. landscapina and street lamps.

5. Who will be the Activity Administrator? (Check all that apply.)
iz Jurisdiction (Applicant)

iz Consultant/Contractor (For-Profi entity)

o Non-Profit as Subrecipient

o CHDO (Recgnized Community Housing Development Organization)
o Another unit of local government

o Another public agency

o Non-Profi's not acting as Subrecipients

o Faith-based organization

o Institution of higher education



PUBLIC IMPROVEMENTS IN SUPPORT OF HOUSING NEW
. . CONSTRUCTION (PIHNC) ~ Forms .

Name of all agencies/organizations indicated above:
a) City of Comino

b) Contracted Administrator

c)
d)

6. TirnlineiSchedulelMilestones:
Indicate significant milestone accmplishments and the proposed date of
completion. If awarded funds, these milestones wil be included in the
contract language as expnditure milestones.

Activity MiI~tones

Description of Accmplishment
Proposed Date
of Attainment

1. Fundina Application Succul 9/2010

2. Standard Agreement Execued 12/2010

3. Clear Soecial and 9Oay conditions. 3/2011

4. . Construction of ~ublic Improvmerits Complete 11/2011

5. Construction of housina units comolete 6/2013

6.
7.
a.

B. BENEFIT:

1. Service Ara: (Check only one.)

o Entire Jurisdiction
o Target Area(s)

All applicants: Identify the Service Area(s) by Census Tract(s) and Block Group(s)
in the table below and list the page(s) where the Census Track! Block 

Group Map(s)

may be found in this application. Page(s): .

Census Census Census Census Census Census
Tract Tract Tract Tract Tract Tract

lQ

Block Block Block Block Block Block
Group(s) Group(s) Group(s) Group(s) . Group(s) Group(s)

2.4.6 .

'. 2. Beneficiaries (people):
o Income Restricted (100 percent riG) for Payment of Assessments only.
rg Primarily riG (Ust % of total): 53.7

f. Based on HUD LowlMod charts on.Page



PUBLIC IMPROVEMENTS IN SUPP()RT OF HOUSING NEW
CONSTRUCTION (PIHNC) - Forms. ....

D Based on Income Survey.
Survey methodology and results on page(s)

3. Number of people who will beneft:

.

81 % and AbQve Betwn Betwn Below 30% TOTAL

(Non- TIGl 51%- 80% (TlG) 31% - 50% (LTlG) (Exremely LTIG)
#of

People

~ i 36

C. NEED FOR NEW UNITS: Carry out a/I percnts to two decimal points, e.g. 32.68 %.

1. Renter Overpayment:
From the 2000 US Census Summary File 3, Table DP-4, "Gross Rent as
Percentage of Household Income" ,indicate the percentage of renter-oupied
households paying more than 25 percent of their income for housing. 45.95%

Copy the.table used, note your calculations on the table and include the table
and calculations in the application.

Table and calculations onPage(s):

2. . Overcrowding:
A housing unit is determined to be overcrowded when there are 1.01 or more
occpants per room. From the 2000 US Census Summary File 3, Table DP-4,
"Occpants Per Room", indicate the overcrowding percentage: 14.27%

Copy the "Occpants Per Room" table, . note the calculations on the table and
include the table and calculations in the application.

Table and calculations on Page(s):

3. Vacancy Rates:
From the 2000 US Census Summary File 1, Table DP-1, "Homeownet and
Renter Vacancy Rates", indicate the:

Homeowner Vacancy Rate 2.7% and Renter Vacancy Rate 8.1 %.

Copy the table and include it in the application.
Table on Page(s): .

4. Other Supportng Need Documentation:
D Waiting List. Page(s):
D Market Study: Page(s):



Ed Anderson

P.O. Box 839
CHICO, CA 95927
HM PH/FX (530) 891 - 6153
OFF/CELL (530) 570-3996

~

CIVIL ENGINEER

May 26,2010

John Stoufer
Corng Plang Director
794 Thid Street
City of Corng, CA 96021

Re: Blackbur Avenue Reconstrction

Dear John:

It is my understading that the City of Corng is in the process or re-applying for a
CDBG to fud the reconstrction and widenig of Blackbur Avenue between Edith
Avenue and the Waler School west of Toomes Avenue.

As you know ths project was essentially designed and ready to go to bid a year or so ago
and was shelved because the expected grant to fud the project was cancelled. The design
is about niety percent (90%) complete and the project can be ready to advertise for bids
in just a couple of weeks.

We will need to open up communcations agai with the adjacent propert owners to
verify that they are stil cooperative in selling the City the requied right-of-way to widen
the street, and that the selling price has not changed since our last discussion with the
them last year.

We will also need to notify Pacific Gas and Electrc (pG&E) that we are again moving
ahead on the project, since they will need to re-schedule the relocation of their facilities,
once we are assured that fuding is emient.

Let's hope that fuding can fially be obtaed for this much needed project, which will

provide the students a much safer route to school from both a trafc and pedestran
stadpoint and provide essential vehicular circulation to the existing SolOOo Aparents
on Blackbur Avenue and for the Waler Middle SchooL.

Cc. Joan Anders, Consultat
John Brewer, Dir. D.P.W.

Sincerely, /1 . /JE..~.A -
J. E. (Ed) Anderson,
City Engineer



ITEM NO: L- 18
ANNUAL MEETING, CITY OF CORNING
PUBLIC FINANCE CORPORATION
JUNE 22, 2010

TO: HONORABLE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF CORNING ~ . é/

FROM: STEPHEN J. KIMBROUGH, CITY MANAGER~ 1~

SUMMARY:

The City of Corning Public Financing Corporation was created in 1997 to assist the City
of Corning by financing public improvements and acquisition of City facilities and property. The
Public Financing Corporation's Articles of Corporation provide the key specific purpose for its
existence.

BACKGROUND:

The specific and primary purposes for which this Corporation is formed are:

a. To render financial assistance to City of Corning, State of California (the "City"), by
financing, refinancing, acquiring, constructing, improving, leasing and selling of
buildings, building improvements, equipment, electrical, water, sewer, road and other
facilities, lands, and any other real or personal property for the benefit of residents of
the City and surrounding areas.

b. To acquire by lease, purchase or otherwise, real or personal property or any interest
therein; to construct, reconstruct, modify, add to, improve or otherwise acquire or
equip buildings, structures or improvements and (by sale, lease, sublease, lease-
back, gift or otherwise) make any part or all of any such real or personal property
available to or for the benefit of the residents of the City.

c. To promote the common good and general welfare of the residents of the City, and
the governmental enterprises in the City and surrounding areas by the acquisition of
the real and personal property as hereinabove described.

d. To borrow the necessary funds to pay the cost of financing, refinancing, acquiring,
constructing, replacing, establishing, improving, maintaining, equipping and
operating such properties and facilities for the herein described purposes, the
indebtedness for which borrowed money may, but need not, be evidenced by
securities of this Corporation of any kind or character issued at anyone or more
times, which may be either unsecured or secured by any mortgage, trust deed,
pledge, encumbrance or other lien upon any part or all of the properties and assets
at any time then or thereafter owned or acquired by this Corporation.

Though the Bylaws call for annual meetings, the only business transacted has been the
receipt of the Annual Audit of all funds of the City. Since the Council has already carried out the
receipted acceptance of the Audit, the meetings of the Public Finance Corporation have been
skipped. Holding future meetings at the same time as the receipt of the Annual Audit is
appropriate.

The Public Financing Corporation Board of Directors consists of the four sitting City
Council Members and the Mayor. The City Manager is the Executive Director, the City Clerk is
the Secretary, and the Finance Director/City Manager is the Treasurer of the Corporation. The
City Attorney serves as the legal counseL.



Since the formation of the Public Financing Corporation on February 27, 1997 the
Corporation has been used exclusively to hold title to, and issue the bonds for the major Water
and Sewer Line Replacement Project, and later the financing of the Corning Wastewater
Treatment Plant Expansion. The Corporation's bond issues are secured by the water and
sewer facilities constructed through the Bonds and the income from ratepayers and fees paid by
new development.

CURRENT BOND ISSUES:

~ 1997 Series A (Water and Sewer Line Replacement)

~ 1999 Series A & B (Water and Sewer Enterprise Funds)

~ 2005 Series A ($2,590,000 -1997 Series A Water and Sewer Line Replacement
Refinancing) and Series B ($4,530,000 - Wastewater Treatment Plant
Expansion).

The order of business provided for in Article II, Section 9 of the Bylaws has been
abbreviated to provide for:

a. Call to Order of the Directors of the City of Corning Public Financing Corporation.
b. Note that proper notice of the meeting was given as a part of the June 22, 2010 City

Council Agenda.
c. Reading of outstanding minutes - none. (The Minutes of the Board of Directors is

incorporated into the regular City Council Minutes when the Corporation meets as a
part of the City Council meeting.)

d. Presentation and consideration of Reports of Offcers and Committees - none.
e. Unfinished business, review annual report of the Public Financing Corporation as

included in the Annual Audit for Fiscal Year 2008 - 2009.
f. Adjournment.

RECOMMENDATION:

MAYOR AND COUNCIL ADJOURN FROM THE CITY COUNCIL MEETING OF JUNE
22, 2010 TO AN ANNUAL MEETING OF THE CITY OF CORNING PUBLIC FINANCING
CORPORATION, CONDUCT IT'S ORDER OF BUSINESS, GIVE DIRECTION TO
CORPORATION STAFF, AND ADJOURN TO THE REGULAR MEETING OF THE CITY
COUNCIL ON JUNE 22, 2010.



ROY R. SEILER
CERTIFIED PUBLIC ACCOUNTANT
201 C. North Tehama
Wilows, CA 95988

Phone: 530-934-8841
Fax: 530-934-8849

June 3, 2010

Stephen Kimbrough
City of Coming
Cornng, Californa

RE: Public Financing Corporation

Steve:

You requested a status of the varous loans related to the City of Coming, Public
Financing Corporation. The details ofthose loans can be found on pages 32-36 ofthe
audited financial statements for the year ended June, 30, 2009.

To the best of my knowledge, for the 2009-2010 fiscal year, all required loan payments
have been made and required reserve accounts have been maintained. The varous
required accounts are maintained by the Trustee, Union Ban, in San Francisco.

Sincerely,

/i;~ 5 /./
Roy R. Seiler, CPA



CITY OF CORNING
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009

NOTE 4 CHANGES IN LONG-TERM DEBT

The following is a summary of the long-term debt transactions of the City of Coming for the year ended June 30,

2009:

1999 2005 2005 Revenue
Capital Certificates of Certificates of Refunding
Leases Paiiicipation Participation Bonds

Long Term Debt July 1,2008 $ 251,322 $ 3,933,500 $ 2,330,000 $ 4,194,000
Additions
Deletions

Repayment (37,917) (58,600) (75,000) (46,000)
Long Term Debt June 30, 2009 $ 213,405 $ 3,874,900 $ 2,255,000 $ 4,148,000

Capital Leases

The City leases a fire engine. This lease has been, for accounting purposes, capitalized and included in the

Long-Term Liabilities section of the balance sheet. Future minimum lease payments are as follows. The lease

bears interest at 4.204%

Fire Engine

$ 47,308

47,308

47,308

47,308

47,308

236,540

23,135

$ 213,405

2009-10

2010-11

2011-12

2012-13

2013-14

Total Minimum Lease Payments

Less: Amounts representing interest

Present value ofíì.iture minimum lease payments

1999 Cei,tificates of Participation

The $3,800,000 City of Corning, California 1997 Loan Anticipation Notes (the "Notes") were issued to
fmance part of the cost of construction of improvements (the "Projects") to the water and sewer enterprise
systems (the "enterprises") located within the City of Corning, California (the "City"), pursuant to the
provision of section 53859, et. seq., of the Govellent Code of the State of California (the "Act") and to
Resolution No. 11-25-98-4 (the "Note Resolution") adopted by the City Council of the City on November 25,
1997. Pursuant to the agreement, on December 14, 1999, the United States Govemment (Rural Development),
offered to make loans in the amount of$4,000,000, and $322,000, the proceeds ofwhIch were used to payoff
the loan anticipation notes. The 1999 ceiiiticates of participation bear an interest rate of 4.375 percent.

(Continued on the following page)



CITY OF CORNING
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009

NOTE 4 CHANGES IN LONG-TERM DEBT (Continued)

The City of Coming Public Financing Corporation, (Corporation) a non profit benefit corporation is the
registered payee of the certificates. The City leases the water and sewer project assets from the Corporation.
Under the tenns of the lease, lease payments are payable from net revenues of the project on an equal and parity
basis with the installment payments. Interest is payable semiannually on April 1 and September 1. Principal
payments are each September 1 in accordance with the following schedule:

Installment Payment Schedule fOl' Cel'tIcates

Series A Certificates Series B Certificates

Principal Maturity Date Principal Maturity Date
Amount (September 1) Amount (September i)

56,600 2009 $ 4,600 2009
59,100 2010 4,800 2010
61,700 2011 5,000 20ll
64,400 2012 5,200 2012
67,200 2013 5,400 2013
70,100 2014 5,600 2014
73,200 2015 5,900 2015
76,400 2016 6,100 2016
79,700 2017 6,400 2017
83,200 2018 6,700 2018
86,900 2019 7,000 2019
90,700 2020 7,300 2020
94,600 2021 7,600 2021
98,800 2022 8,000 2022

103,100 2023 8,300 2023
107,600 2024 8,700 2024
ll2,300 2025 9,000 2025
117,200 2026 9,400 2026
122,400 2027 9,800 2027
127,700 2028 10,300 2028
133,300 2029 10,700 2029
139,100 2030 11 ,200 2030
145,200 2031 11.00 2031
151,600 2032 12,200 2032
158,200 2033 12,700 2033
165,100 2034 13,300 2034
172,400 2035 13,900 2035
179,900 2036 14,500 2036
187,800 2037 15,100 2037
196,000 2038 15,800 2038
204,700 2039 16,500 2039

3,586,200 $ 288,700

$

$

(Continued on the following page)



CITY OF CORNING
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2009

NOTE 4 CHANGES IN LONG-TERM DEBT (Continued)

Installment Payment Schedule for Certificates (Continued)

Of the amounts shown in this table for interest, principal and total payments for each period, approximately
fitly-seven percent (57%) of each such payment represents amounts expected to be paid with respect to Notes,
the proceeds of which are anticipated to be used for Water Enterprise System improvements and forty-three
percent (43%) of each such payment represents amounts expected to be paid with respect to the Notes, the
proceeds of which are anticipated to be used with respect to the Sewer Enterprise System improvements.

2005 Certificates of Participation

In February of2005, the City of Corning entered into an agreement with the City of Corning Pubic Financing

Corporation to sell Revenue Certificates of Participation (RCOPs) totaling $7,120,000. Series A of the RCOPs in
the amount of $2,500,000 was used to defease and refinance the 1997 Certificates of Participation. The 2005
Series A Certificates bear an interest rate ranging from 2.75 to 5.75 percent. The payment of principal and interest
is derived solely from sewer and water revenue. The Series B Certificates in the amount of $4,530,000 wil be
used to finance the constrction of improvements to the City's wastewater treatment plant. These certificates
bear interest at 4.65 percent. Interest is payable semiannually on April 1 and September 1. Principal payments
are required each September 1 in accordance with the following schedule:

The City has agreed to acquire the assets constnicted with the proceeds ofthe Series B Certificates from the City
of Corning Public Financing Corporation on the installment basis with the payments for the installment obligation
having parity with the 2005 Series B Revenue Certificates of Participation described above.

By agreement between the City of Corning and the Union Ban of Cali fomi a, N.A., on December 1, 2005 the
2005 Series B Certificates were paid offby the proceeds of the 2005 Revenue Refunding Bond proceeds, Series A
and Series B. See reference to the 2005 Revenue Refunding Bond.

Installment Payment Schedule fOl' Certicates

Series A Certificates

Principal Maturity Date
Amount (August 15)

$ 80,000
80,000
80,000
85,000
90,000
95,000

100,000
100,000
105,000
115,000
655,000
670,000

2,255,000

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2023
2027

$

(Continued on the following page)



CITY OF CORNING
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009

NOTE 4 CHANGES IN LONG-TERM DEBT (Continued)

2005 Revenue Refunding Bond

In December of2005, the City of Coming entered into an agreement with Union Bank of Cali fomi a, N.A., to sell
Revenue Refunding Bond in the amount of$4,268,000. Series A of the Bond in the amount of$3,820,000 and
Series B of the Bond in the amount of $448,000, along with over available money, was used to refinance the 2005
Series B of the Certificates of Participation. The 2005 Series A Bonds bear an interest rate of 4.25 percent. The
payment of principal and interest is derived solely from sewer revenue. The Series B Bonds bear an interest rate
of 4.25 percent. The payment of principal and interest is derived solely from sewer revenue.

Interest is payable semiannually on April i and September i. Principal payments are required each September i
in accordance with the fòllowing schedule:

Installment Payment Schedule for Bond

Series A Bonds Series B Bonds

Principal Mauirity Date Principal Maturity Date
Amount (September i) Amount (September i)

$ 43,000 2009 $ 5,000 2009
45,000 2010 5,000 2010
47,000 2011 5,000 201 i
49,000 2012 6,00 2012
51,000 2013 6,000 2013
53,000 2014 6,000 2014
55,000 2015 7,000 2015
58,000 2016 6,00 2016
60,000 2017 7,000 2017
63,000 2018 7,000 2018
65,000 2019 8,000 2019
68,000 2020 8,000 2020
71,000 2021 8,000 2021
74,000 2022 9,000 2022
77,000 2023 9,000 2023
80,000 2024 10,000 2024
84,000 2025 10,000 2025
87,000 2026 11,000 2026
91,000 2027 11,000 2027
95,000 2028 11,000 2028
99,000 2029 12,000 2029

103,000 2030 12,000 2030
108,000 2031 12,000 2031
112,000 2032 13,000 2032
117,000 2033 14,000 2033
122,000 2034 14,000 2034

(Continued on the following page)



CITY OF CORNING
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009

NOTE 4 CHANGES IN LONG-TERM DEBT (Continued)

Installment Payment Schedule for Bond (Continued)

127,000 2035 15,000 2035

132,000 2036 16,000 2036
138,000 2037 16,000 2037

144,000 2038 17,000 2038

150,000 2039 18,000 2039
156,000 2040 19,000 2040

163,000 2041 19,000 2041

170,000 2042 20,000 2042
177,000 2043 21,000 2043

185,000 2044 21,000 2044
193,000 2045 22,000 2045

$ 3,712,000 $ 436,000

NOTE 5 OTHER REQUIRD INDIVIDUAL FUND DISCLOSURS

Generally accepted accounting principles require disclosure, as part of the Combined Statements - Overview, of
certain infoimation concerning individual funds including:

A. Segment information for certain individual Enterprise Funds. This requirement is met by Note 1 1.

B. Suimnary disclosure of debt service requirements to maturity of all tyes of outstanding debt. This
requirement is met by Note 4.

C. Summary disclosure of changes in General Fixed Assets by maior asset class. This requirement is met by Note 3.

D. Summary disclosure of changes in General Long-Tenn Debt. This requirement is met by Note 4.

E. Excess of expenditures over appropriations in individual funds for the year ended June 30, 2009
are reflected in a schedule following the individual fund and account group statements beginning at page 91.

F. Deficit fund balances or retained earnings balances of individual funds at June 30, 2009
are reflected in a schedule following the individual fund and account group statements beginning at page 91.

G. Interfund receivable and payable balances at June 30, 2009 are as follows:

H.Deficit fund balances of $6,477, $5,757 and $24,198 exist in the CDBG Program Income Special Reveune
Fund, the Housing Element Special Revenue Fund and the 08/09 CDBG Special Revenue Funds respecively.
These deficts represent expenditures on housing project maintenance in excess of cooresponding revenues.
The Deficits will be liquidated with future CDBG funding.

1. The City uses interfund transfers to supplant the budgets of various funds using general and enterprise surpluses
to offset funding shorttàlls with Council approval.

(Continued on the fo lIowùig page)



ITEM NO.: M-19
RESOLUTION NO. 06-22-10-01
ESTABLISHING AN
APPROPRIATIONS LIMIT FOR THE
CITY OF CORNING FISCAL YEAR
2010 - 2011

JUNE 22, 2010

FROM:

HONORABLE MAYOR AND COUNCIL MEMBERS . (e

STEPHEN J. KIMBROUGH, CITY MANAGER ~~-t

TO:

SUMMARY:

Annually the City must set its Appropriation Limit as required by Article
XIIIB of the California Constitution. The Appropriation Limit is also known as the
"Gann Limit," named after the Initiative Proponent who sought a Constitutional
Amendment to put limitations on the growth of Government. Unfortunately,
Charles Gann, an associate of Howard Jarvis, failed to seek any limitations on
State Government!

The City's outside Certified Public Accountant Roy R. Seiler has produced
the attached report for public review. In support of the proposed Resolution, the
Appropriation Limit this coming Fiscal Year is $10,160,751, which far exceeds
the City's proposed General Fund Base Operating Budget.

RECOMMENDATION:

MAYOR AND COUNCIL RECEIVE THE REPORT OF THE CITY
AUDITOR AND ADOPT RESOLUTION NO. 06-22-1 0-01 ESTABLISHING AN
APPROPRIATIONS LIMIT FOR THE CITY OF CORNING FOR THE FISCAL
YEAR 2010-2011 IN THE AMOUNT OF $10,160,751.



RESOLUTION NO. 06-22-10-01

A RESOLUTION ESTABLISHING AN APPROPRIATIONS LIMIT
FOR THE CITY OF CORNING

FISCAL YEAR 2010-2011

WHEREAS, Article XIIIB of the California Constitution requires that an
appropriations limit be established,

BE IT RESOLVED, that the City Council of the City of Corning declares
that the appropriation limit for the City of Corning, subject to correction and
adjustment, is $10,160,751. This appropriations limit is for the fiscal year 2010-
2011 pursuant to the provisions of Sections 36936.1 and 36937 of the
Government Code of California.

BE IT FURTHER RESOLVED, that this Resolution shall take effect
immediately and shall be published at least once in the Corning Observer, a
newspaper of general circulation, printed, published and circulated in the City of
Corning.

""

This Resolution was introduced and adopted by the City Council of the
City of Corning on the of by the following vote:
AYES:

NOES:

ABSENT:

ABSTAINING:

Gary R. Strack, Mayor

ATTEST:

Lisa M. Linnet, City Clerk



ROY R. SEILER
CERTIFIED PUBLIC ACCOUNTANT
201 C North Tehama
Wilows, CA 95988

Phone: 530-934-8841
Fax: 530-934-8849

June 1,2010

City of Coming
Attn: Lisa

Attached is the appropriations limitation work papers and reports. The appropriation
limitation for 2010-2011 is $10,160,751. The appropriations worksheets need to be accepted by

the City Council and the appropriations limitation for the coming fiscal year must be approved by
resolution. Please give me a COPy of that resolution after it is approved.

As always, let me know if you have questions or concerns.

Sincerely,

Roy R. Seiier, CPA



CITY OF CORNG
APPROPRITIONS LIMIT WORKSHEETS

FISCAL YEAR 2010/2011



ROY R. SEILER
CERTIFIED PUBLIC ACCOUNTANT
201 C. North Tehama
Wilows, CA 95988

Phone: 530-934-8841
Fax: 530-934-8849

Independent Accountant's Report on Agreed Upon Procedures
Applied to Appropriations Limit Worksheets

City Council
City of Coming, Californa

I have applied the procedures enumerated below to the accompanying Appropriations Limit
Worksheets for the City of Cornng, California (City) for the 2010/2011 fiscal year. These
procedures, which were agreed to by the City and the League of California Cities (as presented in
the League publication entitled Article XIIIB Appropriations limitation Uniform Guidelines)
were performed solely to assist the City in meeting the requirements of Section 1.5 of Aricle
XII ofthe California Constitution.

This engagement to apply agreed-upon procedures was performed in accordance with standards
established by the American Institute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of the specified users of the report. Consequently, I make

no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

The procedures performed and my findings were as follows:

1. I completed worksheets and compared the limit and annual adjustment factors included in

those worksheets to the limit and anual adjustment factors that were adopted by
resolution ofthe City CounciL. I also compared the population and inflation options

included in the aforementioned worksheets to those that were prepared by the State of
Californa, Deparment of Finance.

Finding: No exceptions were noted as a result of the procedures.

2. For the accompanying Appropriations Limit worksheet I added line A oflast year's limit,

to line E, total adjustments, and compared the resulting amount to line F, this year's limit.

Finding: No exceptions were noted as a result of the procedures.



3. I compared the current information presented in the accompanying Appropriations Limit

worksheet to the prior year appropriation limit adopted by the City Council for the prior
year.

Finding: The worksheet contained a computational error, which was discovered on
May 27,2010 and corrected. The resolution properly reported the original
amount included in the worksheet. The amount was not material and had
no affects on the City's appropriations.

4. I compared the prior year appropriations limit presented in the accompanying

Appropriations Limit worksheet to the prior year appropriations limit adopted by the City
Council for the prior year.

Finding: The worksheet contained a computational error, which was discovered on
May 27,2010 and corrected. The resolution properly reported the original
amount included in the worksheet. The amount was not material and had
no affects on the City's appropriations.

I was not engaged to, and did not, perform an audit, the objective of 
which would be the

expression of an opinion on the accompanying Appropriations Limit worksheets Accordingly, I
do not express such an opinion. Had I performed additional procedures, other matters might
have come to my attention that would have been reported to you. No procedures have been
performed with respect to the determination ofthe appropriation limit for the base year, as
defined by the League publication entitled Article XIIIB Appropriations Limitation Uniform
Guidelines.

This report is intended solely for the use of the City of Coming, Californa and should not be
used by those who have not agreed to the procedures and taken responsibility for the suffciency
of the procedures for their purposes. However, this report is a matter of 

public record and its

distribution is not limited.

June 1,2010

AA/)/
RoyR. Seiler, CPA



City of Coming
FYE: June 30, 2011

GAN INTIATIVE
APPROPRITION LIMITATION GUIELINS

REVENUS EXEMPT FROM LOCAL LIMITS:

All Enterprise Revenues
State Grants (Airport, CDGB, etc.)
State Funded Programs administered locally
Gas Tax
Transportation Development Act Funds

REVENUS TO BE INCLUDED:

Shared Revenues
OffHwy. License Fees
Vehicle License Fees
Cigarette Tax
Tax Relief Subventions (Personal Property Tax Relief, Homeowners)



City of Coming
FYE: June 30, 2010

APPROPRITION LIMITATION WORKSHEETS:

GANN INTIATNE
NEW APPROPRITION LIMITS:

FISCAL YEAR PREVIOUS LIMIT FACTOR NEW LIMIT

1980-81 1,846,944 1.1638 2,149,473

1981-82 2,149,473 1.0832 2,328,309

1982-83 2,328,310 1.1115 2,587,917

1983-84 2,587,916 1.0299 2,665,295

1984-85 2,665,295 1.0521 2,804,157

1985-86 2,804,157 1.0885 3,052,325

1986-87 3,052,325 1.0544 3,218,371

1987-88 3,218,371 1.0573 3,402,784

1988-89 3,402,784 1.0799 3,674,666

1989-90 3,674,666 1.0738 3,945,856

1990-91 3,945,856 1.0778 4,252,844

1991-92 4,252,844 1.0696 4,548,842

1992-93 4,548,842 1.0162 4,622,533

1993-94 4,622,533 1.0462 4,836,094

1994-95 4,836,094 1.0215 4,940,070

1995-96 4,940,070 1.0607 5,239,932

1996-97 5,239,932 1.0632 5,571,096

1997-98 5,571,096 1.0608 5,909,819

1998-99 5,909,819 1.0604 6,266,772

1999-2000 6,266,772 1.0626 6,659,072

2000-2001 6,659,072 1.0579 7,044,632

2001-02 7,044,632 1.0779 7,593,409

2002-03 7,593,409 0.9952 7,556,961

2003-04 7,556,961 1.0322 7,800,295

2004-05 7,800,295 1.0381 8,097,486

2005-06 8,097,486 1.0657 8,629,491

2006-07 8,629,491 1.0557 9,110,154

2007-08 9,110,154 1.0479 9,546,530

2008-09 9,546,350 1.0507 10,030,350

2009-10 10,030,350 1.0335 10,367,055

2010-11 10,367,055 0.9801 10,160,751



CALIFORN
PRICE FACTOR

2010-11 -c2.54::(0.9746)

CHANGE IN COMBIND
POPULATION% TOTAL

x 0.57 (1.0057) =0.9801



ITEM NO: M-20
CONSIDER AUTHORIZATION TO
CONTINUE PREVIOUSLY APPROVED
CITY SPONSORED RECREATION
PROGRAMS
JUNE 22, 2010

TO: HONORABLE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF CORNING

~:r¿"tlL-
FROM: STEPHEN J. KIMBROUGH, CITY MANAGER

SUMMARY:

Corning community members have contacted the City of Corning inquiring about the
possibility of continuing many of the programs formerly run by the City's Recreation Department.

City Council has indicated an interest in keeping these programs active. To provide a
response for Council, Staff has prepared this review for Council consideration.

In order for the Programs to continue and utilize the Corning Elementary School District
Facilities, the programs must be officially sponsored City Recreation Programs.

BACKGROUND:

The following is a list of recreation programs for Council sponsorship consideration:

Kenpo Karate

Line Dancing

Mommy-n-Me

Kenpo Robics

Photography

Groove-n-Tunes

Yoga

Lifeguard Training

Storybook Friends

Programs such as the ones listed above may continue, with Council approval, as City
sponsored programs at Corning Elementary School District Faciliies under the City's liability
coverage. Corning Elementary School District Superintendent Steve Kelish was contacted on
May 27,2010 and he confirmed that City sponsored recreation programs may use the Corning
Union Elementary School District Facilities without charge as it states in the Facility Use
Agreement between the District and the City.

The Contract Instructors will need to obtain and complete a Corning Elementary School
District Facility Use Form (see attached) prior to the start of the program, have the completed
form signed by our City Manager, and submit the completed and signed form for final approval
by the school site where the program is to take place.

The Contract Instructors will be named the onsite Supervisors. They will contact Dawn
Grine, Public Works Secretary at 824-7029 if they need assistance. If Dawn is unavailable, the
Contract Instructors wil contact Lisa Linnet, Administrative Assistant at 824-7033.

The contract Instructors will be responsible for collecting fees from their programs. They
will drop collected fees off to the Corning Finance Department on a biweekly basis for ongoing
programs (i.e. Karate). For other programs, fees will be dropped off after the first week of class.
The Finance Department will create an invoice identifying the total amount of participant fees,
the 5% that the City absorbs, and the amount the Contract Instructors are to be paid. They will
also complete an accounts payable sheet and mail the Contract Instructors their payment.

The 5% the City absorbs will go into the General Fund.



New Instructors wishing to use the School's facilities must contact the Principal at the
School they wish to use for their program and gain their approvaL. The new Instructor must then
send a letter to City Manager Steve Kimbrough describing the Program, including dates, time,
fee, program description, etc. The City Manager will then take the letter to Council for approval
as a City sponsored recreation program. The Instructor must then complete a Corning
Elementary School District Facility Use Form, have the completed form signed by the City
Manager, then have the completed and signed form approved by School Principal or his
representative at the site where the program is to take place. The Instructor must also complete
a Corning City Employee Packet and successfully complete the LiveScan process. All current
Recreation Department Instructors have completed the Police Background and LiveScan
process.

There will be no City Staff supervision provided for these programs. The City will no
longer advertise for the programs, nor will they assist with copies, flyers, handouts, etc. The
City will be responsible for counting and depositing participant fees and sending payments to
Program Instructors only.

Liability exposure is always an issue needing to be addressed. The Staff assessment of
liability is minor since we have experience with these specific programs. With no claims from
them, there is no current added cost to the City to provide Liability and Workers Compo
Coverage. The City has provided program coverage in the past for Corning Youth Basketball
and for summer "Music in the Park". There will be no City Staff supervision or oversight. Still,
City Councilors must weigh the potential exposure as part of your decision.

RECOMMENDATION:

MAYOR AND COUNCIL AUTHORIZE THE CONTINUATION OF THE FOLLOWING
PREVIOUSLY RUN CITY SPONSORED RECREATION PROGRAMS:

Kenpo Karate

Line Dancing

Mommy-n-Me

Kenpo Robics

Photography

Groove-n-Tunes

Yoga

Lifeguard Training

Storybook Friends



May 26,2010

Honorable Mayor and
City Council Members;

We attended the city council meeting last night to try and understand the reason we
cannot continue teaching Kenpo Karate at Woodson School under sponsorship by the
City of Coming.

Marial Ars have always had a reputation for fostering self discipline in children (adults
as well), and during the 28 and 30 years we have taught the ar, we have seen this to be
the case. If you spoke with the parents of our current student base, you would find this to
be true.

There is the issue of the fact that we charge a fee for classes. True, we do. It will never be
enough to support the rent of a property in Coming because many of the students we
teach have trouble paying for lessons sometimes as it is. When that happens, and we are
aware of it, we don't charge for a period of time to help them through and keep them
going. If you'd like to see what the income has been, look at your city records. Until now,
we have sent everyhing we collect in fees to the city. You take a small percentage, then
send it back to us. We have no objection to continuing with that, at a higher percentage if
need be.

If the supervision is the issue, we hereby volunteer our time to the city to oversee the
Kenpo Karate program. We really no longer need to be supervised - you have had 2
years to see the truth of that. The fact that none of you know who we are or what we do
should help convince you we are capable of what we are doing - you surely would have
heard otherwise. To the best of my knowledge, we have had no negative impact on
Woodson SchooL.

It's sad (albeit necessar) that budget concerns result in losing programs that benefit the
youth of this city. Why not save those that need not cause additional strain on the budget
and do have a positive impact on those who are involved?

We invite you to come visit some classes - I recommend the Tuesday and Thursday
classes as they are some of the students who have been with us since the beginning in
June of2008. Feel free to give us a call if we are able to provide any answers to questions
you may have.

Respectfully,

Dana and Gloria Warren
530 8242571



CORNNG UNON ELEMENTARY SCHOOL DISTRICT
USE OF SCHOOL FACILITIES

Name of Organization:

School Facilties Requested:

Purose of Use:

Date(s) Requested:

There wil be no charge for use of facilties unless the kitchen or custodial services are required.
In such cases, a charge wil be at the respective hourly rate to provide remuneration for those
services necessary.

Kitchen services requested to be paid by Organization at District cost: IZ No 0 Yes
Hours: .to
Custodial services requested to be paid by Organization at District cost: ø No 0 Yes
Hours: to

In accordance with Education Code section 38130, et seq., the Organization may use School
Facilties. Conditions for use of school facilties are as follows:

1. Youth groups must have adequate adult supervision. Organization shall be responsible

for providing adequate safety and supervision of its activities conducted on School
facilties.

2. No intoxicating beverages, tobacco or drgs wil be permitted on School Facilties.

3. Only plain plastic water bottles wil be allowed in gymnasiums. No food or beverages

(i.e. soda, sport drins, candy etc.) wil be permitted in gymnasiums.

4. School Facilties wil be cleaned and left in an orderly condition by Organization after

being used.

5. Stading requests wil only be honored for six (6) consecutive weeks.

6. Keys must be returned within 24 hours ofthe event, or on the first school day following
the event, whichever occurs first. It is the responsibilty of 

the Organization for expenses

incured should the key be lost. The Organization is also responsible for any costs should
the alarm code be breached, or for overtime incured should a custodian need to be called
due to an alan call.

7. Any expenses due to damage to the School Facilties as a result of 
an event wil be the

responsibilty of the user Organzation. The Distrct shall invoice the user Organization
for reasonable expenses and costs for the repair or replacement of School Facilties that
are damaged, lost or destroyed as a result of Organization's use of School Facilties and
Organization agees to pay such invoice within thir (30) days of its receipt.

Rev.jq 6/08 i



8. The Organization shall obtain, and shall maintain, at its own cost and expense, for the
durtion of their event, a policy of commercial general liabilty insurance wrtten on an
"occurence" basis, with a combined single limit of no less than one milion ($1,000,000)
per occurence covering claims for bodily injur, including death, propert damage, and
damages that may arise out of or result from actions taen by such par, or any of its

directors, offcers, employees, agents, volunteers, invitees, or contractors, or any person
directly or indirectly employed by any ofthem. It is understood that the Organiztion
insurance wil be primar insured for Organization sponsored events with the Distct as

additional insured. Any deductible shall be the responsibilty of, and paid by the insurig
Organization.

9. The Organization agrees to indemnfy, defend, and hold haress the Distict and its

directors, offcers, administrtors, employees, volunteers, and agents against and from
any liabilty, including for damage to propert and injury or death of any person, and any
claim, action, or proceeding against the Distrct, arsing in whole or in par out of any acts
or omissions of the Organization unless caused by the sole negligence or wilful

misconduct of the Distrct. In its sole discretion and at its own cost and expense, the
Distrct may paricipate in the defense of any such claim, action, or proceeding, utilzing
legal counsel of its choice. However, such participation shall not relieve the
Organization of any obligation imposed. The Distrct shall promptly notify the
Organization of any such claim, action, or proceeding 

and shall cooperate fully in the

defense of same.

10. Failure to comply with the provisions of 
this policy may result in cancellation of curent

facilty use agreements and/or refusal of future requests.

11. The Organization's use of the School Facilties is limited to the Purose of Use stated

above.

12. The Organization shall comply with all federal, stte, local law and regulations and
Distrct policies applicable to the use of school distrct propert.

13. The Organization shall not have the right to make any changes or alterations or
improvements to the School Facilties.

By signig this form, I acknowledge that I have read the above conditions and agree to comply
with them.

Signatue of Organization Representative Date

Phone Number

Authorized District Representative Signature Date

~~~ 2



ITEM NO.: M~2l

ANNUAL STATEMENT OF
INVESTMENT POLICY 2010
JUNE 22, 2010

FROM:

HONORABLE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF CORNING

~ ~ V-Ø
STEPHEN J. KIMBROUGH, CITY MANAGER 0--- ¡ç

TO:

SUMMARY:

Per Government Code 53646, the Statement of Investment Policy is to be
reviewed and submitted annually to the City Council for approval. The Investment
Policy serves as the guidance mechanism for the investment of City Funds.

RECOMMENDATION:

MAYOR AND CITY COUNCIL APPROVE THE ANNUAL STATEMENT OF
INVESTMENT POLICY AS SUBMITTED.



CITY OF CORNING

STATEMENT OF INVESTMENT POLICY

i. Introduction:

The purpose of this document is to identify various policies that enhance
opportunities for a prudent and systematic investment policy and to organize and
formalize investment-related activities. Related activities that compromise good cash
management include accurate cash projections, expeditious collection of revenue,
control of disbursements, and cost effective banking relations.

II. Scope:

The Investment Policy covers all funds and investment activities under the direct
authority of the City of Corning.

II. Objective:

A. Safety: Safety of principal is the foremost objective of the investment
program. Investments of the City of Corning shall be undertaken in a manner
that seeks to ensure the preservation of capital in the overall portfolio.

B. Liquidity: An adequate percentage of the portfolio will be maintained in
liquid, short-term securities which can be converted to cash if necessary to
meet disbursements requirements. Since all cash requirements cannot be
anticipated, investments in securities with active secondary or resale markets
is highly recommended. Emphasis will be on low sensitivity to market risk.

C. Yield: Yield becomes a consideration only after the basic requirements of
safety and liquidity have been met.

D. Market-Average Rate of Return: The investment portfolio shall be designed
to attain a market average rate of return throughout budgetary and economic
cycles, taking into account the City's risk constraints, the cash flow
characteristics of the portolio, State and Local Laws and Ordinances.

E. Diversification: The investment portfolio wil be diversified to avoid incurring
unreasonable and avoidable risks regarding either specific security types or
individual financial instruments.

F. Prudence: The City of Corning adheres to the guidance provided by the
"Prudent Man Rule" (Civil Code Section #2261), which obligates a fiduciary to
ensure that:
"... investment shall be made with the exercise of that degree of judgment and
care, under circumstances then prevailing, which persons of prudence,
discretion, and intelligence exercise in the management of their own affairs,
not for speculation but for investment considering the probable safety of their
capital as well as the probable income to be derived."



G. Public Trust: All participants in the investment process shall act as
custodians of the public trust. Investment officials shall recognize that the
investment portfolio is subject to public review and evaluation. The overall
program shall be designed and managed with a degree of professionalism
that is worthy of the public trust.

IV. Declaration of Authority:

The City Treasurer has the authority to invest funds in certain eligible securities
(Government Code Section 53635).

V. Reporting:

The City Treasurer shall submit a quarterly investment report to the City Council,
which shall include all the elements of the report as prescribed by Government Code
Section 53646.

Vi. Investment Instruments:

Investments for the City of Corning shall only be made in one or more of the
following:

Percentage
Maximum Investment Or Maximum

Instrument Financial Institution Amount Maturitv

A. Checking Accounts Unlimited N/A

B. Certificates of Deposits Unlimited 5 Years

C. Local Agency Investment Fund $ 40 MM N/A

D. Passbook Savings Accounts Unlimited N/A

ViI. Internal Controls:

A system of internal controls shall be established to prevent losses of public
funds arising from fraud, employee error, misrepresentation of third parties,
unanticipated changes in financial markets, and imprudent actions by employees, and
officers of the City.

VIII. Maturities:

Security purchases and holdings shall be maintained within statutory limits
imposed by Government Code.



IX. Banks and Securities Dealers:

The City Treasurer, in selecting financial institutions for deposits and investments
of the City funds, shall consider the credit worthiness of such institutions. The
Treasurer shall continue to monitor financial institutions, credit characteristics and
financial history throughout the period in which City funds are either deposited or
invested.

X. Risk Tolerance:

The City of Corning recognized that investment risk can result from issuer
defaults, market price changes or various technical complications leading to temporary
illiquidity. Portfolio diversification is employed as a way to control risk. No individual
investment transaction shall be undertaken which jeopardizes the total capital position
of the overall portfolio. The Treasurer shall periodically establish guidelines and
strategies to control risk of default, market price changes, and iliquidity. A competitive
bid process, when practical, will be used to place investments.

Xl. Statement of Investment Policy:

This Statement of Investment Policy shall be reviewed and submitted annually to
the City CounciL.

Date Stephen J. Kimbrough, City Manager



ITEM NO.: M-22
APPROVE AGREEMENT FOR AUDIT SERVICES
WITH DONALD R. REYNOLDS, CPA
JUNE 22, 2010

TO:

FROM:

HONORABLE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF CORNING ~h' e,

~ 1 ~\l
STEPHEN J. KIMBROUGH, CITY MANAGER

SUMMARY:

Staff received only one response to their formal "Request for Proposals" to provide audit
services to the City (see attached). Following review of the proposal by City Staff and outside

accounting advisor and CPA Roy Seiler, Staff recommends Council approval of a three-year
Audit Service Agreement with the independent auditor, Donald R. Reynolds, CPA.

BACKGROUND:

Donald R. Reynolds, CPA has served as the City's Auditor for the past six years via the
initial "Request for Proposals" process and a renewal three years ago of the original Agreement.
Because his firm has worked with the City for the past six (6 years) they are familiar with and
have a clear understanding of the City's accounting system. This previous experience and
knowledge enables them to quickly see any possible problems that might otherwise gounnoticed. '

In 2004 the City circulated a Request for Proposals for Audit Services to a number of
qualified northern California Accounting Firms. The screening committee consisted of City
Accounting Advisor Roy Seiler, CPA and Public Works Director Tom Russ. The Committee
concluded that Donald R. Reynolds was well qualified to serve the City Council and he also had
the lowest fees. The other Firms, though qualified were much more expensive.

Some Cities have advocated a change in Auditors every three (3) years to ensure a new
prospective on the City's accounting system. This is one management view, however
experience does not support it. Actually the longer a City Council can retain the same auditor,
the better that Auditor understands the City's accounting systems and the better rapport the
Auditor has with the City Staff. This rapport allows the Auditor to interact on a regular basis with
City Staff who become more likely to share concerns about the accounting system. There is
also a significant start-up cost each time a new Auditor must learn the City's systems.

City Staff recently solicited formal proposals from eight northern California Accounting
Firms to provide audit services to the City under a three-year Agreement. The only proposal
received was from Donald Reynolds, CPA. The following is the firm's fee structure for the past
three and future three-year periods:

Fee. IncludinQ A-133 (Sinale Audit) Other Proarams

Past:

2006-7
2007 -8
2008-9

$9,500
$9,500
$9,500

None
None
None



Future:

2009-10
2010-11
2011-12

$10,000
$10,500
$11,000

STIP. if Applicable (*)

None
None
None

(*) Currently there is no STIP Program, however that could change in the future.

RECOMMENDATION:

MAYOR AND COUNCIL APPROVE A THREE (3) YEAR ACCOUNTING SERVICES
AGREEMENT WITH MR. DONALD R. REYNOLDS, CPA AND DIRECT THE CITY
ATTORNEY TO FINALIZE THE AGREEMENT FOR THE CITY MANAGER'S SIGNATURE.



PROPOSAL TO PROVIDE INDEPENDENT
AUDITING SERVICES
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FISCAL YEARS ENDING

JUNE 30, 2010, 2011 AN 2012
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DONALD R. REYNOLDS
CERTIFIED PUBLIC ACCOUNTANT

1438 Oregon Street
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LETTER OF TRASMITTAL



Donald .feyn 0 Ids 

Certified bl\.ccountant

May 24,2010

Lisa Linnet, City Clerk
City of Corng
797 Thd Street
Corng, CA 96021

Re: Proposal For Furshig Audit Servces

Dear Ms. Linet;

Than you for the opportty to submit ths proposal to furnsh auditing services to the City of
Cornng, (the City) for the years ending June 30,2010,2011 and 2012.

I understand the scope of the engagement to include an audit of the general purose fiancial
statements ofthe City of Cornng for the years ending June 30, 2010, 2011 and 2012 in accordance
with u.S. Generally Accepted Auditing Standards, Government Auditing Standards, issued by the
Comptroller General of the United States and OMB Circular A-133.

My audits of the anual general purose fiancial statements wil be in accordance with generally

accepted auditing standards. The priar purose of my audits wil be to express my opinon that

the general purose fiancial statements and component units are presented fairly in conformity
with generally accepted accounting principles applied on a consistent basis.

In addition to the above services, I wil also submit, to the appropriate paries, each year a
management letter containg my recommendations, which if implemented would, in my opinon,
increase effciency, improve internal controls, improve management, or result in cost savings to the
City.

Fees for a multi-year engagements are set fort in Table 1. Fees for any auditing serices which may
be required, other than the anual audit of the general purpose fiancial statements and component
unts and those special audits referred to above, wil be based on my standard hourly rates.

I feel that I can most effectively serve as independent auditor for the City because of my prior
experience with county and city auditing, coupled with a lower overhead and progressive attitude
toward the use of computer technques and other inovations to expedite field work.

I feel that my client service philosophy, coupled with my years of experience, understanding and
famliarty with the area of governental, admistration and fiancial reportng, unquely qualifies
me to pedorm the required audits and related special services in the most beneficial, effcient and
cost-effective maner with the time constraints established by the City.

1438 Oregon Street, Redding, California 96001 * (530) 246-AUDIT (2834) * FAX (530) 244-0331
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Staffng the engagement wil be done with full time professionals. I, Donald R. Reynolds, owner,
will serve as pricipal auditor durig the fist year of the engagement. I wil be assisted by other
professional and paraprofessional staff as necessar for a timely completion of the engagement. All
staffg decisions wil be mutually agreed to by myself and the client. I am commtted to providing
quality service with a minum of disruption to City staff and I wil be personally supervising each
step of the engagement in order to see that ths happens.

I would be pleased to meet with the Council to discuss the accompanyig proposal. Again, I
express my appreciation for the invitation to submit ths proposal. If you desire fuher information
or have questions, please calL.

Ths Proposal assumes that the City's accounting consultant wil continue to provide the curent
level of servces and work paper preparation as has been provided in the past.

The person signng ths letter may legally bind the proposer.

\
DONALD R. REYNOL S
Certied Public Accountant
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INDEPENDENCE
AN

OTHER SPECIFIC RESPONSES



INEPENDENCE

The fi of Donald R. Reynolds, C.P.A., including the proprietor, and professional staff, have no

business, investment or famly relationships with the City (elected or appointed), appointed

employees or deparent heads.

With respect to the City, Donald R. Reynolds, C.P.A. meets the independence standards of

Standards for Audit of Governental Organzation. Programs. Activities and Functions (1999

revision) by the Comptroller General of the United States which states:

"In all matters relating to the audit work, the audit organzation and the individual

auditors, whether governent or public, mustbe free from personal or external

impairents to independence, must be organzationally independent, and shall

maintain an independent attitude and appearance."

In addition, I am also independent with respect to the City under the AICP A Code of Professional

Ethcs. Tboughout the specified term of the engagement I will continue my independence with

respect to the City.

TAX il INFORMTION

Donald R. Reynolds, CPA SSN - 551-92-1301

CERTIFICATION OF ALL APPLICABLE INSURCES

Donald R. Reynolds, CPA carres all necessar commercial insurances including but not limted to

errors and omissions insurance and personal liability insurance. Limits on these policies and

carers are available upon request.

CERTIFICATION OF LICENSUR

Donald R. Reynolds, CPA is a duly licensed CPA's in the State ofCalifomIa.
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PROFILE OF PROPOSER



A PROFILE OF THE FIR

Donald R. Reynolds, C.P.A. is a local Certified Public Accounting fi licensed by the State of

Californa, with offces located in Redding. To meet the needs of my clients, I offer a complete

range of auditing, accounting, tax, and management advisory services. As a nonprofit and

governental auditor, I have accumulated nearly 30 years of professional experience in the area of

governental and nonprofit auditing, most recently adding foster family agencies and group homes

over the last few years.

Thoughout my tenure as a governent and nonprofit auditor my objective has always been to

develop a good workig relationship with my audit clients, while maintainng the necessar level of

independence needed to insure a valid auditor, client relationship. Ths allows the audit to be

completed timely and with as little disruption to the client as possible.

My clientele is highy diversified and includes representation in many areas of business and

governent. I wil be committing my resources to a program of the highest quality client service.

As a member of the American Institute of Certified Public Accountants (AICP A) Division for CP A

Firs - Private Companes Practice Section (PCPS), I recently under went my thrd tr-anual Peer

Review and have received an unqualified opinon. My Peer Review report is enclosed for your

review. I continually paricipate in formal professional development programs, and have developed

a comprehensive librar of accountig, auditing, tax and management servces research materiaL I

have access to all curent texts and publications on governental and nonprofit accounting and

auditing requirements, including numerous publications of the Governental Finance Officers

Association (GFOA), via the World Wide Web, and use it to maitai the most up to date

information available.
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I have previously been engaged as independent auditor by the following muncipalities and

non-profit entities:

Entity

County of Humboldt

Scope:

Total Hours:

City of Crescent City

Scope:

Total Hours:

City of Corning,
Coming California

Scope:

Total Hours:

Shasta County
Regional Transportation

Authority

Del Norte County
Regional Transportation

Planning Authority

Crescent City

Harbor District

Del Norte
Economic Development
Corporation

Trinity County
Waterworks
District No. 1

Name and Title Telephone No.

(707) 476-2452Joe Mellett
Dpty. Auditor Controller

Single Audit, A-133 (Including STIP and PFC)

600+

Ken McDonald
Finance Offcer

(707) 464-7483

Single Audit, A-133 (Including TDA and STIP)

300+

(530) 824-7020Steve J. Kibrough,
City Manager

Single Audit, A-133 (Including STIP and PFC)

100+

Sue Crowe,
Fiscal Offcer

(530) 247-3327

Tamara Buchanan,
Finance Director

(707) 465-3878

Richard Young
Distrct Manager

(707) 464-6174

Sharon Treptow
Business Manager

(707) 464-2169

Craig Hair,
Distrct Manager

(530) 628-5449

I have also been engaged as independent auditor for numerous other non-profit and governenta1located

throughout northern Californa, including muncipalities, special distrcts and other agencies. I have

considerable experence in the area of compliance auditing in connection with "single audits" under the

Single Audit Act of 1984 and OMB Circulars A-128 and A-133, Special Grant audits of Federal
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Revenue Sharg programs, U.S. Deparent of Housing and Urban Development Communty

Development Block Grant (CDBG) programs, U.S. Deparent of Commerce, and Local Public

Works programs (LPW). I would be happy to provide an expanded list of prior clients upon

request.

The majority of my audit clients, both in governent and the private sector have in-house

computers. In addition, generally accepted auditing standards require that in each audit

I include a review of a client's system of internal accounting control encompassing all signficant

and relevant manual, mechancal and EDP activities and the interrelationship between EDP and

user deparents. Therefore, I have developed a signficant amount of expertse in the areas of

reviewing EDP systems and auditing around and though such systems.

Over the past five years Mr. Reynolds has served as an instrctor for the Californa Society of

Certified Public Accountants, Education Foundation, in the areas of Single Audit, Governent and

Nonprofit Audit and Accounting, and serves as the Foundation's priar instrctor for the GAO

Yellow Book. In addition Mr. Reynolds is assisting the Society of Californa Accountants in the

formation of a CPE curculum in the area of governental and nonprofit auditing and accounting

as well as developing a traing course for governent and nonprofit auditors.

In assessing the potential auditors qualifications, the client should attempt to achieve the following

goals:

(1) Selection of an auditor who has prior experience with governental auditing

and, specifically, with governental entities.

(2) Selection of an auditor who can brig a broad spectrm of expertise to bear in

identifying potential problems and suggestions.

(3) Selection of an auditor with the experience level and background which

mimizes unecessary questions and time demands on the City's staff. as well

as complete the engagement durg normal offce hours or other time schedules

agreed to by both paries.

Mr. Reynolds' resume is presented on the following pages.
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DONALD R. REYNOLDS, C.P.A.

EDUCATION

Master of Science program (Accounting) - Californa State
University, Sacramento, Californa (1979)

Bachelor of Ars (Economics and Ag-Economics) - University of
Californa, Davis (1975)

PROFESSIONAL MEMBERSHIPS

American Institute of Certified Public Accountants

Californa Society of Certified Public Accountants

AICP A's Private Companes Practice Section

GFOA Special Review Committee

PROFESSIONAL EXPERIENCE

My previous experence in governental auditing includes the following:

1) County of Humboldt (Single Audit) (2007 - 2009)

2) City of Anderson (1980 - 1990) (1992 - 2003) (Single Audit).

(Financial statement and report preparation (1991 - 2003)).

3) Small Cities Organzed Risk Effort (1989 - 1993)(1995 - Present).

4) City of Crescent City (2006 - Present) (Single Audit).

5) City of Cornng (2004 - Present)(Single Audit).

6) City of Tehama (2004 - 2008).

7) Del Norte EDC (1996 - Present) (Single Audit).

8) Tri Agency Council (2001 - Present)(Single Audit).

9) Resort Improvement Distrct (2001 - 2003).

10) Shasta Senior Nutrtion Program (1994 - Present).

11) Humboldt County (2005 - Present) (Single Audit).

12) Wilshie Drive Housing, Inc. (1996 - Present).

13) Varous special distrct, school distrcts, and
other cities and agencies.

Durig my tenure as senior audit manager of a large local CPA fi, I also participated
in a number of non-governental audit engagements including manufactung and
processing plants, a retail market chain and title and escrow companies.
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I also have eight years experience auditing commercial health and benefit programs in
association with the preparation of the anual report to the Internal Revenue Service,
Form 5500 which requires that any entity with more than 100 employees, providing
health and welfare programs have an audit in accordance with generally accepted
auditig standards. Prior to the accounting industr, I was engaged in private industr in

a managerial capacity with an emphasis on the accounting function.

I am a past instrctor for the Californa Society of Certified Public Accountants in the

areas of Governental and Nonprofit Auditing and Accounting and was the primar
instrctor for the course on the GAG Yellow Book. In addition I have worked with the
Society of Californa Accountants to help develop a CPE currculum.

I am a previous member ofthe Governent Accounting Standards Board (GASB)
advisory group which drafted the "Question and Answer" release on GASB 10,
"Accounting for Risk Financing ...", a member of the GASB Task Force for the
development of the Omnbus Statement on GASB 10 and the Interpretation on GASB
10, as well as being used as a referral source by GASB, on GASB-1 O.

I am curently an ex-quality reviewer for the GFOA in the Certificate of Achievement
for Excellence in Financial Reporting Program.
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PROPOSER'S APPROACH TO THE EXAINATION

In connection with the anual audits of the City's general purose financial statements, my audit

approach is set forth below:

Mr. Reynolds will have the ultimate responsibility for the timely completion of the engagement.

His duties wil include overall planng of the audits, supervising and assisting in the completion

of the field work and required reports, supervsion of other professional staff, involved in the audit,

and the conclusion of the audits. He wil perform the final review of the work papers, fiancial

statements, and management letters. He wil also be available for consultation with City offcials

and wil work with the City in resolving any questions or differences of opinons which may arse

during the course of the engagement. Mr. Reynolds wil also present the general purose fiancial

statements and reports to the City Council, and attend any meetings with the Council as required.

I recognze that each entity I audit is different and requires a carefully determed combination of

audit procedures and reliance on existing interal accounting and administrative controls. After

completing my evaluation of the City's operating procedures and controls, I wil prepare an overall

audit plan that wil result in my performg an effcient and cost-effective audit.

My audits wil comply with the requirements of the Comptroller General of the United States, as

detailed in the "Standards for Audit of Governental Organzations, Programs, Activities and

Functions", as revised, as well as OMB Circular A-133. Additionally we wil see that the

statements are prepared in accordance with GASB 34. In addition, I wil continually update my

audit plan to include areas of audit emphasis expressed by the City. TIe total hours estimated for

the completion of the audit engagement is based upon my assessment of the City's operating

systems and my commtment to a thorough and complete audits. As can be seen in the diagram on

the following page, my audit approach is based upon my evaluation of the City's system of internal

accounting controls and the plang process:
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My audit approach lends special emphasis to areas of higher perceived audit risk. Such areas

would include the following:

Evaluation of internal accounting controls and fraud assessment

Cash

Receivables

Capital Assets

Grant admstration

Compliance with laws and regulations

Compliance with specific grant requirements

Compliance with GASB 34

My underlying audit philosophy is to tailor a selection of audit procedures to best fit the City's

organzation and systems of internal accounting control. My ability to incorporate this philosophy

in my servce plan is demonstrated by performing an effcient, high quality audit.

Based upon my understanding of the City's operations, I have prepared a preliminar work plan for

the audit as follows:

INITIA PROCEDURS (July 2010)

Completion of detailed work plan and review with City personneL.

Risk analysis and fraud intervews in accordance with professional standards.

Consultations with the appropriate personnel regarding accountig systems, timig

of procedures and potential accounting issues.

Review and evaluation of internal accounting controls to include documentation of

systems and review of electronic data processing application.

Based upon the results of my study and evaluation of internal accounting controls,

parameters wil be established for compliance testing.
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Identification of signficant compliance requirements and determination

of the most practical audit approach and review of GASB 34 conversion

procedures needed.

Prelimiar analytical review in accordance with SAS 58.

Accumulation of historical information such as leases, contracts and minutes.

Based upon the results of my prelimar evaluation of interal accounting controls

and the results of my compliance testing, the scope of my year end substantive audit

procedures wil be established.

Identification of schedules to be prepared by accounting personneL.

YEAR END PROCEDURS (Early September - Mid October 2010)

Confation of applicable account balances.

Completion of substantive account balance testing.

Review and processing of financial statements including GASB 34 conversion and

drafting management letter comments.

Review 'preliminar draft of financial statements with City personneL.

AUDIT COMPLETION (NOVEMBER 2010)

Submission of all required opinons and reports.

Presentation of audit report to City CounciL.

I utilize a detailed, comprehensive time-billng system which allows me to track costs in several

categories. Ths wil allow me to track time both under general audit categories as well as by

grants etc., if requested.

All audit work papers and related documents wil be held for a mium of five years and made

available to the City upon request.
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COMPENSATION

The all-inclusive maxum fee for the proposed audits is set fort on Table I on the following

page.

Also set forth on Table I are my standard hourly rates effective for the fiscal year ending June 30,

2010.

My actual fees for all of the auditing services I provide wil be based on my standard hourly rates

set forth in Table I, and in the event my actual costs are less than the specified maximum fees, I

wil bill the City for my actual fees.

I understand that fees for special services rendered at the request of the City wil be based on the

same standard hourly rate as those used in the anual audit of the general purose fiancial

statements for the same year.

The fees set forth on Table I are an integral par of this proposaL.
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TABLE I

AUDIT FEE SUMMAY FISCAL YEAR ENDING June 30,

2010 2011 2012

All inclusive maximum fee for the
auditing services including A-133

(see attached cost schedule) .. . . . ...... . . $ 10.000 $ 10.500 $ 1 L 000

HOURY RATES FOR EACH LEVEL OF WORK PERFORMED:

2010 2011 2012

Proprietor, Audit Manager. . . . . . . . . . . . . . . . $ 100.00 $ 100.00 $ 105.00

Supervsors ...... . .... ... .. . . . . ....... $ 95.00 $ 100.00 $ 105.00

Senior Staff Accountant. . . . . . . . . . . . . . . . . . $ 75.00 $ 80.00 $ 85.00

Junior Staff Accountant . . . . . . . . . . . . . . . . . . $ 45.00 $ 50.00 $ 55.00

Clerical .. .. ... . . . . . ..... ... ....... $ 32.00 $ 36.00 $ 40.00. .
Note: Time wil be accumulated and grouped according to appropriate levels of experience required to
perform varous tasks.
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AUDIT FEE SUMMY FISCAL YEAR ENDING June 30,

Audit of General Purose Financial
Statements, including applicable

Yellow Book Procedures. and preparation
of all required reports. ..........................

Preparation of all applicable
Financial statements and
related disclosures .............................

Audit procedures under
Offce of Management and
Budget Circular A-133, (if required) .... . . . . . . . . . . .

Component unit audit procedures
pertaining to expenditures of fuds
under the State Transportation
hnprovement Program, (if required)

v - 3

2010

$ 7.500

Included

$ 2.500

$ 2.500

2011

$ 8.000

Included

$ 2.500

$ 2.500

2012

$ 8.500

Included

$ 2.500

$ 2.500



Donald ReynOldS
Certified P ... II ... Accountant

June 9, 2010

City of Corng
794 Thrd Street
Cornng, CA 96021

I am pleased to confirm my understanding of the services I am to provide the City of Cornngfor the
Year ended June 30, 2010. I wil audit the financial statements of the governental activities, the
business-tye activities, each major fud, and the aggregate remaining fud information, which
collectively comprise the entity's basic financial statements, of the City of Corng as of and for the
Year ended June 30, 2010. Accounting standards generally accepted in the United States provide
for certai required supplementar information (RSI), such as management's discussion and analysis

(M&A), to accompany City of Corng's basic fiancial statements. As par of our engagement,
we wil apply certain limted procedures to the City of Corng's RSI. These limited procedures wil
consist principally of inquiries of management regarding the methods of measurement and
presentation, which management is responsible for affing to us in its representation letter. Unless
we encounter problems with the presentation of the RSI or with procedures relating to it, we wil
disclaim an opinon on it. The following RSI is required by generally accepted accounting priciples
and wil be subjected to certain limited procedures, but wil not be audited:

1. Management's discussion and analysis
2. Schedule of expenditues of federal awards
3. Budgetar comparson schedules

Supplementar information other than RSI also accompanes City of Corng's basic financial
statements. We wil subject the following supplementar information to the auditing procedures
applied in our audit of the basic financial statements and wil provide an opinion on it in relation to
the basic financial statements:

1. Schedule of expenditues of federal awards.

Audit Objectives

The objective of our audit is the expression of opinions as to whether your basic financial statements
are fairly presented, in all material respects, in conformity with U. S. generally accepted accounting
priciples and to report on the fairess of the additional information referred to in the first paragraph
when considered in relation to the basic financial statements taken as a whole. The objective also
includes reporting on:

P.O. Box 994508, 1438 Oregon Street, Redding, California 96099 . (530) 246-2834 . FAX (530) 244-0331
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1. Internal control related to the financial statements and compliance with laws, regulations, and

the provisions of contracts or grant agreements, noncompliance with which could have a
material effect on the financial statements in accordance with Government Auditing
Standards.

2. Internal control related to major programs and an opinion (or disclaimer of opinion) on

compliance with laws, regulations, and the provisions of contracts or grant agreements that
could have a direct and material effect on each major program in accordance with the Single
Audit Act Amendments of 1996 and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations.

The reports on internal control and compliance will each include a statement that the report is
intended solely for the information and use of management, the body or individuals charged with
governance, others within the entity specific legislative or regulatory bodies, federal awarding
agencies, and if applicable, pass-through entities and is not intended to be and should not be used
by anyone other than these specified paries.

Our audit wil be conducted in accordance with generally accepted auditing standards established
by the Auditing Standards Board (United States); the standards for financial audits contained in
Government Auditing Standards, issued by the Comptroller General ofthe United States; the Single
Audit Act Amendments of 1 996; and the provisions of OMB Circular A- 1 33, and wil include tests
of accounting records, a determination of major program(s) in accordance with OMB Circular A-
13 3, and other procedures we consider necessar to enable us to express such opinions and to render
the required reports. If our opinons on the financial statements or the Single Audit compliance
opinions are other than unqualified, we wil fully discuss the reasons with you in advance. If, for any
reason, we are unable to complete the audit or are unable to form or have not formed opinons, we
may decline to express opinons or to issue a report as a result of ths engagement

Management Responsibilties

Management is responsible for the basic financial statements and all accompanying information as
well as all representations contained therein. As par of the audit, we wil prepare a draft of your
financial statements and related notes. You are responsible for makg all management decisions and
performing all management fuctions relating to the financial statements and related notes and for
accepting full responsibility for such decisions. You wil be required to acknowledge in the
management representation letter that you have reviewed and approved the fiancial statements and
related notes prior to their issuance and have accepted responsibility for them. Furter, you are
required to designate an individual with suitable skill, knowledge, or experience to oversee any
nonaudit services we provide and for evaluating the adequacy and results of those services and
accepting responsibility for them.

Management is responsible for establishig and maintainng internal controls, including monitorig
ongoing activities; for the selection and application of accounting principles; and for the fair
presentation in the financial statements of the respective financial position of the governental
activities, the business-tye activities, the aggregate discretely presented component units, each
major fud, and the aggregate remaining fud information ofthe County and the respective changes

in financial position and cash flows, where applicable, in conformity with U.S. generally 
accepted

accounting principles, and for federal award program compliance with applicable laws and
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regulations and the provisions of contracts and grant provisions..

Management is also responsible for making all financial records and related information available
to us and for the accuracy and completeness of that information. Your responsibilities include
adjusting the financial statements to correct material misstatements and for confiing to us in the
representation letter that the effects of any uncorrected misstatements aggregated by us durig the
current engagement and pertaining to the latest period presented are immaterial, both individually
and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and
detect fraud, and for informing us about all known or suspected fraud affecting the governent
involving (1) management, (2) employees who have signficant roles in internal control, and (3)
others where the fraud or ilegal acts could have a material effect on the financial statements. Your
responsibilities include informg us of your knowledge of any allegations of fraud or suspected
fraud affecting the governent received in communcations from employees, former employees,
grantors, reguators, or others. In addition, you are responsible for identifyng and ensurg that the
entity complies with applicable laws, regulations, contracts, agreements, and grants. Additionally,
as required by OMB Circular A-133, it is management's responsibility to follow up and take
corrective action on reported audit findings and to prepare a sumar schedule of prior audit
fidings and a corrective action plan. The sumar schedule of prior audit fidings should be
available for our review on September i, 20 i o.

Management is responsible for establishing and maintaining a process for tracking the status of audit
fidings and recommendations. Management is also responsible for identifyg for us previous audits
or other engagements or studies related to the objectives discussed in the Audit Objectives section
of ths letter. Ths responsibility includes relaying to us corrective actions taken to address signficant
fidings and recommendations resulting from those audits or other engagements or studies. You are
also responsible for providing management's views on our current findings, conclusions, and
recommendations, as well as your planed corrective actions.

Audit Procedures - General

An audit includes examng, on a test basis, evidence supporting the amounts and disclosures in the
fiancial statements; therefore, my audit wil involve judgment about the number of 

transactions to

be examned and the areas to be tested. I wil plan and pedorm the audit to obtain reasonable rather
than absolute assurance about whether the financial statements are free of material misstatement,
whether caused by error, fraudulent financial reporting, misappropriation of assets, or violations of
laws or governental regulations that are attbutable to the entity or to acts by management or
employees acting on behalf of the entity. Because the determination of abuse is subjective,
Government Auditing Standards do not expect auditors to provide reasonable assurance of detecting
abuse.

Because and audit is designed to provide reasonable, but not absolute assurance and because I wil
not pedorm a detailed examination of all transactions, there is a risk that a material misstatement
may exist and not be detected by me. In addition, an audit is not designed to detect immaterial
misstatements or violations of laws or governental regulations that do not have a direct and
material effect on the financial statements. However, I wil inform you of any material errors that
come to my attention, and I will inform you of any fraudulent financial reporting or misappropriation
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of assets that comes to my attention. I wil also inform you of any of any violations of laws or
governental regulations that come to my attention, unless clearly inconsequentiaL. My
responsibility as auditor is limited to the period covered by my audit and does not extend to matters
that might arse durig any later periods for which I am not engaged as auditor.

My procedures wil include tests of documentary evidence supporting the transactions recorded in
the accounts, and may include tests of the physical existence of inventories, and direct confiation
of receivables and certain other assets and liabilities by correspondence with selected individuals,
creditors, and financial institutions. I wil request written representations from your attorneys as par
of the engagement, and they may bil you for responding to ths inquiry. At the conclusion of my
audit, I wil also require certain written representations from you about the financial statements and
related matters.

Audit Procedures - Internal Control

Our audit wil include obtaining an understanding of the entity and its environment, including
internal control, sufficient to assess the risks of material misstatement of the financial statements and
to design the natue, timing, and extent of further audit procedures. Tests of controls may be
performed to test the effectiveness of certain controls that we consider relevant to preventing and
detecting errors and fraud that are material to the fiancial statements and to preventing and detecting
misstatements resulting from ilegal acts and other noncompliance matters that have a direct and
material effect on the fiancial statements. Our tests, if performed, wil be less in scope than would
be necessar to render an opinion on internal control and, accordingly, no opinion wil be expressed
in our report on internal control issued pursuant to Government Auditng Standards.

As required by OMB Circular A-133, we wil perform tests of controls over compliance to evaluate
the effectiveness ofthe design and operation of controls that we consider relevart to preventing or
detecting material noncompliance with compliance requirements applicable to each major federal
award program. However, our tests wil be less in scope than would be necessar to render an
opinion on those controls and, accordingly, no opinion wil be expressed in our report on internal
control issued pursuant to OMB Circular A-133.

An audit is not designed to provide assurance on internal control or to identify signficant
deficiencies. However, durng the audit, we wil communcate to management and those charged
with governance internal control related matters that are required to be communicated under AICP A
professional standards and Government Auditing Standards and OMB Circular A-133.

Audit Procedures-Compliance
As par of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we wil perform tests of the City of Coming's compliance with the provisions of
applicable laws, regulations, contracts, agreements, and grants. However, the objective of our audit
wil not be to provide an opinon on overall compliance and we wil not express such an opinon in
our report on compliance issued pursuant to Government Auditing Standards.

OMB Circular A-133 requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
contracts and grant agreements applicable to major programs. Our procedures wil consist of tests
of transactions and other applicable procedures described in the OMB Circular A-133 Compliance
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Supplement for the tyes of compliance requirements that could have a direct and material effect on
each of the City of Comig's major programs. The purose of these procedures wil be to express
an opinion on the City of Coming's compliance with requirements applicable to each of its major
pro grams in our report on compliance issued pursuant to 0 MB Circular A- 1 33.

Audit Administration, Fee, and Other

I understand that your employees wil prepare all cash or other confirmations I request and wil
locate any invoices selected by me for testing.

The audit documentation for this engagement is the propert of Donald R. Reynolds, CPA and
constitutes confidential information. However, pursuant to authority given by law or regulation, I
may be requested to make certain audit documentation available to federal agency providing
direct or indirect fuding, or the u.s. General Accounting Offce for purposes of a quality review
of the audit, to resolve audit findings, or to carr out oversight responsibilities. I wil notify you
of any such request. If requested, access to such audit documentation wil be provided under the
supervision of Don R. Reynolds, CPA personneL. Furhermore, upon request, I may provide
copies of selected audit documentation to the aforementioned paries. These paries may intend,
or decide, to distrbute the copies or information contained therein to others, including other
governental agencies.

I expect to begin my audit on approximately August 1, 2010 and expect to issue my reports by
December 31, 2010.

My fee for these services wil be at my standard hourly rates plus out-of-pocket costs (such as
report reproduction, word processing, postage, travel, copies, telephone, etc.) except that I agree
that my gross fee, including expenses wil not exceed $ 1 0,000. My standard hourly rates var
according to the degree of responsibility involved and the experience level of the personnel

assigned to your audit. My invoices for these fees will be rendered each month as work
progresses and are payable on presentation. In accordance with my firm policies, work may be
suspended if your account becomes 60 days or more overdue and may not be resumed until your
account is paid in full. If I elect to terminate my services for nonpayment, my engagement wil
be deemed to have been completed upon wrtten notification of termination, even if! have not
completed my report. You wil be obligated to compensate me for all time expended and to
reimburse me for all out-of-pocket costs through the date oftermnation. The above fee is based
on anticipated cooperation from your personnel and the assumption that unexpected
circumstances wil not be encountered durg the audit. If signficant additional time is
necessar, I wil discuss it with you and arve at a new fee estimate before I incur the additional

costs.

Government Auditing Standards require that I provide you with a copy of my most recent
external peer review report and any letter of comment, and any subsequent peer review reports
and letters of comment received durng the period of the contract. My 2005 peer review report
and letter of comments accompanes this letter.

I appreciate the opportnity to be of service to City of Comigand believe this letter accurately
sumarzes the signficant terms of my engagement. If you have any questions, please let me
know. If you agree with the terms of my engagement as described in this letter, please sign the
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enclosed copy and retu it to me.

Very truly yours,d;~~~
Donald R. Reynolds, CPA

RESPONSE:
Ths letter correctly sets forth the understanding of City of Cornng.

By:

Title:

Date:
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ITEM NO.: M-23

MORTGAGE ASSISTANCE AND HOUSING
REHABILITATION LOAN PROGRAM:
RESOLUTION NO. 06-22-10-04; A RESOLUTION
AUTHORIZING THE SUBMITTAL OF AN
APPLICATION TO THE CALIFORNIA STATE
DEPARTMENT OF HOUSING AND COMMUNITY
DEVELOPMENT FOR FUNDING UNDER THE
CALHOME PROGRAM.

FROM:

JUNE 22, 2010

HONORABLE MAYOR AND CITY COUNCIL MEMBERS

STEPHEN J. KIMBROUGH, CITY MANAGER ~e-il~
JOHN STOUFER, PLANNING DIRECTOR

TO:

SUMMARY:

The attached application summary for the 'CalHome Program" summaries an
application that can be submitted by the City in order to provide two programs,
$720,000 in mortgage assistance for 12 single family residential units and $280,000 for
Owner-Occupied Rehabilitation projects for 5 residences in the City.

City Council approval of the Resolution will authorize the City Manager to
execute the Application, the Standard Agreement, and all other documents required by
State Department of Housing and Community Development (HCD) for participation in
the CalHome Program, and any amendments thereto.

The HCD has issued a Notice of Funding Availability ("NOFA") for the CalHome
Program established by Chapter 84, Statues of 2000 (SB 1656 Alarcon), and codified in
Chapter 6 (commencing with Section 50650) of Part 2 of Division 31 of the Health and
Safety Code (the "statute"). Pursuant to the statute, HCD is authorized to approve
funding allocations utilizing monies made available by the State Legislature to the
CalHome Program, subject to the terms and conditions of the statute and the CalHome
Program Regulations adopted by HCD in April 2004.

MAYOR AND CITY COUNCIL APPROVE the application for two grant components
including mortgage assistance and housing rehabiltation by adopting

RESOLUTION NO. 06-22-10-04; A RESOLUTION AUTHORIZING THE SUBMITTAL
OF AN APPLICATION TO THE CALIFORNIA STATE DEPARTMENT OF HOUSING
AND COMMUNITY DEVELOPMENT FOR FUNDING UNDER THE CALHOME
PROGRAM; THE EXECUTION OF A STANDARD AGREEMENT IF SELECTED FOR
SUCH FUNDING AND ANY AMENDMENTS THERETO; AND ANY RELATED
DOCUMENTS NECESSARY TO PARTICIPATE IN THE CALHOME PROGRAM.



CITY OF CORNING
RESOLUTION NO. 06-22-10-04

A RESOLUTION AUTHORIZING THE SUBMITTAL OF AN APPLICATION TO
THE CALIFORNIA STATE DEPARTMENT OF HOUSING AND COMMUNITY
DEVELOPMENT FOR FUNDING UNDER THE CALHOME PROGRAM; THE
EXECUTION OF A STANDARD AGREEMENT IF SELECTED FOR SUCH

FUNDING AND ANY AMENDMENTS THERETO; AND ANY RELATED
DOCUMENTS NECESSARY TO PARTICIPATE IN THE CALHOME PROGRAM

BE IT RESOLVED by the City Council of the City of Corning as follows:

SECTION 1.
The City Corning, a political subdivision of the State of California, wishes to apply
for and receive an allocation of funds through the CalHome Program.

SECTION 2.
The California Department of Housing and Community Development (hereinafter
referred to as "HCD") has issued a Notice of Funding Availability ("NOFA") for the
CalHome Program established by Chapter 84, Statues of 2000 (S8 1656
Alarcon), and codified in Chapter 6 (commencing with Section 50650) of Part 2 of
Division 31 of the Health and Safety Code (the "statute"). Pursuant to the
statute, HCD is authorized to approve funding allocations utilizing monies made
available by the State Legislature to the CalHome Program, subject to the terms
and conditions of the statute and the CalHome Program Regulations adopted by
HCD in April 2004.

SECTION 3.
The City of Corning wishes to submit an application to obtain from HCD an
allocation of CalHome funds in the amount of $1 ,000,000.

SECTION 4.
The City of Corning shall submit to HCD an application to participate in the
CalHome Program in response to the NOFA issued April 19, 2010, which will
request a funding allocation for the following activities:

Mortgage Assistance in the City of Corning $720,000
Owner Occupied Rehabilitation in the City of Corning $280,000

SECTION 5.
If the application for funding is approved, the City of Corning hereby agrees to
use the CalHome funds for eligible activities in the manner presented in the
application as approved by HCD and in accordance with program regulations
cited above. It also may execute any and all other instruments necessary or
required by HCD for participation in the CalHome Program.



SECTION 7.
If this application is approved, the City of Corning is authorized to execute in the
name of the City of Corning, the application, the Standard Agreement, and all
other documents required by HCD for participation in the CalHome Program, and
any amendments thereto.

PASSED AND ADOPTED at a regular meeting of the City Council of the City of
Corning held on June 22, 2010 by the following vote:

AYES:

NOES:

ABSENT:

Gary Strack, Mayor

ATTEST:

Lisa Linnet, City Clerk



SEC110NVI.APPUCANTHCERTIFICATION ANDCÖMNlltMENT OF RESPONSIBILITY:

As the offcial designated by the governing 
body, ..l.hereby certify that if approved by HCD for

a CalHol1ê Program funding aUocatiQn, the City of êorninq.. .

(Applic:nt name) 
assumes theresponsjbmtÎß$specie in the CalHonie Program Regulations

and certifes that:

A. It possesses the legal authority to apply for the . allocation and to execute their

proposed program orprojed;

B.Before committing funds to a honiebuyer/hmeowner, it Will 
eValuate the funding

eligibifty inacerdancewith CalHome Program Regulations and will not invest any
more CalHome funds in combination with other governmental assistance than i,s
necessary to provideafordsble housing;

C. TheAPpli~nt does not have any unresolVed audit findings for prior HCDor
. federally..funded housing or community development projects or programs.

D. There are !! pending iawsuits that would 
impact the implementation of this

program or project.

E. It wil comply with all statutes and regulations govemingthe CaIHol1e Program.

F. The information, statements, and attachments contained in this application are, to
the best of my knowledge and belief, true and correct.

G. It has the ability to perform the duties for the activity(s) applied for in accrdance
with Section7718 of theCalHome Program Regulations.

i authorize the Department of Housing and Community Development to contact any agency,
whether or not named in this application, which may assist in determining the. capabilty of the
Applicant. All information contained in this appíication is acknowledged to be public
information. (This certification must be signed by 

the person authorized in the Resolution)

"'Signature: Title:Citv Mananer

Type Name: Steohen'J..Kimbrough Date:

"'ust be Signed IlY authorized signatory perthei:oJutiòn.

. CalHome Prograrn APpl\Côrt. (20)
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CalHomeProgram. .
Application for General Program Funding 

NOFA

ModgageAssistanceand/øf,Qwèf-OCCupiød Rehêlbiltation

. CáHfor De Qfl:ar coOefir~ Di
P.O. Bo952Ó.SaQ, CA94252-20

Or
1 eoa" 'St NlS3:2
S8; CA 9511916"7-3

Thlsapplication,ifappvØ(fortunding, wiU be a pait.ofyour Stand.ail Agrement with the Departmentof
HOusing and Communit, D~velopment (HOD). In . olter. to be considere for funding, all ,sections of this
application,iiicluding attachments and exhibis; mus be complete . and accrate. Application fonnmu$l not
be modifed. No facsimilßS, incomplete applicaions, or 

application revisions will be accpted priorto¡ or after

thespplicaiond.eadline. Appications must meetall eligîbiliJ requirements upon submiS~n. ." App1ications
containing material' internal inconsistencieswUl notOO ratedand ranked. Use 

ExbibitA, AttChment Checkist,

as an aid in completng the application. HCDmustree in its 
offce a complete oñginal appliætion ina thre

ring bindernoJaterthn 5:00 PJl.. Fridav.. June 
25. 2010. "

For purpse ot this NOFA, this win bea Proram NOFA which 
wi ii include first-ime homebuyer mortage

assistancea(:ivitiesand,owier-ocpied activities. A separate CalHome Projec NOFA to support the

development of new homeownerhip housing has been released separately.

Pleasenote: applicantsan~ eligible to apply for both a CalHome Proram Grant and/or a CalHome Project
Grant. However, a propert may have only one CalHome ¡¡en on it.

SECTION" APPLICATION SUNIMARY:

A. Name of Applicant: Cit ofCol'ina

B. Applicant Addres: 794 Thil'Street

Cit: Comino Zip Code: 96021

c. Chief ExeClrtive Name and TitlE: StecheR J.Kiinbrouah. Cit Manaaer

D. Contact Persn Nameand Title: John5toufer. Plannina Director

E. Phone Number: 530-24-7033 FAX: 530-82+2489 E-Mail: steveklBcoiTlna.om .

F. ProposêdAètivity:

You mayapplyforoneortwprogra activiUes, the aggreate amount of bQth actvities may notexcethe

rraxmljniappli~tfOn amount; and the amountlorany one activity may nolbel~than lhe'minirnumactvlty
amount. 'as SpCified in the NOFA. The i''UlXmum amount is $1 MUnon for mos iui:sdietionsor$t.5 Milion

for HighPopuration Areas. Only apply .for the amount that you Iqowyou can u~. . R.ecipientswho do not
useaueast 95% oftheirfundswill. be penalized i'n fuure fUflingroundsfornotmeeting perfonnancegoals.
Localities shall onïy beéligible loapply for an award of calHome funds fora locål proram within its
juriictional boUndaries. Anonprofit eorprationmayprpose prorams in a county 

or counties in whiCh

they have opei't~ä housing prram Wihin the past 4 yeais~orin a CQuntyor counties for which the
nonprofitcôrporaton haS an exing 523 teChnical aSSstancøservice agreemer Wih the United States .
Departent o(Agrioolture.

CalHöme Progtâm AppltioTl (~)



. ACtiVit:; $~~mit Appr.ópriátÈ."NÓfÒftç~lH.~n1e.
AttChirtN~llti,' . .:. :.~i:Î~~~:~~~' ,.

1. FTB Mortgage AsIstånce .12
Pro ram
2.Ower..CCpled 5
Rehabilittion Pro ramTotal 17

GoÜnty ;ôr Cò.ûlltîAA j)f;Ç~Jl$li$' TraCl .... . " If
;Afv~" ",pl'posing1 00% 

RUral

",' ... ;APU""~'" '. ..'
'Teh~ma Cøunt Entire Count is Rural

TèharnaCount Entire Coonty is Rural

* If youtaçtiVi is located éntiréiywihin a rural 
censUS tract or non-metro county as defÏnéd inthe CalHome

Proram Regulations and you.want to receive consideraion for 
the rural set-aside, you rnust provide the censUs

tract or tlactsor list the non-metr county infonnation in the table above, If tte 
prpose area is rural, applicants

must indicate censustractnùmbers in order 
to reive conSideration under th rural set-aside.' Programs in rural

census tracts must dQCmenUhat thE:irprram is .Iocated in arural.area. FollOw the 
steps outlined below to

detennine if your propose proram 
Is located. in a. rural area, andtodoeument this rural area status. Programs

located in the following counties do not have to provide docmentatiól of their rural status, and 

will be

considered rural applicants:

AlpÎne, Amador, CalaverasiColusa, Otl Norte, Glenn, Humboldt, Iriyo, Lake, Lassn, Mariposa, Mendocino.
Modoc; Mono¡ Nevada, plumas,Sierra,Siskiýou,Tehama,Trinit and Tuolumne.

If your site is not locaed within one of the listed counties, below are two altemate ways to 
quality:

Alternative 1: Rural HousingSèrvice(RHS) Eligible Are -With an established address, go to the USDA
Rural Development website to qualif Iflhe ~ite is RHS-eligible: hUo:llwww.rurdev.usda.qov/rhs/.

Once on the website, look to theiight hand side of this page 
and click on "Income and Propert Eligibilit". On

the page that follow, under "Propert Eligibilit", click on 
your prram type (single family) and follow 

the

instructions so that you may enter your proram 
address. If your proram is RHS-eligible, you will be able to

print a map indicating that the program is eligible. Submit this documentation wih your application.

If your program is not listed as RHS eligible, or 
if you do not yet have a site' addres, go to Step 2.

Alternative 2, Step 1: Small CityStatus- Is your proram located within or adjoining a ciy with a population of
. 40,000 or les that is not part of a Census-esignåted Urbnized area?

Go to the State Department of Finance website to verify 
the ci'S population esimate:

hUo:llww.dof.ca.Qov/HTMLlDEMOGRAP/ReportsP3pers/Estimates/E1/E-1text.asp . .. .
If the city has a population of.40,() orles, print the page of Table 6-1 whiCh indicaes this, and go to Step 3. If

the ciyis'more than 40,000, STOP. Your proram rnay notba located in a rural area. Proceed to step 2 to
confirm if your area is rural or not. . .
Step 2: census Map -If the proposed proram is lOcaed In an incorprated ciy of 40,000 or les¡or in the

unincorprated area adjoining that smalldt¡ the ptrámmayba consiere 
rural if the proram's census trct

is not designated "as an urbanizedarea"ör "part 
of an urbnized are.", .

a) Go to the Census Bureau's 2000 Censs website at: hUp:llww;census.qov/main/ww/cen2000.html

b) Under "Acc Data by GeoraphY"5ëlect the "street address" link (regardles ofwhethér the proram has 
an

established address).
c) On the subsequent sCen. enter the proram's addre or thalofanothernellrby property 

located within the .

sarne census tracl(as close to the prram 
as possible). Selec "Go" and additional infonTlltion will display at

the bOttom of the page. . .

CalHome Program Appliction (20)



d) selecicCensus ¡raet" in the 
GeognipbiesseGtion of the enhance sceen ami select "Map It."

e) Print the census tract map provided and yourjyiiietion's population esimate frm TabléE-1 ,(see Step 1
above),and submit theslwodocmentswihthe appicaon.The map, mayshowthecensus tract as "urbn"
aCCrding to the legend prvid9(with the map. Howver, the. 

censs tract will only be considere urbn irthe
map includes bold lace typ wih a "UA" designation. IUhe map includes no such designation, or shOws the
oensus.traetas urbn bt has a "UC" designation, the census' tract is stil consideré rural.

If you triedåll three, of these altemativesand thé end relt shOW that your proram is not c1aSSfi~ as rural,

but you believe that it should bè consdere rural¡ or if you have other quesions. prblems, or concern in.
detennining rural designation plil"uant to.thE:l above Proèe. pleasecontact.Chìistina DiFrancè at
(916) 322..918. .

G. Proposed Grant Amount: *$1.000.000

. * If the grant request is over $1,000,000 (up to $1,500,00), the 
city, county or nonprofit wilneed to. provide the

following: The name of the ciy Qr unincorprated areas of counties wih a population of over '400,000. If 
a

County operates their programs in the small ciies Wihin the (:unt_w.eii as the unincorpraed areas: we will

allow the aggregatepòpulation of the... unincorprated. areas Pius.ttese . smll cies lobe combined for
detèmiining the maximum '$ard arnountonly wfere we have lelterSresoll!ions from,the includ~small cities
verifyng the Counl'sauthoriy tooperaewiii the 

Ciies. A iiS Qf ciies and unincorporated areas of counties in

California with population over 400.000 is included in thisapplicatiOlI labeled Exhibit D.. Please provide the
reuire documentation as Attchment 3~ .

H. Brief Description of Each Program Activity Applied. for:
CalHome MortaaaeAssistance funds will be used to,orovide loan 

funds to eliaible households

to achieve affordable homeourchase in theCitv of Coming.
CalHor1e Owner Occpied Rehabiltation fundswillbe.used.toorovide loan funds to eligible
homeowners funding needed housing rehabiltation in the City of Corning.

SECTION II. LEGISLATIVE REPRESENTATIVES:

Aform is included in thisapplieationlabeled Exhibit B. Please complete the information on

this form and attach as Ättachment5~

. SECTION II. GOVERNING BOARD RESOLUTION:

Attach the tesòlutibni dulyexectecl by. thegovêmirig board. of the lOcl public agency or
. nonprofit corporation, graritingauthority to. make an appOçation to Hen for a funding
commitment from the CalHorne Progrån.t. Label as.Att~ghmøÏ1l6 Gòveming Board
Resolution. Please review the. sample resolution~Which is included inthisapplioatian package ·

as Exhibit C. . Be sure that the resolution authorizeS a signatory for 
submittal of this

appHCåtiorl and the resoluliòh is ahactioi"dfthe. governii"gbody oftheappHcant. Ifsomeone
signs' the application ..other thân the person authòtizediri the resolution, submit 

evidence that

shows that the person signing has the 
authorization to sign. Such evidence cåuld be in the

CalHome proglil1 AppliOÍ (20) .



form of an ordinance or code, or an opinion from theapplicantslegal' coUnsel. Include such
authorization with Ättch..nt 6.

SeCTION IV. APPLIOANTINFORMATION:

A. The applicant isa (chec one):pq citCoawmtion . ( .) cøunt () Cit 
and County ( ) Nonprofrt

1. If a Nonproft .Corøration. Subrnitc:pie$ of:

IRS approval of 501 (c) (3) status: as Attchment 1.â .
Secretary. of State Letter of Good Standing:' as Attachment 7b

Aricles of Incorporation: .~sAttchment7c
. Bylaws: as .Attaehmènt7d ' . ..

List of names of Boärdof Directors as Attachm,nt 7e

Financial Staternent~ (for the last 2 fiscal years, 'one of whiCh must be must
be audited): as AttachNilt 7f

seCTION V. AcnVllYATTACHMENT:

Applicants must 
complete at least one attachment:

Attachrnentt, First-Time Hornebqyer lVortgage Assistance, or

Attachment 2, 'Ower-Oceupied Rehabiltation Program

These attachments are part of this application. At laastone must be completed and must be
included ortheapplication wil not be complete and wil be ineligible for funding consideration.

CaJHomeProramAppllion (20)



QalHomePtogråmApplication

Attàchmèot 1 .
First. Thne Homebuyer Mortgage A$sistance Program

This Application. fannis. . for hornébuyer rnortageassistnce to 
first-time . homébuyers of new or. existing

homes,orforpureaseof exiting homes toberehabîltatedbythe homebuyer. An 

,applicant may only apply

for fun~s under this attaChment when it will 
be providing the services required in SeCon 7729 of the proram

regulations.

SECTION I. APPLICANT INFORMATION

Name: Citvof Comina

SECTION It. FIRST-TIME HöMl:SUVER PROGAAM EXPERIENCE

A. Provide the following information for each year offirst;.time homebuyer program operation 

for 12

consecutive months, by calendar year. Applicant 
organizations should only list those homebuyer

units for whiCh they provided the mortgage assistanc:èservices.

'.YE PEMANffING . i. NO;.Qf PUCIfSE AVE~E.AMOUOF~SISTANÊ ....
.FiJ~SöiRCE(S) . ESCROW .PROVJOPE Bl,R~WØ.'

ANÇLO~ED

2009

2008

2007
.

2006

2005

2004

2003

2002
.

2001

2000
,

B. For years 2006 through 2009, provide a narrtive Of.applicants, history and experience with the
proposed activity, ineiUdiiigeviderice.of prograni operation for 

each year listed: e.g. ,board

resolutonauthorizing the proram;.awrd letters; proram financia.1 pages from annual audit,
annual report orothereviEmce that will demonstrte program opèrafloi'l (Attch' .sExhibit1..1)

200Caoie l' Applicaon ÄTlAClINTI(M) -1-



SEctiON II. LOAN UNOERWRlTlNGEXPERIENCE

A. For the years 2000 through2009,the total number of hoinébuyer loans 
applicant has

un~erwtteri and close, 'Which included preparåtion ofloari documeritsand esCfW .0
instructons.

SECTION IV. LOANSERVICINGEXPERIENOE

A. For the years 2006 through 2Ò09, the total number of 
horne buyer. loans closed for which 0

theapplicantwâs the named beneficiary ori the 
loan documents.

B. As 'of the CalHome NOFA issuance date,the total nurn~r Of homeOWner loans in the. applicant's pQrtolio. 0
o

C. Number of loans identified in B.above that are being directly 
serviced by the applicant.

D. Number of loans identifed in a.above that.are being servce by a third part. ; 0

E. As of the CalHome NOFA issuance date, the total number of homebuyer ,loans the
. applicant is servicirig for another entity. # 0

F. If there are ~ loans identified in C, 0 and E;submit a nal'tive ideritiing how loans wil be

serviced, how' the servicing actvies will be funded or provided and the procedures for
implementing ioan servcingoperâtions. In addition to the narratve, attach either: 1) a budget that

provides an identified source of financing, for a period of at feast 5 years, for contracting loan

servicing with a third part who is in the business of loan servicing; 2) 
a commitment letter from a

third' part, who is in the business of loan servicing, willng to provide loan servcing at no cost to the
applicant; or 3) the résuméof a current êmployee(s) oftheapplîcant that 

describes. the

employee(s)'s experience in homeowner loan servicing. (Attch as Exhibit 1-2)

SECTION v. PROGRAM TARGETING .

A. Number of homebuyers to be assisted with this application for CalHome funds # 12

B. Program wil be operated entirelY witin a fèdrallVclfined Qualiflêd CensusTracts)located
inAppendixB. in thetrinina manual'toNLYMARKYES IF A!,HOMESTO 

SI: ASSISTED witH CALHOME FUNDS

SHALL.ElE LOCATED IN THEAREA(S)IDENTIFIEPHERE): .

Yes No~
.. FedefaliydefinedQualified Census tract(s): No.

C. program wiUbe operated entirelY within a desianatectredevéloøméntareonderth .
jurisdictonofa 10cal.Redeveloøment AaencY (ÓN(YMARKYèS IF m HOMES tö B~ ASSISTED 

WITH

CALHOME FUNDS SHALL BE LOCATED IN'THE AREA(S) IDENTIFIED HERE):

Yes No~
Attch a redeveiopment area map and inØicate proram locaion on tRe map. (Attch as Exhibit 1-3) .
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D~ Nonptofi corpöratiohsmust list the. county örcöunties in which the 
program Will be operated.

. county/counties N/A

. E. Provide the data sautee used to 
project median sales. price: .203tbllimit

SECTION VI. FINACINGANOAFFORDABIUTY

A. proposed Permanent Financing (otherthanCaIHome) (check all that apply):

( xl Conventional
( lFederal HOME

(xl FHA. ( lCalHFA
( 1 RedevelopmentAgency

( 1 USDA..Rural Development
( 1 Other

Descrbe.the financingstrctUte, first 
mortgage and any subordinate financing in addition to

CalH()lT t1at.WiIl finance the urcase ()f the roel'es.SÒlJrceòf Fihái1ein '. Pr . .os~ Ußl Positon
Conventional. I FHA 1 st
CalHome 2nd

B. Projected Average Housing Cost and Affordabilty:

1. Execed Average Sales Price, Less 
Homebuyer Equity:

2. Less Average CalHomè Mortgage Assistance to be given:

$180.000

$ 60.000

3. Less Average Other Mortgage Assistance to be recived, if any: $0

4.

5.

Average First Mortgage:

Estimated Monthly Payment on First Mortgage (PITI):

$120,000

$ 961

6. Annual Income Needed to Support above Payment $38.440
(Based on thehomebuyerpaying30% of gross 

annual incomeforPITI)

SECTlON VII. CONTRBUTED LABOR . PROGRAMS .. . 
Sélf;.èlp, Volunteer Labor and Yout

Constructòn Training Labor. .
ImDortntNOte:Only complete t"is sectonì ifthe¡¡Pplitant meetstbe tvo..year minimum experience
requirement for operaion o_a program, a minimum of 500 ho.urs ofonsitcontributed constructi()n labor

peràssisted unit must be provided,and thfinancéd purchse of 
homes involving this type of

construction. or deveioped hom_involVng this ty of constèt(u't and the.entireDroara wil be
rerictèd to lInitinvolvingthis'tYpe ofconstniction. . . . .

A. CheCk if projecinvotves any of the 
folloWing types of coritrbutèdonsiteconsúuctónlabor:

1. Self-Help labor: Yes No ~
. No. ofhoul' of gUatcriteed self-hëlP ortsitecönstrctc;ri labOt per urtit: hrs

2, Volunteer labor: Yes No ~
No. of hourS of gl,arantèèd volunteet onsilècónstrcton lãbor per tln'it: hrs

2009CaOmc Piog Aplicaon
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3. A yout eonstrctonskills.trining proram: Yes No --

Naméof program: .

No. of hours of guaranteed yout constructi.on triningonsite constructon 
labor per unit,

prvideøbyparttipshlsage 16to24 
years oldönly: hrs

4. 'if the ansr to A. 1, 2 or 3 above isves; indicate Oie minimum number of onsite

constrcton labor hours per unit to be provided by the homebuyer: _ hrs

B. Descrbe the cneria for partcipation in your contrbuted labor prram. (Atch as Exhibit 1-4)

C. . Attch a copy of the agreement form .used for the contrbuted labor program. (Attch as Exhibit 1-

4a)

D. Provide dascrption of activities performed by contrbuted labor partcipants. (Atch as Exhibit 
1-

4b)

E. Provide description Of actvities normally contrcted out. (Attach as Exhibit 1.o)

F. What percntage of total onsite constructiorilaborper unit will be performad by contributed labor:

0%

Please provideavidenceof previous administrtion of tfe tye of contrbuted 
labor program proposed

in this application. This could inClude, but not be Iimitedlo, the nonprofit corporation 
charter or a copy of

Oieboard resolution autorizing Oi.e prog~m supported by documentation of completed projects; or
copies of contracts with contributed labor participants. (Attch as 

Exhibit 1-4)

SECTION VII. HOMEBUYR EDUCATION

A. Does Oie applicnt currently provide homebuyer education Classes?Yes No ~
If not, descrbe arrangements for providing homebuyer education in Attchment 4-Additional
Documentation.

SECTION IX. BONUS POINTS FOR NEW POLICY OBJECTIVES
MORTGAGE ASSISTA1lCE ACt/VIES ONLY

. A.Taraetinaenerav effcient horneowrershlp:Bonu$ pointswiI be 
given in the scoring of

this application for applicants lhtit Q$e lheitmórtgageasSistance loam~éxçliisively for
transactions Where théunits pureha$éd are el1ergy éffcientThe Department is
encouraging. lheusé ofGteén Bullding featuréS. Applicants will self 

certify theiráctivity on
Form 3Aand Confirm that items 2,3,4, 5,6, 7, 10,11, 12,& 1:3 are includedin the units to
be constructed, and that at least two Of the remaining items (1,8 &9) will ålso be included
ih the units tö béconstricted.(Attch 8S $onus Eihibit ,A) . .

Yes No x

B. Taraetina homeownershiø units that meèt universal desiGn standards:-, . - -.'.
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80nuspÖititSwil be. given inthe.scoring ofthi$.applicationfor applicants 
that use their

mortgage assistance loans exclusively 
for home purchase transaclionswhere the units

purchased aredéveloped by meeting the following universal design standards:.

. Provide at le.àst one no-step entrance 
wih be\feledthreshold. This may

be at the front; side or back of the unit.

. Make doorways throughout the unit at least 
32 inches wide and . hallways

at leêl$t36 inohesclear width. .
. Reinforce walls around the toilet, bathtub and shower stall in order that

grab bats may be added atalater time, if needed. .
. InstaUlightswiches andelectncálcontrols no. higher than4B inches and

eiectrical plugs no lower than .15 inches . above the floor. .

.. Install lever handles. on all doors an(j plumbing fixtures.

. (Attch as.Bonus Exhibit B)

Yes No-X

200 Qioir .Prgf AppIiïi61i
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CalHomeProgram Application

Attachmentll
Owner-Occupied .Rehabiiittion Program

This Application form is for rehá.bilitátion oiowner-ocpied homE:s. An applicant _may only apply for funds
under this átachl1eritWhèriit wil be providing 

the service reuired in$éon 7133arid Sectön 7735 
of the

program regulations. -
SECTION i. APPLlCANTINFORMATrON

Name: CitvofComina

'SECTION 1i.0WNER-pCCUPIED REHABILITATION PROGRAM EXPERIENCE

A. Provide the followinginførmation foreá.ch year of owner-occpiedrehabiltatloriprogramoperation
for 12 conseCttivernonths, by calendar year. Applicarit òrganiztiorisshould only list those
r~habilitatedunits for which they provided the rehabiltation services 

including loan underwng and

escrow closing,

?YEA _ FUNDING $OURCE(S) NO.QFHØME '" . N9. C) ESCitoWS AYeRAøi AlOU OF ,

.REA1' clOiø BY APAN 'Assì$ANPRD'
CÖM~ oRGATI .' PER OWNR 

-.

2009

2008

2007
- .

2006

2005
.

2004

2003
.

2002

2001

2000 1990-1002 CDaG 42 42 $15,50
.

B. For years 2006 through 2009, provide a.narrtive ofapplièanfs hisloryaodëxperience wih the
proposed actvity, _ .including evidence of proram operation fOf eàch year listed: e~g., board
resolutionauthoriZirig the _. proram; 'award leftersproramfinancial pages' from annual audit,

. annual reports or other evidence that will demonstrte programöperation. (Attch a$ Exhibit 
2-1)
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SEctiON II. LOAN UNDERWRITING EXPERIENCE

A. For the years 200 through 2009, the total nlJmberof homeowner rehabìlittion loans
applicant has underwtten and Ciosed, which included preparation of loan documents 

an 0

escrow instrctions. :
SECTION IV. LOANSERYlCINGEXERIENCE. .

A. For the years 2006 through 2009,. the total number of all types 

of homeowner rehabiltati(

loans ciosed for which the 
applicant was the named beneficiary on the ioan documents. :0

B. As of the CalHome NÖFAissuance date,. the total number of 
homeowner rehabilitation

loans in the applicants portolio. 42
C. Number of loans identified in B. above 

that are being directy serviced by the applicant.. 42

D. Number of loans identified in B. above that ar being serviced ,by ä ttird part. 0

E. As of the CalHome. NOFA issuance date, the 
total number of homeowner loans the

applicant is.servicing for another entity. 0

F. If there are ~ loans identified in C, Dand E, submita narrtive identifying how lo.ans will be

service, hoW the servicing actvities will be funded or provided and the procdures for
implementing loan servicing operatins, In additÎ()ntothe narrtie, attach either: 

1 ) .abudget that

provides an identified source of financing, for a period. of at least 5 years, for contractng loan
servicing with a third part who is in the business of loan servicing; 2) a commitment lettér from a

third part, who is in thebusine$s of loan servicing, willng to 
provide loan servicing at no cost to the

applicant; or 3) the résumé of a currt.employee(s) of the applìcant that describes the

employee(s)'s experience in homeowner loan servicing. (Attch as Exhibit 
2-2)

SECTION V. PROGRAM TARGETING

A. Number of homeowners to be assisted with this application for CalHome funds .#5

B. Program wil be operated entirely witin afederaJlY defined Qualifed Census Tracts) (ONLY
MARK YES IF & HOMES TO BE ASSISTEDWITH CALHOME FUNDS SHALL BE 

LOCATED IN THE AREA(S) IDENTIFIED HERE):

Yes No~
Federally defined Qualified Census trct(s) No.

c. Program will be operated entirelvwifhin. a:desianatedredevel()~mentarea under 
the .

luñsdiciioiiofa local RedèveloDment Aàèncv lONLY MARK YES 
IF m HOMES TO BËASSISTED WITH

CALHOMEFUNDS SHAll BE LOCATED1N THE AREA(S) IDENTAEDHERE):

Yes No~
Attach a redevelopment area map and indicate program location on the map. (Attch as Exhibi 2-~. .

D. Nonprofit corprations must list the county or counties in which the program wi!lbeoperated~

Countý/counties

200 Ciomel'gi ApplicaOn
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SECTiON VII. FINANCING

A. proposed Financing (Øthèt than CalHomè) (chec aU 
that apply):

( ) Federal HOME ( ) RedevelopmantAgenoy ( lOther

Descbè the financing strcture for any subordinate financing to be providédin addition to the
CalHome loan.. Do notlist the CàlHómøloan:

Source .01 Fin~naina ·
ProDosêd Lien Posîtolì"'.

No other sourc. CalHomø to be in second lien position.
.

.

*Nbt: Assume the existence of a first mortåge.
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ITEM NO: M-24

Salado Orchards Phase 2; Consider
approving a one (1) year time
extension 'for Use Permit 252 and a
two (2) year time extension for Tract
Map 08-1002 pursuant to Section
16.18.010 (c) of the Corning Municipal
Code.

TO:

JUNE 22, 2010

HONORABLE MAYOR AND CITY COUNCIL MEMBERS

FROM: JOHN STOUFER, PLANNING DIRECTOR

PROJECT DESCRIPTION & LOCATION:
Pacific West Communities, Inc. has submitted an application to extend Use Permit 252
for an additional one (1) year period. They have also applied to extend Tract Map 08-
1002 for a period of two (2) years pursuant to Section 16.18.010 of the Corning Municipal
Code (CMC).

Tentative Tract Map 08-1002 proposes to subdivide an existing 4.79 acre parcel and
create 12 single-family residential parcels and an approximately 1.75 acre multi-family
residential parceL. Use Permit 252 will allow the construction of three 8-plex apartment
buildings (24 units total) on the 1.75 acre parceL. The approved site, for these projects
known as Salado Orchards Phase 2, is located in the City of Corning along the west
side of Toomes Ave. approximately 650 ft. south of the Toomes Ave. / Blackburn Ave.
intersection within the SW1/4 of Section 15, T. 24 N., R. 3 W., M.D.M. APN: 71-020-71

GENERAL PLAN LAND USE DESIGNATION:
R- Residential

ZONING DESIGNATION:
PD- Planned Unit Development for the 1.75 acre parceL.
R-1- For the remaining 3.04 acres proposed for the 12 single-family residential parcels.

CALIFORNIA ENVIRONMENTAL QUALITY ACT (CEQA)
CEQA, Section 15162 refers to subsequent EIR's and Negative Declarations and states
that when an "EIR has been certified or a Negative Declaration adopted no subsequent
EIR is required unless there is a substantial change in the project or a substantial
increase in the severity of previously identified significant effects. "

Prior to approving the Salado Orchards Phase 2 projects the City Council adopted the
Mitigated Negative Declaration filed on the projects. This application is to extend Use
Permit 252 for one year and Tract Map 08-1002 for two years and there are no



substantial changes to the project, therefore, the granting of a one year time extension is
exempt from CEQA pursuant to Section 15162 (a).

DISCUSSION:
On September 9,2008 the Corning City Council approved Tentative Tract Map 08-1002
which when recorded wil subdivide an existing 4.79 acre parcel and create 12 single-
family residential parcels and an approximately 1.75 acre multi-family residential parceL.
Rezone 2008-1 rezoned the 1.75 acre parcel from R-1, Single-Family Residence
District to PO, Planned Development District. Use Permit 252 allows the construction of
three 8-plex apartment buildings (24 units total) on the proposed 1.75 acre parceL.

Section 17.54.070 of the Corning Municipal Code states; '~ny conditional use permit shall
be null and void if the use permited there under is not exercised within the time specified
in the action approving such conditional use permit, or if no time is so specified, if the
same is not exercised within one year from the date said permit is granted." When the
City Council approved the Salado Orchards Phase 2 projects there was no specific time
period allocated to activate the Use Permit therefore the permit would have expired on
September 9,2009 without the approval of an extension. On September 8,2009 the City
Council approved a one year time extension for the Use Permit. As stated in the letter
requesting the time extension the developer has been unable to secure sufficient
financing for the project and is requesting another one year time extension for the Use
Permit. If granted the extension would make the Use Permit valid until September 9,
2011.

Section 16.18.010 (a) of the CMC states; "an approved or conditionally approved

tentative map shall expire twenty-four (24) months after its approval or conditional
approval." Additionally, Section 16.18.010 (c) of the CMC and CA. Gov. Code Section
66452.6 (e) allows that, upon application of the subdivider filed prior to the expiration of
the approved or conditionally approved tentative map, a two year initial extension of the
expiration date may be approved by the legislative body. The tentative tract map is
scheduled to expire on September 9,2010. If granted, the initial extension would extend
the map for two years until September 9,2012.

When Tract Map 08-1002 was initially approved the City had been awarded grant funds
for off-site road and drainage improvements to Blackburn Avenue west of the frontage
improvements associated with Salado Orchards Phase 1 to Edith Avenue. The
Department of Housing and Community Development has defunded the grant award,
therefore, the off-site road and drainage improvements, necessary to support the
development of Salado Orchards Phase 1 & 2, wil not be completed.

These improvements would have been made a condition of approval for Tract Map 08-
1002 had the City not been awarded the grant. Therefore, staff is recommending that the
following condition of approval, applicable to the recordation of Tract Map 08-1002 only,
be added with the approval of the requested two year time extension.
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67. Blackburn Avenue Offsite Improvements. Prior to recordation of Tract Map
08-1002 the developer shall complete additional right-of-way acquisition dedicated
to the City of Corning and complete roadway and drainage improvements to the
existing "one-way" segment of Blackburn Avenue, lying west of the initial
improvements to Blackburn Avenue constructed for Salado Orchards Phase 1, to
the intersection of Edith Avenue. Improvements shall include:

A) Acquisition of additional right-of-way from Assessor's Parcel Numbers
71-020-01 and 69-150-47 suffcient to provide a 78 foot wide overall

width to accommodate a modified minor arterial street.

B) Install underground conduit, wires, and appurtenant facilties for
telephone service, in the position and in the manner designated on the
plans prepared by the City Engineer.

C) Extend sewer trunk line and lateral within the Blackburn Avenue right-
of-way in accordance with the plans prepared by the City Engineer.

D) Relocate utilty poles within and adjacent to Blackburn Avenue right-
of-way in accordance with the plans prepared by the City Engineer.

E) Install storm drain conduits and facilties in order to underground the
Blackburn-Moon drain in accordance with the plans prepared by the
City Engineer.

F) Relocate the utility easement to accommodate the shifted utility pole
and anchors in accordance with the plans prepared by the City
Engineer.

G) Complete street improvements to make Blackburn Avenue a two-way
modified minor arterial street, including two travel lanes, streetlights,

curb, gutters and sidewalks in accordance with the plans prepared by
the City Engineer.

H) Provide plans and install landscaping and irrigation for the median
planters. Plans shall include trees and shrubs similar to existing
median planter within Blackburn Avenue to the east.

I) Modify Landscape and Lighting District 1, Zone 4 to include
electrification of streetlights, irrigation, and maintenance of
landscaping within the new median strip planters.
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Typically the Planning Commission approves Use Permits and makes recommendations
on the approval of Tract Maps to the City CounciL. Since the Salado Orchards Phase 2
project included a Tract Map and Rezone, projects that must be approved by the Council,
the Commission acted as an advisory agency on these projects and made
recommendations for approval of the projects as one comprehensive project prior to the
City Council's approval. Since the Council approved the Use Permit and Tract Map they
must be the body that approves or denies an extension, therefore the Commission acted
as an advisory agency only in recommending approval or denial of the extensions.

CONSISTENCY WITH GENERAL PLAN & ZONING:
When approving the projects, upon recommendation of the Planning Commission, the
City Council found that the projects were consistent with the General Plan and Zoning
Code.

Staff recommends the following Subfindings & Findings for consideration by the
Council;

Subfindina #1

An Initial Study analyzing the environmental impacts associated with the projects was
prepared, a Mitigated Negative Declaration filed and circulated through the CEQA
process. The Mitigated Negative Declaration was adopted by the Corning City Council
on September 9, 2008.

Findina #1

The application for time extensions for Use Permit 252 and Tract Map 08-1002 does
not substantially change the original project approved by the City Council on September
9,2008 and therefore is exempt from CEQA pursuant to Section 15162.

Subfindina #2

Section 17.54.070 of the Corning Municipal Code states; "Any conditional use permit shall
be null and void if the use permited there under is not exercised within the time specified
in the action approving such conditional use permit, or if no time is so specified, if the
same is not exercised within one year from the date said permit is granted." When the
City Council approved the Salado Orchards Phase 2 projects there was no specific time
period allocated to activate the Use Permit.

Findina #2
Use Permit 252 would expire on September 9, 2010 without the approval of an extension.

4



Subfindina #3

Section 16.18.010 (a) of the CMC states; "an approved or conditionally approved
tentative map shall expire twenty-four (24) months after its approval or conditional
approval." Additionally, Section 16.18.010 (c) of the CMC and CA. Gov. Code Section
66452.6 (e) allows that, upon application of the subdivider filed prior to the expiration of
the approved or conditionally approved tentative map, a two year initial extension of the
expiration date may be approved by the legislative body.

Findina #3
Tentative Tract Map 08-1002 is scheduled to expire on September 9,2010. If granted,
the initial extension would extend the map for two years until September 9,2012.

Subindina #4
Due to the current economy the developer's of Salado Orchards Phase 2 have been
unable to obtain financing for the projects. Failure to grant the extensions would terminate
the project which wil impact on the cities abilty to provide affordable housing.

Findina #4
Extending Tract Map 08-1002 and Use Permit 252 will provide additional time for the
developer to obtain financing for the construction of the affordable housing units that wil
assist the City of Corning in providing affordable housing especially for very-low and low
household income families.

Subfindina #5
When Tract Map 08-1002 was originally approved the City of Corning had been notified
from the California Department of Housing and Community Development (H&CD) that it
had been awarded grant funds to complete the off-site road and drainage improvements
to Blackburn Avenue. H&CD notified the City that the grant has been defunded.

Findina #5
The improvements to Blackburn Avenue as detailed in Condition #67 are necessary to
provide adequate circulation and protect the health, safety, and welfare of the citizens
residing in the area.

Subfindina #6
On May 18, 2010 the Corning Planning Commission reviewed the request for a one year
time extension for Use Permit 252 and a two year time extension for Tract Map 08-1002.

Findina #6
The Corning Planning Commission voted 4:0:1, with Commissioner Lopez abstaining, to
recommend that the City Council approve a one year time extension for Use Permit 252
and approve a two year time extension for Tract Map 08-1002 subject to the original
conditions of approval with the addition of Condition #67 as recommended by staff.
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ACTION
MOVE TO ADOPT THE 5 SUBFINDINGS AND FINDINGS AS PRESENTED IN THE
STAFF REPORT AND APPROVE THE REQUESTED TIME EXTENSIONS FOR TRACT
MAP 08-1002 AND USE PERMIT 252, SALADO ORCHARD PHASE 2, SUBJECT TO
THE CONDITIONS OF APPROVAL IMPOSED BY THE COUNCIL ON SEPTEMBER 9,
2008 AND THE ADDITION OF CONDITION #57.AS RECOMMENDED BY STAFF.
(PLEASE NOTE: PRIOR TO ADOPTION. THE COUNCIL HAS THE ABILITY TO MODIFY OR REMOVE
ANY OF THE RECOMMENDED 5UBFINDING5 AND FINDINGS IF DEEMED APPROPRIATE BY A
MAJORITY OF THE COUNCIL MEMBERS).

OR

MOVE TO DENY THE REQUESTED TIME EXTENSIONS.

CONDITIONS OF APPROVEL:
1. SCREEN HVAC. Except for vent pipes through the roof, heating, venting or air
conditioning equipment shall not be located on the roof of any structure, unless
screened from view in a manner approved by the Planning Director.

2. UNDERGROUND UTILITIES. All public utilities serving the Development shall be
underground with no overhead facilities crossing any streets.

3. BUILDING SETBACKS. All buildings shall be setback not less than 20 feet from the
finished street right of ways.

4. REMOVE CONSTRUCTION DEBRIS. Prior to approving occupancy for any
buildings, all construction debris shall be removed from the site.

5. FENCING. Solid fencing, 6' high, shall be installed between neighboring properties
and the new parcels, and between each parcel prior to "final" on Building Permit.

6. STREET FENCING. Upgraded solid wood fencing, 6'_0" high (minimum), including
minimum 4" X 6" treated wood posts and a decorative top rail (or equivalent approved
by the Planning Director) shall be provided where dual frontage lots adjoin non-
accessed City Streets; along the side of Parcel_1_.

7. RESIDENTIAL DESIGN. In accordance with Corning Municipal Code Section
16.21.135, the developer shall vary building floor plans, facades, trim, siding material,
building colors, roof types, etc., to assure that identical homes are not constructed on
adjacent lots.
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8. Mitigation Measure i. C. 1
LANDSCAPING PLANS. Prior to commencing construction, applicant shall submit
Landscaping Plans for the parcel proposed for multi-family development and areas
within the right of ways, but outside the travel 

lanes for Toomes Ave. and the private

cul-de-sac road (Road A) serving the project. Landscape plans shall be prepared by a
Registered Landscape Architect and must be similar to the existing landscaping for the
Salado Orchard Apartments, Phase i. The landscape plan shall be subject to the
approval of the Planning Director.

9. Mitigation Measure i. C. 2
LANDSCAPING. Landscaping of the multi-family residential parcel and areas within the
Toomes Ave. and Road "A" right of ways, must be provided with permanent and
automatic means of irrigation and completed within 1 month from the issuance of a
Certificate of Occupancy. For the 12 single family residential parcels, front and street
side yards must be landscaped and provided with permanent and automatic means of
irrigation. All landscaped areas must comply with Subdivision Code Chapter 16.27,
Ground Cover Standards, and the requirement to plant and maintain ground cover and
trees.

10. Mitigation Measure i. C. 3
ARCHITECTURAL DESIGN. The three eight-plex apartment buildings must have the
same architectural design as the six apartment buildings that were constructed for
Salado Orchard Apartments Phase i.

11. Mitigation Measure 11. C. 1
DISCLOSURE OF AGRICULTURAL OPERATIONS. Prior to the conveyance, leasing
or rental of any single family residences or apartments the prospective buyers or
tenants must be provided with the following disclosure statement:

The City of Corning permits operation of properly conducted agricultural
operations within the City Limits, including those that utilize chemical fertilizers
and pesticides. You are hereby notified that property you are purchasing, leasing
or renting may be located close to agricultural lands and operations. You may be
subject to inconvenience or discomfort arising from the lawful and proper use of
agricultural chemicals and pesticides and other agricultural activities, including
without limitation, cultivation, plowing, spraying, irrigation, pruning, harvesting,
burning of agricultural waste products, protection of crop and animals from
depredation, and other activities which occasionally generate dust, smoke, noise,
and odor. Consequently, depending on the location of your residence, it may be
necessary that you be prepared to accept much inconveniences or discomfort as
a normal and necessary aspect of living in an agriculturally active region._
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12. Mitigation Measure IIi. B. 1
FUGITIVE DUST PERMIT
Prior to commencement of any type of construction activities the applicant must submit
a construction emission dust/control plan and obtain a Fugitive Dust Control Permit
from the Tehama County Air Pollution District and comply with the conditions of
approval.

13. Mitigation Measure IlL. B. 2
OPEN BURNING
No opening burning shall occur on this parcel unless a special land clearing permit is
obtained from the Tehama County Air Pollution Control District.

14. Mitigation Measure III. B. 3
WOOD BURNING STOVES
Only U.S. EPA Phase II certified wood burning devices to be installed in each residence
as necessary. The total emission potential from each residence shall not exceed 7.5
grams per hour from wood burning devices.

15. Mitigation Measure III. B. 4
EXTERIOR ElECTRIAl OUTLETS
To promote the use of electrical landscape equipment, at least two electrical outlets
shall be provided on the exterior walls of each single family residence.

16. Mitigation Measure III. C. 1
SPRINKLE EXPOSED SOilS.
During construction, unprotected or bare soils, including inactive storage piles, shall be
watered a minimum of 2 times per day to minimize wind erosion. Frequency should be
based upon the type of operation, soil, and wind exposure.

17. Mitigation Measure III. C. 2
COVER EXPOSED SOilS. Areas denuded by construction activities and not
scheduled for development for an indefinite period shall be seeded or covered by
impervious materials to minimize water and wind erosion prior to the beginning of the
rainy season (October 15th).

18. GRADING PLANS. Complete grading plans shall be submitted for approval by the
City Engineer.

19. STREET CLEANING. Paved City roadways leading to or from the project area shall
be swept or washed at the end of each day as necessary to remove excessive
accumulations of silt and/or mud, which may have accumulated as the result of
construction activities.
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20. Mitigation Measure V. 1
CULTURAL RESOURCES. If subsurface deposits believed to be cultural in origin are
discovered during construction, then all work must halt within a 1 DO-foot radius of the
discovery, and the City of Corning notified. A qualified professional archaeologist,
meeting the Secretary of the Interior's Professional Qualification Standards for
prehistoric and historic archaeologist, shall be retained to evaluate the significance of
the find. Work cannot continue at the discovery location until the archaeologist conducts
sufficient research and data collection to make a determination that the resource is
either 1) not cultural in origin; or 2) not potentially significant. If a potentially-eligible
resource is encountered, then the archaeologist, lead agency, and project proponent
shall arrange for either 1) total data recovery as a mitigation, or, preferably, 2) total
avoidance of the resource, if possible. The determination shall be formally documented
in writing and submitted to the lead agency as verification that the provisions in CEQA
for managing unanticipated discoveries have been met.

21. Mitigation Measure V. D. 1
HUMAN REMAINS. If human remains, or remains that are potentially human, are
discovered during project construction or implementation, all work must stop within a
1 DO-foot radius of the find. The construction supervisor must notify the Corning Police
Department immediately, and take appropriate action to ensure that the discovery is
protected from further disturbance or vandalism.

22. Mitigation Measure Vi. B. 1
STORMWA TER PERMIT. Applicant shall apply for and obtain a "Construction
Activities Storm Water General Permit" from the State Water Resources Control Board,
Central Valley Regional Water Quality Control Board.

23. Mitigation Measure Vi. B. 2
STORMWATER POLLUTION PREVENTION PLAN. Prior to any site disturbance or
earthmoving activities on or adjacent to the site, a construction period and post-
construction period Storm Water Pollution Prevention Plan (SWPPP) shall be prepared
and presented to the Central Valley Regional Water Quality Control Board and
approved by the City of Corning. The objective of the plan shall be no net loss of soil
(above an undisturbed natural, stable background state) from the site due to erosion.
All requirements of the post construction period SWPPP shall be completed as part of
the required improvement plans and shall be maintained in the same manner.
24. Mitigation Measure Vi. D. 1
SOILS INVESTIGATION. Prior to issuing building permits, the developer shall provide:
1) certification assuring adequate compaction of filled lots in accordance with the
Uniform Building Code; and 2) for those lots with expansive soils, certification that the
engineered foundation plans comply with building code requirements.
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25. Mitigation Measure Vi. D. 2
EXPANSIVE SOILS. The applicant shall initiate a soils investigation by a registered
engineering geologist or civil engineer to determine if expansive soils requiring special
structural foundation design is necessary.

26. Mitigation Measure VIII. C. 1
LOT GRADING. Lots must be graded to direct runoff to storm drain facilities within the
public right-of-way. No lot to lot or offsite runoff, shall be permitted.

27. Mitigation Measure VIII. E. 1
STORMWA TER ANALYSIS. Applicant shall provide a Drainage Analysis prepared by 

a
registered Civil Engineer or Certified Hydrologist. The Analysis shall quantify the
increased runoff resulting from a 25-year storm for a duration of four hours that wil result
from the development.

28. Mitigation Measure VIII. E. 2
STORMWATER RETENTION. Storm Drain and retention facilities shall be installed in
accordance with the Drainage Analysis and constructed to City Standards as approved
by the Public Works Director.

29. Mitigation Measure VIII. E. 3
STORMWA TER IMPROVEMENT PLANS. Prior to recording a final map of any phase
of the project the developer shall present improvement plans for retention of the net
increase in runoff resulting from the development project during a 25-year storm for a
duration of four hours.

30. Mitigation Measure IX. A. 1
AFFORDABLE HOUSING. The 24 apartments proposed for the 1.75 acre parcel must
provide affordable housing for a period of not less than 30 years from the date the
project is approved by the City of Corning.

31. Mitigation Measure IX. B. 1
SITE DEVELOPMENT. The site must be developed as shown on the Tentative
Subdivision Map, Tract Map 08-1002, submitted as part of the initial application on June
23, 2008. This development includes a six-foot high masonry wall constructed along the
north property line of Parcel 12.

32. Mitigation Measure XI. D. 1
CONSTRUCTION HOURS. Excavation and construction work shall occur only between
the hours of 7:00 AM to 7:00 PM, Monday through Friday, and between the hours of
8:00 AM to 6:00 PM on weekends and federally observed holidays.
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33. Mitigation Measure Xl. D. 1
CONSTRUCTION EQUIPMENT. The primary contractor shall be responsible for
ensuring that all construction equipment is properly tuned and maintained. When
feasible, existing power sources, such as power poles, or clean fuel generators should
be used, rather than temporary power generators. Minimize idling time to 10 minutes.

34. Mitigation Measure VIIi. 1
LANDSCAPE & LIGHTING DISTRICT. Prior to recording the final map or any Phase
map for the project, the developer shall annex Parcel 13 to Landscaping and Lighting
District No.1, Zone 4 and modify the Engineer's Report and appurtenant annual
assessment to fund maintenance and electrification of the current Blackburn Avenue
median facilities as well as the Toomes Avenue streetlights along the frontage of Parcel
13 and those along the Salado Orchard Apartment Phase 1 Toomes Avenue frontage,
and the maintenance of any subsurface drainage detention facilities within the north
half-width of Road A.
Alternatively, in lieu of annexing to Landscape and Lighting District #1, Zone 4, the City
may require Parcel 13 to form a new Zone within Landscape and Lighting District #1 ,
and address the maintenance of the facilities noted above.

35. Mitigation Measure VIII. 2
RESIDENTIAL LANDSCAPE AND LIGHTING DISTRICT. Prior to recording the final
map or any Phase map for the project, the developer shall annex Parcels 1 through 12
into a Landscaping and Lighting district to fund the irrigation and continued
maintenance of all common facilties, including the stormwater retention system and
appurtenant facilities within the south half of Road A, the landscaped area along the
Toomes Avenue frontage of Lot 1, and street lighting within the Parcel 

1 Toomes

Avenue street frontage and the south side of Road A, any costs associated with the
district formation or annexation shall be borne by the developer.

36. Mitigation Measure VIII. 3
ENGINEERING ESTIMATE. Prior to recording the final map, an engineer shall provide
to the City of Corning Engineer's Reports including estimates of the annual costs
appurtenant to the Landscape and Lighting District(s) defined above.

37. Mitigation Measure VIII. 4
FIRE HYDRANT INSTALLATION. The developer must install three fire hydrants as
depicted on the preliminary grading & utility plan submitted with the application. Any
variations to the placement of these hydrants must be approved by the City of Corning
Fire Chief prior to the approval of improvement plans for the project. These hydrants
with valves shall be installed, to Public Works standards, as required by the Fire Chief.

38. FIRE HYDRANT REPAIR KIT: The developer must provide the City of Corning Fire
Department with 1 Fire Hydrant Repair Kit.
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39. DEVELOPMENT IMPACT FEES: Subsequent residential development will be
subject to Development Impact Fees imposed in order to lessen new development's
impacts on City facilities and services. These fees shall be assessed and payable prior
to issuance of Certificates of Occupancy for each building permit.

40. ABANDON WELLS & SEPTICS: Prior to recording any final map, the applicant shall
properly abandon any water wells or septic systems occurring on the property in
accordance with the requirements of the Tehama County Environmental Health
Department.

41. POSTAL BOXES: Provide one or more "Cluster Box Units (CBUs) for postal service
at locations approved by the Corning Postmaster. CBU positions shall appear on the
improvement plans for the subdivision.

42. Mitigation Measure XV. A. 1
TRANSPORTATION POOLS. Adjacent to the Cluster Box Units for postal service the
applicant must place a bulletin board, no less than 16 sq. ft. in size, that is dedicated for
use of the residents in Phase 1 & 2 to advertise for car pool/van pool trips to major
work centers. It will be the apartment management staffs responsibility to maintain this
bulletin board in a neat and orderly condition.

43. Mitigation Measure XV. D. 1
INTERSECTION SIGHT DISTANCE. No shrubbery, fencing or trees exceeding 36
inches in height, and no tree branches shall extend lower than seven feet so as to limit
a 200 ft. minimum sight distance at the proposed cul-de-sac road (Road "A") and
Toomes Ave. intersection.

44. Mitigation Measure XV. D. 2
STOP SIGNS. Install a stop sign and apply thermoplastic stop legend with bar where
the cul-de-sac road (Road "A") intersects with Toomes Ave. Temporary signs must be
in place during construction at all new intersections._

45. Mitigation Measure XV. G. 1
BICYCLE RACKS. Secure bicycle racks must be placed adjacent to the three covered
parking areas as shown on the tentative subdivision map.

46. PUBLIC IMPROVEMENTS: All public improvements shall be constructed in
accordance with the Subdivision Ordinance of the City of Corning and required Public
Works Standards.

47. ROAD DEDICATION: Dedicate a 60' wide right-of-way for Road A. Provide an
additional 10' public service easement along each side of the right orway.

48. CURB, GUTTER, SIDEWALK: Install curb, gutter and sidewalk, with approved
handicap ramps.
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49. STREET IMPROVEMENTS: Proposed streets shall be constructed in accordance
with Standard Drawing S-18 (40' 2 Lane Street).

50. CUL-DE-SAC IMPROVEMENTS: The cul-de-sac shall be fully constructed to include
curb and gutter and 5' wide sidewalk adjacent to curb as per Standard Drawing No. S-18.

51. ROAD SIGNS: Applicant shall install street name signs, according to standards
provided by the Director of Public Works at all intersections.

52. STREET NAME: Final street names are subject to approval of City staff and shall
appear on the final map.

53. NON-ACCESS STRIP: No new driveways shall be permitted direct access onto
Toomes Avenue. The Final Map shall offer "1 foot wide Non-Access" strips along the
Toomes Avenue frontage of Lots 1 and 13.

54. CURBSIDE PARKING: Curbside "parallel" parking spaces shall be delineated with
traffic paint within the cul-de-sac bulb.

55.UNDERGROUND IMPROVEMENTS: Applicant shall ensure, prior to final street
construction, that all water and sewer mains, utility and storm drains, are in the proper
location for serving the proposed new lots. No street cutting nor excavation shall be
allowed in the new street once completed.

56. WATER & SEWER CONNECTIONS: All water and sewer connections shall be
completed in accordance with Public Works Specifications.

57. PIPE SIZE: All water services to single family residences are to be 1 inch poly pipe
iron pipe size.

58. WATER METERS: All water meters to be Sensus compound meters to register in
gallons, %" meters are the minimum required, but recommend 1" meters if lawns are to
have sprinkler system.

59. MANHOLE INSTALLATION: Install Manholes in Subdivision as per Public Works
Specifications.

60. CABLE TV.: Developer shall ensure service by Chambers Cable to each lot and
residence at developer's expense.

61. STREET LIGHTS: Street lights shall be installed in accordance with Public Works
Standards. Final location shall be shown on the plans for public improvements, and
approved by the Director of Public Works.
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62. PUBLIC UTILITY EASEMENTS: Public utility easements shall be dedicated and
noted as required by the City Engineer on the Final Map.

63. LANDSCAPE MAINTENANCE: Within two weeks after the landscaping is completed
on the multi-family residential parcel the propert owner or management team must
contract with a landscape maintenance company for maintenance of this landscaping.
Evidence of this contract must be submitted to the Planning Director.

64. PARKING EASEMENT: Prior to the recordation of Tract Map 08-1002 the property
owner of Salado Orchard Apartments Phase 1, APN: 71-020-70, must record a reciprocal
parking easement allowing the residents of the apartments constructed pursuant to this
project the right to use parking spaces constructed for the Phase 1 apartments.

65. BUILDING PERMITS: No building permits wil be issued for any type of residential
construction, including multi-family, until the required public improvements have been
completed, or bonded for, and Tract Map 08-1002 has been recorded.

66. COVERED PARKING STRUCTURES: The covered parking structures constructed
on the multi-family residential parcel must be designed and constructed to match the
existing parking structures constructed for Salado Orchards, Phase 1.
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ITEM NO..~ M-25

STUDY MATTER NO. 2010-1;
DISCUSSION ON EXTENDING INTERIM
ORDINANCE NO. 637, PROHIBITING
MEDICAL MARIJUANA DISPENSARIES,
COLLECTIVES OR COOPERATIVES WITHIN
ANY ZONING DISTRICT IN THE CITY OF
CORNING FOR ONE (1) YEAR PURSUANT
TO CALIFORNIA GOVERNMENT CODE
SECTION 65858(a).

JUNE 22, 2010

TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS

FROM: JOHN STOUFER; PLANNING DIRECTOR

SUMMARY: On August 11, 2009 the Corning City Council adopted Interim Ordinance
No. 637 prohibiting the establishment of medical marijuana dispensaries, collectives or
cooperatives within any zoning district in the city. The ordinance was adopted pursuant
to California Government Code Section 65858(a) for an initial period of 45 days. Section
65858(a) states: "After notice pursuant to Section 65090 and public hearing, the
legislative body may extend the interim ordinance for 10 months and 15 days and
subsequently extend the interim ordinance for one year. Any extension shall also
require a four-fifths vote for adoption. Not more than two extensions may be
adopted. 

11

On September 22, 2009, prior to the expiration of the 45 days and at a duly noticed
public hearing, the Council extended Interim Ordinance No. 637 for 10 months and 15
days until August 9, 2010. As previously mentioned the Council has the ability to extend
the ordinance for one more year.

There are several court cases that have been decided upon or are in the appeals
process that wil be relevant to how the city attempts to regulate the distribution of
medical marijuana through zoning standards. Of particular interest to the City of Corning
is the case: Qualified Patients v. City of Anaheim Case No. G040077, 4th District Court
of Appeals, Division 3, relating to the adoption of an ordinance by the City of Anaheim
banning the operation of medical marijuana dispensaries. The appellate court has not
yet issued a ruling in this case.
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In addition to considering adopting regulations for the distribution of medical marijuana
the city may have to consider adopting regulations for the distribution of marijuana for
recreational use if the "Regulate, Control and Tax Cannabis Act of 2010" is passed by
the electorate in November 2010. Attached is the complete text of the act that wil
become law if the California Marijuana Legalization Initiative (2010) is approved.

At the June 15, 2010 Planning Commission meeting staff presented this information to
the Commissioners as a study matter for discussion. It was the consensus of the
Commission that with the pending decision on the Anaheim case and the ballot
measure in November it would be in the best interest of the City to extend Interim
Ordinance No. 637 for one year to give staff, the Commission, and Council more time to
consider all relevant facts and laws associated with the distribution of marijuana prior to
adopting a permanent ordinance.

ACTION: Discussion item to see if there is a consensus of the Council to direct staff to
schedule a public hearing Council to consider a 1 year extension of Interim Ordinance
No. 637.
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Complete text of The Regulate, Control and Tax
Cannabis Act of 2010 (California)
From Ballotpedia

This page is the complete text of the act that wil become law if the California Marijuana Legalization
Initiative (2010) is approved

Section 1: Name Contents
This Act shall be known as the
"Regulate, Control and Tax
Cannabis Act of2010."

. 1 Section 1: Name

. 2 Section 2: Findings, Intent and Purposes

. 2.1 A. Findings

. 2.2 B. Purposes

. 2.3 C. Intent

. 3 Section 3: Lawfl Activities

. 3.1 Section 11300: Personal Regulation and Controls

. 3.2 Section 11301: Commercial Regulations and Controls

. 3.3 Section 11302: Imposition and Collection of Taxes and Fees

. 3.4 Section 11303: Seizure

. 3.5 Section 11304: Effect of Act and Definitions

. 4 Section 4: Prohibition on Furnishing Marijuana to Minors

. 5 Section 5.: Amendment

. 6 Section 6: Severability

. 7 Extemallinks

Section 2: Findings,
Int~nt and Purposes

This Act, adopted by the People of
. the State of California, makes the
following Finding and Statement of

Intent and Purpose:

A. Findings

1. California's laws criminalizing
cannabis (marijuana) have failed and need to be reformed. Despite spending decades arresting millons of non-violent
cannabis consumers, we have failed to control cannabis or reduce its availability.

2. According to surveys, roughly 100 million Americans (around 1/3 of the country's population) acknowledge that
they have used cannabis, 15 milion of those Americans having consumed cannabis in the last month. Cannabis
consumption is simply a fact of life for a large percentage of Americans.

3. Despite having some of the strictest cannabis laws in the world, the United States has the largest munber of
cannabis consumers. The percentage of our citizens who consume canabis is double that of the percentage of people
who consume cannabis in the Netherlands, a countr where the selling and adult possession of cannabis is allowed.

4. According to The National Research Council's recent study of the 11 U.S. states where cannabis is curently
decriminalized, there is little apparent relationship between severity of sanctions and the rate of consumption.

5. Cannabis has fewer harmful effects than either alcohol or cigarettes, which are both legal for adult consumption.
Cannabis is not physically addictive, does not have long term toxic effects on the body, and does not cause its
consumers to become violent.

6. There is an estimated $15 bilion in ilegal canabis transactions in California each year. Taxing and regulating
cannabis, like we do with alcohol and cigarettes, will generate bilions of dollars in annual revenues for California to
fund what matters most to Californians: jobs, health care, schools and libraries, roads, and more.
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7. California wastes milions of dollars a year targeting, arresting, tring, convicting, and imprisoning non-violent
citizens for cannabis related offenses. This money would be better used to combat violent crimes and gangs.

8. The ilegality of cannabis enables for the continuation of an out-of-control criminal market, which in turn spawns
other ilegal and often violent activities. Establishing legal, regulated sales outlets would put dangerous street dealers
out of business.

B. Purposes

1. Reform California's cannabis laws in a way that wil benefit our state.

2. Regulate cannabis like we do alcohol: Allow adults to possess and consumes all amounts of cannabis.

3. Implement a legal regulatory framework to give California more control over the cultivation, processing,
transporttion, distribution, and sales of cannabis.

4. Implement a legal regulatory framework to better police and prevent access to and consumption of cannabis by
minors in California.

5. Put dangerous, underground street dealers out of business, so their influence in our communities wil fade.

6. Provide easier, safer access for patients who need cannabis for medical purposes.

7. Ensure that if a city decides not to tax and regulate the sale of caniabis, that buying and selling cannabis within that
city's limits remain ilegal, but that the city's citizens still have the right to possess and consume small amounts,
except as permitted under Health and Safety Sections 113625 and 11362.7 through 11362.9.

8. Ensure that if a city decides it does want to tax and regulate the buying and sellng of cannabis (to and from adults
only), that a strictly controlled legal system is implemented to oversee and regulate cultivation, distribution, and sales,
and that the city will have control over how and how much cannabis can be bought and sold, except as permitted
under Health and Safety Sections 11362.5 and 11362.7 through 11362.9.

9. Tax and regulate cannabis to generate billions of dollars for our state and local governents to fund what matters
most: jobs, healthcare, schools and libraries, parks, roads, transporttion, and more.

10. Stop arresting thousands of non-violent cannabis consumers, freeing up Police resources and saving milions of
dollars each year, which could be used for apprehending truly dangerous criminals and keeping them locked up, and
for other essential state needs that lack fuding.

11. Allow the Legislature to adopt a statewide regulatory system for a commercial cannabis industry.

12. Make canabis available for scientific, medical, industrial, and research purposes.

13. Permit California to fulfill the state's obligations under the United States Constitution to enact laws concerning
health, morals, public welfare and safety within the State.

14. Peri it the cultivation of small amounts of cannabis for personal consumption.

c. Intent

1. This Act is intended to limit the application and enforcement of state and lócallairs relating to possession,
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transporttion, cultivation, consumption and sale of cannabis, including but not limited to the following, whether now

existing or adopted in Health and Safety Code sections 11014.5 and 11364.5 (relating to drug paraphernalia); 11054

(relating to cannabis or tetrahydrocannabinols); 11357 (relating to possession); 11358 (relating to cultivation); 11359
(possession for sale); 11360 (relating to transporttion and sales); 11366 (relating to maintenance of 

places); 11366.5

relating to use of propert); 11370 (relating to punishment); 11470 (relating to forfeiture; 11479 (relating to seizure
and destrction); 11703 (relating to definitions regarding ilegal substaces I; 11705 (actions for use of ilegal
controlled substance i; Vehicle Code sections 23222 and 40000.15 (relating to possession).

2. This Act is not intended to affect the application or enforcement of the following state laws relating to public health
and safety or protection of children and others: Health and Safety Code sections 11357 (relating to possession on
school grounds); 11361 (relating to minors as amended herein); 11379.6 (relating to chemical production); 11532
relating to loitering to commit a crime or acts not authorized by law); Vehicle Code section 23152 (relating to driving
while under the influence); Penal Code section 272 (relating contributing to the delinquency of a minor); nor any law
prohibiting use of controlled substances in the workplace or by specific persons whose jobs involve public safety.

Section 3: Lawful Activities

Aricle 5 of Chapter 5 of Division 10 of the Health and Safety Code, commencing with section 11300 is added to
read:

Section 11300: Personal Regulation and Controls

(a) Notwithstanding any other provision of law, it is lawful and shall not be a public offense under California law for
any person 21 years of age or older to:

(i) Personally possess, process, share, or transport not more than one ounce of cannabis, solely for that
individual's personal consumption, and not for sale.
(ii) Cultivate, on private property by the owner, lawful occupant, or other lawful resident or guest of the private
property owner or lawful occupant, cannabis plants for personal consumption only, in an area of not more than
twenty-five square feet per private residence or, in the absence of any residence, the parceL. Cultivation on
leased or rented propert may be subject to approval from the owner of the property. Provided that, nothing in
this section shall permit unlawful or unlicensed cultivation of cannabis on any public lands.

(iii) Possess on the premises where grown the living and harvested plants and results of any harvest and
processing of plants lawfully cultivated pursuant to section 11300(a)(ii), for personal consumption.

(iv) Possess objects, items, tools, equipment, products and materials associated with activities permitted under
this subsection.

(b) "Personal consumption" shall include but is not limited to possession and consumption in any form, of cannabis in
a residence or other non-public place, and shall include licensed premises open to the public authorized to permit on-
premises consumption of cannabis by a local governent pursuant to section 11301.

(c) "Personal consumption" shall not include, and nothing 
in this Act shall permit canabis:

(i) possession for sale regardless of amount, except by a person who is licensed or permitted to do so under the
terms of an ordinance adopted pursuant to section 11301;
(ii) consumption in public or in a public place;
(ii) consumption by the operator -of any vehicle, boat or 

aircraft while it is being operated, or that impairs the
operator;
(iv) smoking cannabis in any space while minors are present.
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Section 11301: Commercial Regulations and Controls

Notwithstanding any other provision of state or local law, a local governent may adopt ordinances, regulations, or
other acts having the force of law to control, license, regulate, permit or otherwise authorize, with conditions, the
following:

(a) cultivation, processing, distribution, the safe and secure transporttion, sale anc possession for sale of cannabis,
but only by persons and in amounts lawflly authorized;

(b) retail sale of not more than one ounce per transaction, in licensed premises, to persons 21 years or older, for
personal consumption and not for resale;

(c) appropriate controls on cultivation, transporttion, sales, and consumption of cannabis to strictly prohibit access to
cannabis by persons under the age of 21;

(d) age limits and controls to ensure that all persons present in, employed by, or in any way involved in the operation
of, any such licensed premises are 21 or older;

(e) consumption of cannabis within licensed premises;

(f) safe and secure transportation of cannabis from a licensed premises for cultivation or processing, to a licensed
premises for sale or on-premises consumption of cannabis;

(g) prohibit and punish through civil fines or other remedies the possession, sale, possession for sale, cultivation,
processing, or transportation of cannabis that was not obtained lawfully from a person pursuant to this section or
section 11300;

(h) appropriate controls on licensed premises for sale, cultivation, processing, or sale and on-premises consumption,
of cannabis, including limits on zoning and land use, locations, size, hours of operation, occupancy, protection of
adjoining and nearby properties and persons from unwanted exposure, advertising, signs and displays, and other
controls necessary for protection of the public health and welfare;

(i) appropriate environmental and public health controls to ensure that any licensed premises minimizes any harm to
the environment, adjoining and nearby landowners, and persons passing by;

j) appropriate controls to restrict public displays, or public consumption of cannabis;

(k) appropriate taxes or fees pursuant to section 11302;

(1) such larger amounts as the local authority deems appropriate and proper under local circumstances, than those
established under section 11300(a) for personal possession and cultivation, or under this section for commercial
cultivation, processing, transporttion and sale by persons authorized to do so under this section;

(m) any other appropriate controls necessary for protection of the public health and welfare.

.
Section 11302: Imposition and Collection of Taxes and Fees

(a) Any ordinance, regulation or other act adopted pursuant to section 11301 may include imposition of appropriate
general, special or excise, transfer or transaction taes, benefit assessments, or fees, on any activity authorized
pursuant to such enactment, in order to permit the local governent to raise revenue, or to recoup any direct or
indirect costs associated with the authorized activity, or the permitting or licensing scheme, including without
limitation: administration; applications and issuance of licenses or permitS; inspection of licensed premises and other
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enforcement of ordinances adopted under section 11301, including enforcement against unauthorized activities.

(b) Any licensed premises shall be responsible for paying all federal, state and local taxes, fees, fines, penalties or
other financial responsibility imposed on all or similarly situated businesses, facilties or premises, including without
limitation income taes, business taes, license fees, and propert taxes, without regard to or identification of the
business or items or services sold.

Section 11303: Seizure

(a) Notwithstanding sections 11470 and 11479 of 
the Health and Safety Code or any other provision oflaw, no state

or local law enforcement agency or offcial shall attempt to, threaten to, or in fact seize or destroy any cannabis plant, '.
cannabis seeds or cannabis that is lawfully cultivated, processed, transported, possessed, possessed for sale, sold or
used in compliance with this Act or any local government ordinance, law or regulation adopted pursuant to this Act.

Section 11304: Effect of Act and Definitions

(a) This Act shall not be construed to affect, limit or amend any statute that forbids impairment while engaging in
dangerous activities such as driving, or that penalizes bringing cannabis to a school enrollng pupils in any grade from
kindergarten thróugh 12, inclusive.

(b) Nothing in this Act shall be construed or interpreted to permit interstate or international transportation of cannabis.
This Act shall be construed to permit a person to transport cannabis in a safe and secure manner from a licensed
premises in one city or county to a licensed premises in another city or county pursuant to any ordinances adopted in
such cities or counties, notwithstanding any other state law or the lack of any such ordinance in the intervening cities
or counties.

(c) No person shall be punished, fined, discriminated against, or be denied any right or privilege for lawfully engaging
in any conduct permitted by this Act or authorized pursuant to Section 11301 of this Act. Provided however, that the
existing right of an employer to address consumption that actually impairs job performance by an employee shall not
be affected.

(d) Definitions

For purposes of this Act:

(i) "Marijuana" and "cannabis" are interchangeable terms that mean all parts of 
the plant Genus Cannabis,

whether growing or not; the resin extracted from any part of the plant; concentrated cannabis; edible products
containig same; and every active compound, manufacture, derivative, or preparation of the plant, or resin.

(ii) "One ounce" means 28.5 grams.

(ii) For puroses of section 11300(a)(ii) "canabis plant" means all part of a living Canabis plant.

(iv) In determining whether an amount of cannabis is or is not in excess ofthe amounts permitted by this Act,
the following shall apply:

(a) only the active amount of 
the cannabis in an edible cannabis product shall be included;

(b) living and harvested cannabis plants shall be assessed by square footage, not by weight in determining
the amounts set forth in section 11300(a);
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(c) in a criminal proceeding a person accused of violating a limitation in this Act shall have the right to
an affirmative defense that the cannabis was reasonably related to his or her personal consumption.

(v) "residence" means a dwellng or structure, whether permanent or temporary, on private or public propert,
intended for occupation by a person or persons for residential purposes, and includes that portion of any
structure intended for both cornercial and residential purposes.

(vi) "local government" means a city, county, or city and county.

(vii) "licensed premises" is any cornercial business, facility, building, land or area that has a license, permit or
is otherwise authorized to cultivate, process, transport, sell, or permit on-premises consumption, of cannabis
pursuant to any ordinance or regulation adopted by a local governent pursuant to section 11301 , or any
subsequently enacted state statute or regulation.

Section 4: Prohibition on Furnishing Marijuana to Minors

Section 11361 of the Health and Safety Code is amended to read:

Prohibition on Furnishing Marijuana to Minors

(a) Every person 18 years of age or over who hires, employs, or uses a minor in transporting, carring, selling, giving
away, preparing for sale, or peddling any marijuana, who unlawfully sells, or offers to sell, any marijuana to a minor,
or who furnishes, administers, or gives, or offers to furnish, administer, or give any marijuana to a minor under 14
years of age, or who induces a minor to use marijuana in violation of law shall be punished by imprisonment in the
for a period of three, five, or seven years.

(b) Every person 18 years of age or over who furnishes, administers, or gives, or offers to furnish, administer, or give,
any marijuana to a minor 14 years of age or older shall be punished by imprisonment in the state prison for a period of
three, four, or five years.

(c) Every person 21 years of age or over who furnishes. administers. or gives. or offers to furnish. administer. or give.
any marijuana to a person aged 18 years or older shall be p-unished by imprisomnent in the state Qrison for a period of
up to six months and be fined up to $1.000 for each offense.

(d) In addition to the penalties above an person who is licensed. permitted or authorized to perform any act pursuant
to Section 11301. who while so licensed, permitted or authorized negligently furnishes, administers, gives or sells, or
offers to furnish, administer, give or sell any marijuana to any person younger than 21 years of age shall not be
permitted to own, operate, be employed by, assist or enter any licensed premises authorized under Section 11301 for a
period of one year.

Section 5: Amendment

Pursuant to Aricle 2, section 10( c) o~ the California Constitution, this Act may be amended either by a subsequent
measure submitted to a vote of the People at a statewide election; or by statute validly passed by the Legislature and
signed by the Governor, but only to further the purposes of the Act. Such permitted amendments include but are not
limited to:

(a) Amendments to the limitations in section 11300, which limitations are minimum thesholds and the Legislatue
may adopt less restrictive limitations.

(b) Statutes and authorize regulations to fuher the puroses ofthe Act to establish a statewide regulatory system for

http://ballotpedia.org/wikiindex.php/Complete_text_oC The _Regulate,_ Control_and _Tax_Cana... 5/28/201 0



a commercial cannabis industr that address some or all of the items referenced in Sections 1 1301 and 11302.

(c) Laws to authorize the production of 
hemp or non-active cannabis for horticultural and industrial purposes.

Section 6: Severability

If any provision of this measure or the application thereof to any person or circumstance is held invalid, that invalidity
shall not affect other provisions or applications of the measure that can be given effect without the invalid provision
or application, and to this end the provisions of this measure are severable.
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ITEM NO: iM-26
RECOMMEND RENTAL OF
TRANSPORTATION CENTER SUITE C TO
DEBADOO & COMPANY DANCE
JUNE 22,2010

TO: HONORABLE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF CORNING , J¿'/

FROM: STEPHEN J. KIMBROUGH, CITY MANAGE~V

SUMMARY:

Deborah Meents, the owner and instructor of DEBADOO & COMPANY has submitted
the attached letter to the City of Corning asking to rent the vacant Suite C in the City's
Transporation Center. She has offered to pay $200 a month for the 700 square foot open room
with a single handicap restroom. Staff recommends $210 per month.

BACKGROUND:

Suite C, shown on the attached floor plan is about 700 square feet, it is 12' wide and
was originally created to house the locker room and rest facilities for the Northern California
Railroad Train Crews who are based here in Corning.

The ultimate use for Suite C would come when Amtrack or Light Rail Service begins on
the westside of the Valley. The Transporation Center was designed with the proper setback to
allow for a passenger platform between the building and the tracks; Suite C would be removed
to become a part of the waiting and passenger area of the Transportation Center. Double doors
have already been framed into the building leading from the main Suite B, through Suite C and
out the back of the Transporation Center to where the platform would be located.

In the meantime, the space has been used for County Probation, Senior Taxes, and the
Recreation Department's morning Mommy-n-Me Programs that could not be run on the School's
campus when School is in session.

TERMS OF THE RENTAL AGREEMENT:

The City would use its Standard Rental Agreement, a sample copy of which is attached.
The proposed rent would be $210 per month at $0.30 per square foot. Contact was made with
a local Realtor who noted that Commercial Rental Rates are depressed right now, and for a
long narrow room such as this a 30 to 40 cent figure would be appropriate. Additionally, the
Transportation Center does not have the capability of having si9n8ge placed on the building for
this use. Staff however, would work with Deborah Meents to see if a small monument sign or
directional sign can be erected or hung over the archway on the west side of the building.

The tenant would be responsible to pay the PG&E utilities. There is no additional charge
for water, sewer or refuse. The tenant is also responsible for the "Possessory Interest" property
taxes for the use of the space of a publically owned building.

If City Council concurs with the rental of space to DEBADOO & COMPANY, Staff would
present the final Lease Agreement for the Tenants approval.

RECOMMENDATION:

MAYOR AND COUNCIL AUTHORIZE THE RENTAL OF THE 700 SQUARE FOOT, 12
FOOT WIDE SUITE C IN THE CORNING TRANSPORTATION CENTER TO DEBADOO &
COMPANY ON A MONTH TO MONTH TENANCY RENTAL WITH TENANT PAYING
ELECTRIC AND GAS UTILITIES AND POSSESSORY INTEREST PROPERTY TAXES.



DEBADOO & COMPAN
SING, ACT, DANCE, IMAGINE!Jp~ ~

1214 Marin St, Corning www.debadoo.net 530.680. 9153

Date:
Re:

June 1, 2010
Rental Proposal for Transportation Bldg

I am very interested in renting/leasing the room in the
transportation building that I was originally going to
use for my Corning Recreation Department classes. I
would like to rent/lease the room for one (1) year to
start. Then, review and re-new the agreement on an
annual basis.

Currently, I am in a lease agreement at my studio thru
August 31, 2010. My Fall classes will start the middle
of Septemer, so I would be interested in renting/leasing
the room starting Septemer 1 st so that I may get the
room ready for classes.

If possible, I would like to use the wooden cubbies
currently located in the bathroom. They would be very
useful for my students to store their belongings in
during their class. I will need to put up mirrors along
the west wall. The way they will be installed will leave
li ttle facial damage to the wall. Only small screw holes
will remain once the mirrors are removed and they can be
filled and painted over.

I would like to add a small border on the walls making it
a little more vibrant and hang lightweight pictures.
Anything I do will be painted over and left in the same
or better condition than when I moved into the room.

I will be offering classes 2 to 3 times per week in the
afternoon and early evenings, approx 3-4 hrs each of
those days. I teach singing, acting and dancing classes



to ages 2 to adult. In addition to these classes, I also
offer birthday parties and tea parties at Debadoo &
Company. My birthday/tea parties are held on Fridays &
Saturdays and are 2 hrs long. I no~ally have 0-2
birthday party days a month.

I am proud to have just ended my 3rd year. I have worked
extremely hard to build my business and plan to nurture
it and grow for years to come. I would love to stay at
my current addess for another year or two, but the floor
is old and wooden and is structurally not sound. I have
already outgrown the space and feel that the floor plan
in the room at the transportation building is perfect for
wha t I need. There are so many posi ti ves , such as:
. The long and narrow room
. Tile floor
. Handicapped bathroom
. Reception area for parents
. Bright windows
. Safe location
. Especially the safe location!
. Being located across from the police department is a

definite plus!

At your convenience, please contact me to discuss renting
your facility. I would be able to offer $200 per month
(including utili ties) which would give the city an extra
$2400- a year. I would not need garbage svc and would
clean and maintain the floors and the inside of the room.
I would be using min~al electricity since the large
windows make it so bright inside and once you get
everybody moving around, min~al heat is needed in the
winter. I also use floor fans in the wa~er months to
cut down on the use of the air conditioning.

I look forward to hearing from you and thank you so much
for your time.

ßJ ~
Deborah Meents, owner/instructor
DEBAOO & COMPAN



COMMERCIAL LEASE OF

REAL PROPERTY

ARTICLE i. PARTIES

Section 1.01. This Lease is entered into between the CITY OF CORNING hereinafter called

"Landlord," and Deborah Meents, hereinafter called "Tenant".

ARTICLE II. LEASED PREMISES

Section 2.01. Landlord hereby leases to Tenant and Tenant hereby hires from Landlord, on

the terms and conditions in this Lease, that part of the Transportation Center Building, described

in Exhibit "A" attached hereto and made a part hereto by this reference. In this Lease all of the

property, which is being leased as described herein, shall be referred to as the "Premises."

Section 2.02. Landlord represents that it has title to and possession of the Premises and the

absolute right to enter into this Lease for the term of the Lease. Landlord further covenants and

warrants that as long as Tenant is not in default under the terms of this Lease, Tenant shall

have quiet and peaceful possession of the Premises and shall enjoy all of the rights herein

granted without interference.

ARTICLE II. LEASE TERM

Section 3.01. The term of this Lease shall be for a period of ten (10) years. The Lease term

shall commence on July 1,2010 and end on June 30, 2020.

ARTICLE IV. RENT

Section 4.01. The monthly rent shall be $210 per month and shall be due and payable

monthly beginning July 1, 2010 and will be due on the first day of each subsequent month

during the Lease term by Tenant to Landlord.

ARTICLE V. UTILITIES, PERSONAL AND REAL PROPERTY TAXES

Section 5.01. Tenant shall pay for all gas, heat, electricity, light, power, telephone service,

and all other utility services of any kind and nature whatsoever supplied to and used on the

Premises by Tenant except for water, sewer and garbage services, which will be provided by

Landlord at no cost to Tenant.

Section 5.02. Tenant agrees to payor cause to be paid before delinquency, any personal

property taxes and license fees levied, assessed, or imposed, or which may become payable
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during the term upon any personal property or fixtures, furniture, appliances, and personal

property installed or located in the leased Premises.

Section 5.03. Landlord shall pay all real property taxes, if any, which apply to the premises.

Tenant will pay all possessory interest, personal property and other taxes as well as any general

and special assessments levied and assessed against the Premises. Tenant acknowledges

having been informed that this lease may be subject to property taxation and that the Tenant as

the person in whom the possessory interest is vested will have to pay such taxes if levied.

Tenant further acknowledges he or she is aware of the provisions of California Revenue and

Taxation Code Section 107.6, which apply to this subject.

ARTICLE Vi. USE

Section 6.01. It is Tenant's intention to use or cause the Premises to be used for the

purpose of conducting and carrying on dance classes.

Section 6.02. Tenant shall use its best efforts to comply with any and all laws, ordinances,

rules or regulations of any governmental authority having jurisdiction over the Premises,

provided, however, that nothing in this Lease shall be construed to require Tenant to make any

structural changes in the Premises in order to comply with any such law, regulations,
requirements, or order.

Section 6.03. Tenant shall not change the use of the Premises from that specified above

without Landlord's advance written consent.

ARTICLE VII. FIXTURES AND SIGNS

Section 7.01.

(a) Tenant may install and affx to the Premises such fixtures, signs and equipment
as City may approve in writing consistent with the design standards established for the building.

Such consent shall not be unreasonably withheld. If the written consent so specifies, those

fixtures, signs, and/or equipment identified in the request shall be owned by Tenant and may be

removed at any time by the Tenant if the Tenant repairs any damages caused by such removaL.

If installation occurs without written consent of the City or if the written consent fails to specify

whom the fixtures, signs and/or equipment belong to, they shall belong to the City and shall not

be removed by the tenant.

ARTICLE VIII. ALTERATIONS, REPAIRS AND RESTORATIONS

Section 8.01.

(a) Tenant shall make no installations, alterations, additions, or improvements in or to

the leased Premises, except as otherwise authorized in this Lease or structural alterations or
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changes either to the interior or exterior of the building constructed on the Premises, or in the

bearing walls, supports, or foundations, without the prior written consent of Landlord, which

consent Landlord agrees will not be unreasonably withheld.

(b) Plans and specifications showing such proposed installations, additions, or
improvements, and alterations and changes shall be submitted to Landlord for approval, in

writing, upon the application for such consent.

(c) All installations, additions or improvements and alterations and changes made with

the prior written consent of Landlord shall be made at the sole cost and expense of Tenant.

(d) If during the term of this Lease any additions, alterations or improvements in or to

the Premises, as distinguished from repairs, are required by any governmental authority or any

law, ordinance or governmental regulation because of the use to which the Premises are put by

Tenant, and not by reason of the character or structure of the building, the same shall be made

and paid for by Tenant.

(e) All alterations, additions or improvements which are made in or to the Premises

shall be surrendered with the Premises upon the termination of this Lease, except fixtures, signs

and equipment as provided in Section 7.01 (a) above, or unless prior to such termination

Landlord gives Tenant written permission to remove some or all thereof, in which case Tenant

may cause the items so designated to be removed and the Premises to be restored to their

original condition, normal wear and tear excepted, all at the expense of Tenant.

Section 8.02.

(a) Tenant shall, at Tenant's own cost and expense, maintain in good condition and

repair the floor coverings, and interior walls and all furniture, fixtures, and leased personal

property, during the entire term of this Lease.

(b) Notwithstanding the Tenant's obligation to maintain the Premises as set forth

above, Landlord will have certain repair obligations should repairs be required which have not

been caused by Tenant's abuse or neglect or failure to perform reasonable maintenance. In

this regard, Landlord shall at Landlord's own cost and expense, maintain, and keep in good

repair the exterior roof, electrical facilities, plumbing facilities, water heaters, air conditioning

equipment, heating equipment, exterior walls, and foundation and structural supports to the

limits specified below.

Section 8.03. If the leased Premises are destroyed or damaged by fire, earthquake or other

calamity, to render the same untenantable, this Lease shall terminate, with no claim for

damages being allowed by either party against the other. If the leased Premises herein are

partially damaged by fire, earthquake or other calamity, and the remaining portions are

tenantable and fit for use, Landlord may at its option repair and restore the damage. If Landlord

elects to repair and restore said damages as set forth herein, then it shall give Tenant notice of
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such intention within ten days of the event causing said damages; and, in addition, Landlord

agrees to complete the restoration of the Premises within sixty working days after such damage

unless prevented there from by acts of God, fire, strike, governmental restrictions, or other

unavoidable delay. During such restoration, an equitable reduction in rent shall be made

according to the nature and extent of the damage sustained.

Section 8.04. At the termination of this Lease, Tenant shall surrender the building to

Landlord in as good a condition and repair as when received, subject only to the consequences

and effect of reasonable wear and tear; provided, however, that Tenant shall be under no

obligation to repair or restore the whole or any portion of the building or other improvements

which may be damaged or destroyed by reason of fire, earthquake, the elements or other

casualty, unless the fire or other casualty was the fault of Tenant.

ARTICLE IX. CONDEMNATION.

Section 9.01. In the event the entire Premises or leasehold interest shall be appropriated or

taken under the power of eminent domain or otherwise by any public or quasi-public authority

for any period of time, this Lease shall terminate and expire as of the date of such taking and

Tenant shall be released from any liability thereafter accruing hereunder, and Tenant shall have

no claim for damages against Landlord.

Section 9.02. If this Lease is terminated as provided in this Article, each party shall be

entitled to any award made to it in such proceedings but the rent for the last month of Tenant's

occupancy shall be prorated and Landlord agrees to refund to Tenant any unearned rent paid in

advance.

Section 9.03. Landlord agrees immediately after it receives notice of the intention of any

such authority to appropriate or take, to give to Tenant notice in writing.

Section 9.04. A voluntary sale by Landlord to any public body or agency having the power of

eminent domain, either under threat of condemnation or while condemnation proceedings are

pending, shall be deemed to be a taking under the power of eminent domain under the

purposes of this Article.

ARTICLE X. INDEMNITY AND INSURANCE

Section 10.01. Tenant agrees to indemnify and hold Landlord and the real and personal

property of Landlord, including said leased premises, free and harmless from any and all claims,

liability, loss, damage, or expenses resulting from Tenant's occupation and use of said

Premises, specifically including, without limitation, any claim, liability, loss or damage arising by

reason of:
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(a) The death or injury of any person or persons, or the damage to or destruction of

any property, or for any work performed on said Premises or materials furnished to said

Premises at the request of Tenant or any agent of Tenant, or due to Tenant's failure to perform

any provision of this Lease or to comply with any requirement of law.

(b) In any case in which Tenant shall be obligated under any provisions of this Lease

to pay to Landlord any loss, cost, damage, liability, or expense suffered or incurred by Landlord,

Landlord shall allow to Tenant, as an offset against the amount thereof, the net proceeds of any

insurance collected by Landlord for or on account of such loss, cost, damage, liability, or

expense, provided that the allowance of such offset does not invalidate or prejudice the policy or

policies under which such proceeds were payable. Provided further, if this subparagraph in any

way invalidates or will prejudice the policy or policies which would be payable to the benefit of

Landlord, then this paragraph of this Lease shall be void and of no effect.

Section 10.02. Tenant shall not be liable for any damage or liability of any kind whatsoever

or for any damage or injury to persons or property caused by Landlord, or any person acting

under Landlord, and Landlord will indemnify and save harmless Tenant from all such liability

whatsoever, on account of such damage or injury. However, as to any such indemnification that

may be required by Landlord under this paragraph, Tenant hereby agrees to grant to Landlord

as an offset against such amount the net proceeds of any Tenant for or on account of any such

loss, cost, damage, liability, expense, or other claim, provided that the allowance of such offset

does not invalidate or prejudice the policy or policies under which such proceeds were payable.

However, if this preceding sentence would invalidate or prejudice the policy or policies in

question, then, this preceding sentence shall be void and of no effect.

Section 10.03. Tenant shall, at Tenant's own cost and expense, secure as of the beginning

of the term of this Lease, and maintain during the entire term of this Lease, a broad form

comprehensive coverage policy of public liability insurance issued by an insurance company

acceptable to Landlord and insuring Landlord against loss or liabilty caused by or connected

with Tenant's occupation and use of said premises under this Lease in amounts not less than:

(a) $1,000,000 for injury to or death of one person and subject to such limitation for

the injury or death of one person, of not less than $1,000,000 for injury to or death of two or

more persons as a result of anyone accident or incident; and

(b) $100,000 for damage to, or destruction of any property of others.

Section 10.04. Landlord shall, at Landlord's own cost and expense, obtain as of the

beginning of the term of this Lease and maintain during the entire term of this Lease, a fire

insurance policy with standard form extended coverage to cover the replacement value of all of

the leased Premises with Landlord as the named insured. Tenant wil obtain fire insurance

coverage to protect such personal property items as are owed by Tenant.
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ARTICLE Xl. ASSIGNMENT

Section 11.01. Tenant shall not, without the prior consent in writing of the Landlord, assign

this Lease, or any interest therein, or underlet or sublet the whole or any part of the Premises.

Any purported assignment or subletting, either direct or by operation or law, or under or in

pursuance of any order, judgment, decree or process of any Court, in violation hereof, shall be

wholly void and shall at the option of the Landlord work a forfeiture of this Lease. The consent

of the Landlord to the first or any assignment shall not be consent to a subsequent assignment,

but the prohibition against assignment without the consent as herein provided shall continue in

force as against any assignee. The Landlord shall not unreasonably withhold financial

responsibility under any such sublease or to perform the terms, covenants, and conditions of

this Lease under any such assignment.

ARTICLE XLi. DEFAULT AND REMEDIES

Section 12.01. Should default be made by Tenant and continue for ten days after written

notice from Landlord in the payment of any portion of the rent, or increase in real property taxes

when due, or should default be made, and continue for thirty days after written notice from

Landlord, specifying any other default, in the performance of any of the other covenants on the

part of Tenant to be kept or performed, then and only in such event Landlord or Landlord's

agent or attorney may at Landlord's option terminate this Lease forthwith by written notice to

Tenant and take such action or pursue such remedy as may be permitted under the laws of the

State of California; provided, however, that no such termination shall be effected or action taken

or remedy pursued until the expiration of such additional period, if any, as may be reasonable

necessary to remedy the default if it is of such character as to require more than thirty days to

remedy.

ARTICLE XIII. ABANDONMENT BY TENANT

Section 13.01. Should Tenant breach this Lease and abandon said Premises prior to the

natural expiration of the term of this Lease, Landlord may:

(a) Continue this Lease in effect by terminating Tenant's right to possession of said
Premises, in which event Landlord shall be entitled to enforce all of Landlord's rights and

remedies under this Lease, including the right to recover the rent specified in this Lease as it

becomes due under this Lease; or

(b) Terminate this Lease and recover from Tenant:

(1) The worth at the time of the award of the unpaid rent, which had been earned at

the time of the termination of the Lease;
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(2) The worth at the time of the award of the amount by which the unpaid rent which

would have been earned after termination of the Lease until the time of award exceeds

the amount of rental loss that Tenant proves could have been reasonable avoided;

(3) The worth at the time of the award of the amount by which the unpaid rent for the

balance of the term of this Lease after the time of award exceeds the amount of rental

loss that Tenant proves could be reasonable avoided; and

(4) Any other amount necessary to compensate Landlord for all detriment
proximately caused by Tenant's failure to perform Tenant's obligations under this

Lease.

ARTICLE XLV. GENERAL PROVISIONS

Section 14.01. All of the provisions of this Lease shall be deemed as running with the land,

and construed to be "conditions" as well as "covenants" as though the words specifically

expressing or imparting covenants and conditions were used in each separate provision.

Section 14.02. No failure by either Landlord or Tenant to insist upon the strict performance

by the other of any covenant, agreement, term or condition of this Lease, or to exercise any

right or remedy consequent upon a breach thereof, shall constitute a waiver of any such breach

or of such covenant, agreement, term or condition. No waiver of any breach shall affect or alter

this Lease, but each and every covenant, condition, agreement, and term of this Lease shall

continue in full force and effect with respect to any other then existing or subsequent breach.

Section 14.03. Time is of the essence of this Lease, and of each provision.

Section 14.04. Each and all of the covenants, conditions, and restrictions in this Lease shall

inure to the benefit of and shall be binding upon the successors in interest of Landlord, and

subject to the restrictions of Article XL, the authorized assignees, transferees, subtenants,

licensees, and other successors in interest of Tenant.

Section 14.05. This Lease contains the entire agreement of the parties with respect to the

matters covered by this Lease, and no other agreement, statement or promise made by any

party, or to any employee, officer or agent of any party, which is not contained in this Lease

shall be binding or valid.

Section 14.06. Should either party commence any legal action or proceeding against the

other based on this Lease, the prevailing party shall be entitled to an award of reasonable

attorneys' fees.

Section 14.07. This Lease is not subjected to modification except in writing, signed by both

parties.
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Section 14.08.

(a) All rents or other sums, notices, demands or requests from one party to another may

be personally delivered or sent by mail, certified or registered, postage prepaid, to the
addresses stated in this section, and shall be deemed to have been given at the time of

personal delivery or at the time of mailing.

(b) All rents and other sums payable by Tenant to Landlord shall be in lawful money, or

by check payable to CITY OF CORNING, delivered in person or mailed to Landlord at City Hall,

794 Third Street, Corning, California, 96021. All notices, demands or requests from Tenant to

Landlord shall be given to Landlord at the same address.

(c) All notices, demands or requests from Landlord to Tenant shall be given to Tenant at

1214 Marin Street, Corning, CA 96021, (530-680-9153).

(d) Each party shall have the right, from time to time, to designate a different address by

notice given in conformity with this section.

Section 14.10. Tenant shall not commit or permit the commission of any acts on said

Premises nor use or permit the use of said Premises in any manner that will increase the

existing rates for or cause the cancellation of any fire, liability, or other insurance policy insuring

said Premises or the improvements on said Premises.

Section 14.11. Tenants shall not commit or permit the commission by others of any waste

or nuisance on said Premises.

Section 14.12. Tenants shall permit Landlord or Landlord's agents, representatives, or

employees to enter said Premises at all reasonable times for the purpose of inspection said

Premises to determine whether Tenant is complying with the terms of this Lease and for the

purpose of doing other lawful acts that may be necessary to protect Landlord's interest or

perform Landlord's duties therein.

Section 14.13. On expiration or sooner termination of this Lease, Tenant shall promptly

surrender and deliver said premises to Landlord in as good condition as they are now at the

date of this Lease, reasonable wear and tear excepted.

Section 14.14. The remedies given to Landlord in this Lease shall not be exclusive, but

shall be cumulative and in addition to all remedies now or hereafter allowed by law or elsewhere

provided in this Lease.

ARTICLE XLV. SPECIAL CONDITIONS

Section 15.01. If the Tenant shall be adjudged bankrupt, either by voluntary or involuntary

proceedings, or if the Tenant should be the subject or any proceedings to stay the enforcement

of obligations against Tenant in the form of reorganization or otherwise under and pursuant to

any existing or future laws of the Congress of the United States, including any proceedings
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under Chapters 9, 10, or 11 of the bankruptcy laws, or if the Tenant should continue business or

fail in business, or abandon or vacate said Premises or make an assignment for the benefit of

creditors, or if said demised premises should come into possession and control of any trustee in

bankruptcy for Tenant as debtor, or if any receiver should be appointed in any action or

proceeding with power to take charge, possession, control or care of said demised property

through the Tenant as debtor, Landlord will have the option to forthwith terminate this Lease and

to re-enter the said demised Premises and take possession thereof. In no event shall this

Lease be deemed an asset of the Tenant after adjudication in bankruptcy.

Section 15.02. In the event the Tenant occupies the said Premises from and after the term

of this Lease, or any extension thereof, such occupancy shall be deemed a month-to-month

tenancy on the same terms and conditions as herein set forth.

Executed on ,2010 at Corning, Tehama County, California.

LANDLORD TENANT:

CITY OF CORNING: DEBORAH MEENTS:

Stephen J. Kimbrough
City Manager

Deborah Meents
Tenant

Date: Date:

APPROVED:

MICHAEL C. FITZPATRICK, City Attorney
City of Corning

Date:
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EXHIBIT "A"
SOLANO STREET
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