
CITY OF CORNING
CLOSED SESSION AGENDA

TUESDAY, NOVEMBER 27, 2012
CITY COUNCIL CHAMBERS

794 THIRD STREET

The City of Corning welcomes you to our meetings, which are regularly scheduled for the
second and fourth Tuesdays of each month. Your participation and interest is encouraged and
appreciated.

In compliance with the Americans with Disabilities Act, the City of Corning will make available to
members of the public any special assistance necessary to participate in this meeting. The
public should contact the City Clerk's offce (530/824-7033) to make such a request.
Notification at least 72 hours prior to the meeting will enable the City to make reasonable
arrangements to ensure accessibility to this meeting.

This is an Equal Opportunity Program. Discrimination is prohibited by Federal Law.

Complaints of discrimination may be fied with the Secretary of Agriculture, Washington,

D.C. 20250.

A. CALL TO ORDER: 6:30 p.m.

B. ROLL CALL: Council:

Mayor:

Toni Parkins
John Leach
Darlene Dickison

Dave Linnet
Gary Strack

The Brown Act requires that the Council provide the opportunity for persons in the audience to
briefly address the Council on the subject(s) scheduled for tonight's closed session. Is there
anyone wanting to comment on the subject(s) the Council will be discussing in closed session?
If so, please come to the podium, identify yourself and give us your comments.

C. PUBLIC COMMENTS:

D. ADJOURN TO CLOSED SESSION:

1. CONFERENCE WITH LABOR NEGOTIATOR PURSUANT TO SECTION 54957.6:
Agency Negotiator: Wiliam May, Labor Relations Consultant
Management, Dispatch, Public Safety and Miscellaneous Employee Bargaining
Units.

E. RECONVENE SPECIAL MEETING AND REPORT ON CLOSED SESSION:

F. ADJOURN TO REGULAR MEETING OF THE CITY COUNCIL:

Posted: Wednesday, November 21,2012

THE CITY OF CORNING IS AN EQUAL OPPORTUNITY PROVIDER AND EMPLOYER



CITY OF CORNING
CITY COUNCIL AGENDA

TUESDAY, NOVEMBER 27,2012
CITY COUNCIL CHAMBERS

794 THIRD STREET

The City of Corning welcomes you to our meetings, which are regularly scheduled for the
second and fourth Tuesdays of each month. Your participation and interest is encouraged and
appreciated.

In compliance with the Americans with Disabilities Act, the City of Corning will make available to
members of the public any special assistance necessary to participate in this meeting. The
public should contact the City Clerk's office (530/824-7033) to make such a request.
Notification at least 72 hours prior to the meeting will enable the City to make reasonable
arrangements to ensure accessibility to this meeting.

This is an Equal Opportunity Program. Discrimination is prohibited by Federal Law.

Complaints of discrimination may be fied with the Secretary of Agriculture, Washington,

D.C. 20250.

A. CALL TO ORDER: 7:30 p.m.

B. ROLL CALL: Council: Toni Parkins
John Leach
Darlene Dickison

Dave Linnet
Gary StrackMayor:

C. PLEDGE OF ALLEGIANCE: Led by the City Manager.

D. INVOCATION: Led by Councilman Leach.
Persons of no religious persuasion will not be expected in any manner to stand or to
participate other than to remain quiet out of respect for those who do choose to participate.

E. PROCLAMATIONS, RECOGNITIONS, APPOINTMENTS, PRESENTATIONS:

F. BUSINESS FROM THE FLOOR: If there is anyone in the audience wishing to speak on
items not already set on the Agenda, please come to the podium, and briefly identify the matter
you wish to have placed on the Agenda. The Council will then determine if such matter will be
placed on the Agenda for this meeting, scheduled for a subsequent meeting, or recommend
other appropriate action. If the matter is placed on tonight's Agenda, you will have the
opportunity later in the meeting to return to the podium to discuss the issue. The law prohibits
the Council from taking formal action on the issue, however, unless it is placed on the Agenda
for a later meeting so that interested members of the public will have a chance to appear and
speak on the subject.

G. CONSENT AGENDA: It is recommended that items listed on the Consent Agenda be acted
on simultaneously unless a Councilmember or members of the audience requests separate
discussion and/or action.

1. Waive reading, except by title, of any Ordinance under consideration at this meeting
for either introduction or passage, per Government Code Section 36934.

2. Waive the reading and approve the Minutes of the November 13, 2012 meeting with

any necessary corrections.

3. November 21,2012 Claim Warrant - $114,487.94.
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4. November 21, 2012 Business License Report.

5. Authorize Public Works to seek proposals for City Tree Spraying and Pest & Weed
Control Agreement.

6. Recommend appointment of Ross Turner as Trustee representing the City of
Corning on the Tehama County Mosquito and Vector Control District.

7. Approve cancellation of the December 25, 2012 City Council Meeting due to the
Christmas Holiday.

H. ITEMS REMOVED FROM THE CONSENT AGENDA:

i. PUBLIC HEARINGS AND MEETINGS:

J. REGULAR AGENDA:

8. Citizen Request for Council Audience: Walley Prather utility billng at 911 Lincoln
Avenue.

9. Adopt Resolution 11-27-2012-01 authorizing the execution and delivery of the 2013
CalPERS Refunding Loan Agreement to refinance Side Fund obligation of the City of
Corning.

K. REGULAR AGENDA:

L. ITEMS PLACED ON THE AGENDA FROM THE FLOOR:

M. COMMUNICATIONS, CORRESPONDENCE AND INFORMATION:

N. REPORTS FROM MAYOR AND COUNCIL MEMBERS: City Councilmembers will report on
attendance at conferences/meetings reimbursed at City expense (Requirement of Assembly
Bill 1234).

Parkins:
Leach:
Dickison:
Linnet:
Strack:

O. ADJOURNMENT!:

POSTED: WEDNESDAY, NOVEMBER 21, 2012
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Item No.: G-2 .

CITY OF CORNING
CLOSED SESSION MINUTES

TUESDAY, NOVEMBER 13, 2012
CITY COUNCIL CHAMBERS

794 THIRD STREET

A. CALL TO ORDER: 6:30 p.m.

B. ROLL CALL: Council:

Mayor:

Toni Parkins
John Leach
Darlene Dickison

Dave Linnet
Gary Strack

All members of the City Council were present.

The City of Corning welcomes you to our meetings, which are regularly scheduled for the second
and fourth Tuesdays of each month. Your participation and interest is encouraged and
appreciated.

In compliance with the Americans with Disabilities Act, the City of Corning will make available to
members of the public any special assistance necessary to participate in this meeting. The public
should contact the City Clerk's offce (530/824-7033) to make such a request. Notification at least
72 hours prior to the meeting will enable the City to make reasonable arrangements to ensure
accessibility to this meeting.

This is an Equal Opportunity Program. Discrimination is prohibited by Federal Law. Complaints
of discrimination may be fied with the Secretary of Agriculture, Washington, D.C. 20250.

The Brown Act requires that the Council provide the opportunity for persons in the audience to
briefly address the Council on the subject(s) scheduled for tonight's closed session. Is there
anyone wanting to comment on the subject(s) the Council will be discussing in closed session? If
so, please come to the podium, identify yourself and give us your comments.

C. PUBLIC COMMENTS: None.

D. ADJOURN TO CLOSED SESSION: 6:30 p.m.

1. CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION:
(Pursuant to Subdivision (b) of Gov't. Code Section 54956.9): 1 Issue.

2. CONFERENCE WITH LABOR NEGOTIATOR PURSUANT TO SECTION 54957.6:
Agency Negotiator: Wiliam May, Labor Relations Consultant.

Management, Dispatch, Public Safety and Miscellaneous Employee Bargaining
Units.

E. RECONVENE SPECIAL MEETING AND REPORT ON CLOSED SESSION: 7:30 p.m.

1. Met with Legal Counsel and received direction.
2. Met with the City's Labor Negotiator and gave him direction.

F. ADJOURN TO REGULAR MEETING OF THE CITY COUNCIL: 7:30 p.m.

Lisa M. Linnet, City Clerk

THE CITY OF CORNING IS AN EQUAL OPPORTUNITY PROVIDER AND EMPLOYER



Item No.: G-2
CITY OF CORNING

CITY COUNCIL MINUTES

TUESDAY, NOVEMBER 13, 2012
CITY COUNCIL CHAMBERS

794 THIRD STREET

The City of Corning welcomes you to our meetings, which are regularly scheduled for the second
and fourth Tuesdays of each month. Your participation and interest is encouraged and
appreciated.

In compliance with the Americans with Disabilities Act, the City of Corning will make available to
members of the public any special assistance necessary to participate in this meeting. The public
should contact the City Clerk's office (530/824-7033) to make such a request. Notification at least
72 hours prior to the meeting will enable the City to make reasonable arrangements to ensure
accessibility to this meeting.

This is an Equal Opportunity Program. Discrimination is prohibited by Federal Law.
Complaints of discrimination may be fied with the Secretary of Agriculture, Washington, D.C.

20250.

A. CALL TO ORDER: 7:30 p.m.

All members of the City Council were present.

B. ROLL CALL: Council:

Mayor:

Toni Parkins
John Leach
Darlene Dickison

Dave Linnet
Gary Strack

C. PLEDGE OF ALLEGIANCE: Led by the City Manager.

D. INVOCATION: Led by Mayor Strack.
Persons of no religious persuasion will not be expected in any manner to stand or to participate
other than to remain quiet out of respect for those who do choose to participate.

E. PROCLAMATIONS, RECOGNITIONS, APPOINTMENTS, PRESENTATIONS:

1. Proclamation - November 2012 as "Toys for Tots Month" in the City of Corning.
Mayor Strack presented the Proclamation to Tehama Marine Corps League Detachment 1140
member AI Bordeau.

2. Mayor Strack presented Certificates of Appreciation for Outstanding Service to:
Marilyn Bright - Library Commissioner (5 years, 5 months)
Ed Pitman - Airport Commissioner (2 years, 6 months)

Mayor Strack presented the Certificate of Appreciation to former Library Commission Chairperson
and Commissioner. Former Airport Commissioner Ed Pitman was not present to accept his
Certificate; it will be sent to Mr. Pitman.

F. BUSINESS FROM THE FLOOR:

:¡ Local resident Wally Prather addressed the Council requesting to know how the City can

calculate a water charge for his residence when his meter was broken. Mayor Strack
requested that a Staff Report be prepared providing the Council with information regarding
this issue and that it be scheduled on the Agenda for the November 2yth City Council
meeting.

THE CITY OF CORNING IS AN EQUAL OPPORTUNITY PROVIDER AND EMPLOYER



Item No.: G-2

:¡ Julie Johnson stated she had attended Winnie White's funeral services on Monday,

November 1 ih and was disappointed that so few people attended, emphasizing that there
was no one present on behalf of the City. She reported that it was a very nice service.

G. CONSENT AGENDA: It is recommended that items listed on the Consent Agenda be acted on
simultaneously unless a Councilmember or members of the audience requests separate
discussion and/or action.

3. Waive reading, except by title, of any Ordinance under consideration at this meeting
for either introduction or passage, per Government Code Section 36934.

4. Waive the reading and approve the Minutes of the October 23, 2012 meeting with any
necessary corrections.

5. November 7,2012 Claim Warrant - $291,200.94.

6. November 7,2012 Business License Report.

7. October 2012 Wages and Salaries - $328,930.93.

8. October 2012 Building Permit Valuation Report - $76,900.50.

9. October 2012 Treasurer's Report.

10. City of Corning Wastewater Operations Summary Report - October 2012.

11. Adopt Resolution No. 11-13-2012-01 approving and authorizing the Fire Chief to sign
the Volunteer Fire Assistance Grant (VFA) Agreement for $6,657 for Personal
Protective Equipment and authorize the expenditure of $6,657 from fund 076-9301-2301

as the City's VFA Grant match.

12. Adopt Resolution No. 11-13-2012-03 Regarding the Retirement of Armando Mendoza.

13. Authorize Public Works Director to solicit Bids for Phase 1 of the Corning Community
Park Project.

Mayor Strack asked to pull item 13 for further discussion.

Councilor Leach moved to approve Consent Items 3-12. Councilor Linnet seconded the motion.
Ayes: Strack, Parkins, Leach, Dickison and Linnet. Opposed/Abstain/Absent: None. Motion
was approved by a 5-0 vote.

H. ITEMS REMOVED FROM THE CONSENT AGENDA:
13. Authorize Public Works Director to solicit Bids for Phase 1 of the Corning Community

Park Project.
Mayor Strack confirmed with City Engineer Ed Anderson that Phase I is now ready to go to bid. It
was explained that the tentative schedule is to open bids on February 5,2013 and immediately return
to Council with a recommendation of Bid award and begin construction next spring.

Councilor Leach moved to authorize Staff to solicit Bids for Phase I of the Corning Community Park
Project. Councilor Parkins seconded the motion. Ayes: Strack, Parkins, Leach, Dickison and
Linnet. Opposed/Abstain/Absent: None. Motion was approved by a 5-0 vote.

i. PUBLIC HEARINGS AND MEETINGS: None.

J. REGULAR AGENDA:

14. Authorize Staff to proceed with the SR2S (Safe Routes to School) Cycle 10 Project,
create and fund the accounts for the project and the 10% City match requirement.

City Manager John Brewer explained that our application was initially ranked just below the "funding
line" and if additional funds became available, we could possibly receive funding. He stated that the
City recently received notification from the Department of Transportation that the City in fact did
receive funding in the amount of $169,200 to install curb, gutter and sidewalk on the north east side
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Item No.: G-2
of Fig Lane in the area of Centennial High School and extending east to the end of the street and
encompassing the frontage of the Early Head Start and Corning Adult Education facilities.

Councilor Leach moved to authorize Staff to proceed with the SR2S-Cycle 10 Project; increase
budget account No. 001-9258-3001 (Safe Routes to School Cycle 10- City Match) by $18,800,
decrease budget account No. 001-6150-3000 (Street Maintenance Materials and Supplies) by
$18,800; and increase budget for Account No. 118-9258-3001 (Safe Routes to School Cycle 10
Grant) to $162,200. Councilor Parkins seconded the motion. Ayes: Strack, Parkins, Leach,

Dickison and Linnet. Opposed/Abstain/Absent: None. Motion was approved by a 5-0 vote.

15. Adopt Resolution No. 11-13-2012-02 to correct errant transfer amounts in Budget
Resolution No. 06-26-2012-01.

Mayor Strack confirmed that the proposed changes do not increase or decrease the Budget; City
Manager Brewer confirmed that was correct stating this Resolution just corrects the errors on the
previous Resolution.

Councilor Dickison moved to adopt Resolution No. 11-13-2012-02; thereby correcting errant budget
transfer amounts contained within Resolution No. 06-26-2012-01. Councilor Leach seconded the
motion. Ayes: Strack, Parkins, Leach, Dickison and Linnet. Opposed/Abstain/Absent: None.
Motion was approved by a 5-0 vote.

16. Adopt Resolution 11-13-2012-04 adopting the Tehama County Hazard Mitigation Plan.
Fire Chief Martin Spannaus informed Council that Federal Legislation, specifically the Disaster
Mitigation Act of 2000 (DMA 2000, Section 322 requires States and Communities to have an
approved mitigation Plan in place prior to receiving post-disaster Hazard Mitigation Grant Program
(HMGP) funds. He explained that adoption of this Resolution allows the City to obtain Federal
monies during a disaster situation or, if monies are available, the City can apply for funds to correct
hazardous situations. He further explained that the City is also preparing a Hazard Mitigation Plan
that identifies hazards and mitigations on a more specific level to the City and surrounding area
which will be presented to the Council for adoption at a later time following final review by City Staff
and FEMA approval.

Councilor Parkins moved to adopt Resolution No. 11-13-2012-04 authorizing the adoption of the
Tehama County Hazard Mitigation Plan. Councilor Dickison seconded the motion. Ayes: Strack,
Parkins, Leach, Dickison and Linnet. Opposed/Abstain/Absent: None. Motion was approved
by a 5-0 vote.

17. Updating City of Corning Budget Information - Discussion Only.
City Manager John Brewer provided the Council with updated budget information relating to the
following:

:¡ 2nd Quarter Sales Tax Revenues: Sales up in most sales tax categories over the previous
year's, but sales tax receipts showed a 5.6% reduction in the "Fuel Sales" category compared
to the 2011 2nd Quarter.

:¡ Fuel sales and the possible loss of revenues resulting from the completion of fuel line
and dispenser replacement projects at the three "travel centers": Mr. Brewer stated
concerns related to the temporary fuel aisle closures at the three "travel centers" and
stressed that "Fuel and Service Stations" currently account for about 61 % of our total sales
tax revenue. He emphasized that any disruption to fuel sales at those retailers can
substantially affect our bottom line. Local resident and Walburg Construction employee John
Richards reported on the status and delays encountered with the construction projects at the
TA Fuel Centers. Mr. Richards informed the Council that work there could extend through
February of 2013.

:¡ Status on Recovery of Misallocated Sales Tax Revenue: The City still hasn't recovered
the $210,000 in misallocated sales tax revenue which we've been seeking since 2010 and is
included in the 2012-2013 Budget. A letter was sent to the County that received the
misallocated funds by the State Board of Equalization informing them they had a 30-day
window to appeal the decision to redirect the funds. We do not know when or how we will
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Item No.: G-2
receive these funds, whether all at once, or in payments, etc., The final dollar amount the City
should receive is $210,878. This could be reduced to $179,246 should Hinderliter deLamas
(the City's sales tax consultant that assisted with the presentation of our claim for
misallocated funds to the State Board of Equalízation) receive their customary recovery fee of
15%.

:¡ Budgeted Revenues and Expenditures vs. Current Projections.

Informational Only.. .No action required.

K. ITEMS PLACED ON THE AGENDA FROM THE FLOOR: None.

L. COMMUNICATIONS, CORRESPONDENCE AND INFORMATION: None

M. REPORTS FROM MAYOR AND COUNCIL MEMBERS: City Councilmembers will report on
attendance at conferences/meetings reimbursed at City expense (Requirement of Assembly Bill
1234 ).

Parkins: None.

Leach: Reported he would be attending a Community Action Agency Meeting on Thursday.
Dickison: Reported that the LAFCO Meeting had been canceled.

Linnet: Reported that the next Pay it Forward meeting would be held on November 27'h and that

the group had most recently cleaned the field by Porters Recycling.
Strack: None.

Chamber of Commerce Manager Valanne Cardenas announced that the next Corning in the
Morning would be sponsored by the Corning Senior Center and wil be held on Thursday at
8:00 a.m.

N. ADJOURNMENT!: 8:05 p.m.

Lisa M. Linnet, City Clerk

THE CITY OF CORNING IS AN EQUAL OPPORTUNITY PROVIDER AND EMPLOYER



Item No.: G-3

MEMORANDUM

TO: HONORABLE MAYOR AND COUNCIL MEMBERS

FROM: LORI SIMS
ACCOUNTING ASSISTANT

DATE: November 21,2012

SUBJECT: Cash Disbursement Detail Report for the
Tuesday, November 27,2012 Council Meeting

PROPOSED CASH DISBURSEMENTS FOR YOUR APPROVAL CONSIST OF THE
FOLLOWING:

B. Payroll Disbursements Ending 11-13-12

$ 35,619.45

$ 45,204.38

$ 33,664.11

A. Cash Disbursements Ending 11-20-12

A. Cash Disbursements Ending 11-20-12

GRAND TOTAL $ 114,487.94



REPORT.: Nov 20 12
RUN. . . .: Nov ~O 12
Run By.: LORI

Check
Number

015449

015471

015472

015473

015474

015475

015476

015477

015478

015479

015480

015481

015482

015483

015484

015485

015486

Check
Date

Tuesday
Time: 12:59

CITY OF CORNING
Cash Disbursement Detail Report

Check Listing for 11-12 Bank Account:: 1020

Vendor
Number Name

11/08/12 NOR25

11/08/12 NOR25

11/09/12 GE002

11/15/12 ACCOO

11/15/12 AIROO

11/15/12 BAS01

11/15/12 BAT01

11/15/12 BEL01

11/15/12 CAR12

11/15/12 CHE02

11/15/12 COM01

11/15/12 COR12

11/15/12 COR46

11/15/12 DEP12

11/15/12 GRA02

11/15/12 INT01

11/15/12 MU03

Gross
Amoun t

Discount
Amount

Net
Amount

PAGE: 001
ID #: PY-DP
CTL.: COR

NORTHERN LIGHTS ENRGY, INC
------------ ------------ ------------ ------------ ----------

- - - - - - - - - - Payment Inforrnation- - - - - - - _ __
Invoice # Description

Check Total. . . . . . . . . . :

NORTHERN LIGHTS ENRGY, INC

Check Total. . . . . . . . . . :

GEORGE SALINAS TREE PRESE

ACCESS INFORMTION

AIRGAS USA, LLC

BASIC LAORATORY, INC

BATTERIES PLUS

-3538.59
-3633.03

.00

.00
-3538.59
-3633.03

------------ ------------ ------------

-7171.62-7171.62

3538.59
3633.03

.00

.00

.00
3538.59
3633.03

------------ ------------ ------------

7171.627171.62

24672.00

84.00

59.79

114.00

35.38
71. 55

.00

.00

.00

.00

.00

.00

.00

24672.00

84.00

59.79

114. 00

35.38
71.55

Check Total. . . . . . . . . . :
------------ ------------ ------------

106.93

BELL CATER FOODS

CAREL'S OFFICE MACHINES

CHEM QUIP, INC.

COMPUTER LOGISTICS, INC

106.93

1525.00

8.19

970.16

1466.68
804.36

.00

.00

.00

.00

.00

.00

1525.00

8.19

970.16

1466.68
804.36

------------ ------------ ------------

2271.04Check Total. . . . . . . . . . :

CORNING FORD MERCURY, INC

CORA SALES COMPAN

DEPT OF JUSTICE

GRAINGER, W. W., INC

2271. 04

1425.51

436.38

17.00

29.56
221. 55

49.66

.00

.00

.00

.00

.00

.00

.00

1425.51

436.38

17.00

29.56
221.55
49.66

Check Total. . . . . . . . . . :
------------ ------------ ------------

300.77

INTERLA BUSINESS SUPPLY

MUELL & SHERRILL, INC.

300.77

11.97

245.90

.00

.00

_ 00

11.97

245.90

75132u
75169u

75132A
75169A

20381

N138468

990560445

1210252

164266
164887

BC01224

113 021

5191989

57960
57963

161908

049075

941867

996811605
996877618
997145947

121108

029993

Ck# 015449 Reversed
Ck# 015449 Reversed

VEH/OP MAINT-
MAT & SUPPLIES-

TREE PRUNING-STR

EQUIP MAINT-GEN CITY

MAT & SUPPLIES-FIRE

Prof Services Water Dept

COMMICATIONS - POLICE
MAT & SUPPLIES-POLICE

MAT & SUPPLIES-STR

MAT & SUPPLIES-LIBRAY

MAT & SUPPLIES-WTR

COMP/EQUIP/SOFT-CITY ADMI
COMPUTER REPLAC PROG-POLI

VEH/OP MAINT-ACO

MAT & SUPPLIES-STR

PROF SVCS-POLICE

MAT & SUPPLIES-STR
MAT & SUPPLIES-STR
MAT & SUPPLIES-STR

MAT & SUPPLIES-WT

MAT & SUPPLIES-STR



REPORT.: Nov 20 12
RUN....: Nov 2012
Run By.: LORI

Tuesday
Time: 12:59

CITY OF CORNING
Cash Disbursement Detail Report

Check Listing for 11- 12 Bank Account.: 1020

PAGE: 002
ID #: PY-DP
CTL.: COR

Check Check Vendor Gross Discount Net - - - - - - - - - - Payment Information- - - - - - - - --Number Date Number Name Amount Amount Amount Invoice # Description-------- ------ - - - - - --- - - - - - - - - - - - - - - - -- ------------ ------------ ------------ ---------- -------- ----- --- ---------
015487 11/15/12 NAT11 NATIONAL STOCK SIGN CO., 147.47 .00 147.47 55507 MAT & SUPPLIES-STR

015488 11/15/12 OFF01 OFFICE DEPOT 114.46 .00 114.46 631939529 OFFICE SUPPLIES- POLICE

015489 11/15/12 SAF05 SAFARlLA , LLC 400.06 .00 400.06 Il2141233 MAT & SUPPLIES-POLICE

015490 11/15/12 TRI02 TRI-COUNTY NEWSPAPERS 52.20 .00 52.20 145157 Print/Advert. Ci ty Clerk
210.46 .00 210.46 145771 Print/Advert. City Clerk------------ ------------ ------------

Check Total. . . . . . . . . . : 262.66 .00 262.66

015491 11/15/12 WAR05 WARREN, DANA KAL 212.80 .00 212.80 121115 REC INSTRUTOR-REC

015492 11/15/12 XEROO XEROX CORPORATION 90.22 .00 90.22 064799478 EQUIP MAINT-POLICE

015494 11/20/12 ACI01 ACI SPECIALTY BENEFITS 336.96 .00 336.96 13749 WorkmensComp. General Ci t
015495 11/20/12 BAS01 BASIC LAORATORY, INC 114.00 .00 114.00 1210466 Prof Services Water Dept

261.00 .00 261 _ 00 1210505 Prof Services Water Dept------------ ------------ ------------
Check Total. . . . . . . . . . : 375.00 .00 375.00

015496 11/20/12 CA02 FERGUSON ENTERPRISES INC. 36.69 .00 36.69 2677688 MAT & SUPPLIES-PARKS

015497 11/20/12 COM01 COMPUTER LOGISTICS, INC 140.59 .00 140 . 59 57958 MACH/EQUIP- FINANCE

015498 11/20/12 NOR18 NORTH VALLEY DISTRIBUTING 46.74 .00 46.74 S1114 74 7 0 BLD MAINT-FIRE

015499 11/20/12 NOR31 NORM'S PRINTING 9.60 .00 9.60 11985 MAT & SUPPLIES-CITY COUNC
139.64 .00. 139.64 011987 OFFICE SUPPLIES-FINANCE------------ ------------. ------------

Check Total. . . . . . . . . . : 149.24 .00 149.24
015500 11/20/12 ODC01 OVERHEAD DOOR COMPAN 250.00 .00 250.00 37548 BLD MAINT-FIRE

015501 11/20/12 QUI02 QUILL CORPORATION 44.38 .00 44.38 7087727 OFFICE SUPPLIES-FINANCE
193.99 .00 193.99 7090924 OFFICE SUPPLIES------------- ------------ ------------

Check Total. . . . . . , . . . : 238 .37 .00 238.37
015502 11/20/12 USP01 UNITED STATES POST OFFICE 569.55 .00 569.55 12-1120 OFFICE SUPPLIES-FINANCE------------ ------------ ------------

Cash Account Total......: 35619.45 .00 35619.45------------ ------------ ------------
Total Disbursements.....: 35619.45 .00 35619.45

------------ ------------ ------------------------ ------------ ------------
------------ ------------ ------------

Cash Account Total. . ... . .00 .00 .00

c



REPORT.: Nov 20 12
RUN....: Nov 2012
Run By.: LORI

Tuesday
Time: 12:59

CITY OF CORNING
Cash Disbursement Detail Report - Payroll Vendor Payment (s)

Check Listing for 11-12 Bank Account.: 1025

PAGE: 003
ID #: PY-DP
CTL.: COR

Check Check Vendor Gross Discount Net - - - - - - - - - - Payment Information- - - - - - - - __Number Date Number Name Amoun t Amount Amount Invoice # Description-------- ------ ------------------------- ------------ ------------ ------------ ---------- - - - - --- ---- - ---------- ---5736 11/13/12 BAN03 POLICE OFFICER ASSOC. 275.00 .00 275.00 B21113 POLICE OFFICER ASSOC

5737 11/13/12 CA37 CAIFORNIA STATE DISBURSE 179.07 .00 179.07 B21113 WITHHOLDING ORDER

5738 11/13/12 EDD01 EMPLOYMNT DEVELOPMENT 3706.32 .00 3706.32 B21113 STATE INCOME TAX
1123.14 .00 1123 . 14 1B21113 SDI------------ ------------ ------------

Check Total. . . . . . . . . . : 4829.46 .00 4829.46
5739 11/13/12 ICM01 ICMA RETIREMENT TRUST-457 4709.42 .00 4709.42 B21113 ICMA DEF. COMP
5740 11/13/12 OEU03 OPERATINGENG INEERS 700.00 .00 700.00 B21113 CREDIT UNION SAVINGS

5741 11/13/12 PERS1 PUBLIC EMPLOYEES RETIRE 29527.82 .00 29527.82 B21113 PERS PAYROLL REMITTANCE

5742 11/13/12 PERS4 Cal Pers 457 Def. Comp 640.50 .00 640.50 B21113 PERS DEF. COMPo

5743 11/13/12 PRE03 PREMIER WEST BANK 1972.48 _ 00 1972.48 B21113 HSA DEDUCTIBLE

5744 11/13/12 TEH15 TEHA CO SHERIFF'S DEPT 318.14 .00 318.14 B21113 WAGE ASSN #16679

5745 11/13/12 VAL06 VALIC 2052.49 .00 2052.49 B21113 AIG VALIC P TAX------------ ------------ ------------

Cash Account Total......: 45204.38 .00 45204.38------------ ------------ ------------
Total Disbursements. . . . . : 45204,38 .00 45204.38

------------ ------------ ------------------------ ------------ ------------



REPORT.: Nov 20 12
RUN. . . .: Nov 20 12
Run By.: LORI

Check
Number

015503

015504

015505

015506

015507

015508

015509

015510

015511

015512

015513

015514

Check
Date

Tuesday
Time: 15:52

Vendor
Number Name

11/20/12 CHI08

11/20/12 COM06

11/20/12 CON07

11/20/12 FED01

11/20/12 FLUOO

11/20/12 GRA01

11/20/12 KNIOO

CITY OF CORNING
Cash Disbursement Detail Report

Check Listing for 11-12 Bank Account.: 1020

Gross
Amount

Discount
Amount

Net
Amoun t

PAGE: 001
ID #: PY-DP
CTL.: COR

CHICO PRINTING

------------------------- ------------ ------------ ------------ ----------

- - - - - - - - - - Payment Information- - - - - - - - --
Invoice # Description

COMCAST

CONEXIS

FEDERA EXPRESS

FLUE SEASON CHIMNEY SWEEP

GRAFLOW, INC

KNIFE RIVER CONSTRUCTION

11/20/12 MET06 METAGRAPHICS

Check Total. . . . . . . . . . :

11/20/12 PGE01 PG&E

11/20/12 MSCOO MSC INDUSTRIAL SUPPLY CO.

11/20/12 PGE2A PG&E

11/20/12 QUI02 QUILL CORPORATION

Cash Account Total.,.. . . :

Total Disbursements.....:

805.98

23.73

30.00

37.34

169.00

277.51

1166.72
843.00

2009.72

870.01

59.43

29273.42

50.10

57.87

33664.11

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

805.98

23.73

30.00

37.34

169.00

277.51

1166.72
843.00

2009.72

8410

121109

10120R348

208507981

000001065

121183

133937
133938

870.01 M5040

59.43 C62148122

29273.42 121108

50.10 121114

57.87 7255187

33664.11
------------ ------------ ------------

33664.11 .00 33664.11
============ ============ ============

PROP 84-NON CONSTR-PARK D

COMMNICATIONS-PW ADMIN

MEDICA INS-COBRA

PROP 84 PARK-NON CONSTR-P

MAT & SUPPLIES-AIRPORT

OFFICE SUPPLIES-FINANCE

MAT & SUPPLIES-STR
MAT & SUPPLIES-STR

PROP 84-NON CONSTR-PARK D

MAT & SUPPLIES-

Electricity General City-

ELECT-BLUE HERON CT

OFFICE SUPPLIES - FINANCE



Date. .: Nov 21, 2012
Time. .: 8: 29 am

Run by: LORI

CITY OF CORNING
NEW BUSINESSES FOR CITY COUNCIL

Page.: 1
List.: NEWB
Group: WTFMB

Business Name Address CITY/STATE/ZIP Contact Name Business Desc. #1 Business Start Date Primary Teleph
-- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --
CORNING GLASS AND AU 1111 SOLAO ST CORNING, CA 96021 AVILA EFRAIN GLASS SHOP 11/15/12 (530) 824-2723

H
IT
CD

:3

Z
o

G)
I
,¡



ITEM NO.: G-S
AUTHORIZATION TO SEEK
PROPOSALS FOR CITY TREE
SPRAYING AND PEST & WEED
CONTROL AGREEMENT

NOVEMBER 27, 2012

TO: CITY COUNCIL OF THE CITY OF CORNING, CALIFORNIA

FROM: JOHN L. BREWER, AICP; PIW DIRECTOR & CITY MANAGER
PATRICK WALKER, ASSISTANT PUBLIC WORK DIRECTOR

dÓ
~u.

SUMMARY:

Staff requests authorization to seek proposals for the three-year Tree Spraying
Pest & Weed Control Agreement for pest and weed control. The City's current
Agreement with Larry's Pest Control for supplying these services expired in 2010 at
which time the City and Mr. Gordon mutually agreed to extend those services for a
subsequent three-year term ending December 31,2012.

City Attorney Mike Fitzpatrick has looked over the Agreement and it is attached
for Council review.

BACKGROUND:

Staff requests Council authorization to seek proposals for providing
Tree Spraying and Pest & Weed Control services to the City for a term of three-years.
This is an approved budget item.

Weed spraying for annuals is done during the winter and early spring months
prior to or just after emergence. Tree spraying is done right after the leaves set in the
spring. Spraying controls various fungus infestations and controls plant diseases.

This Agreement provides necessary pest control for all City buildings and
properties. The contract includes spraying for the Olive Fruit Fly on all City Olive Trees
and for Fire Blight on the City's Ornamental Pear Trees on Solano Street.

RECOMMENDATION:

MAYOR AND COUNCIL AUTHORIZE STAFF TO SEEK PROPOSALS FOR
CITY TREE SPRAYING AND PEST & WEED CONTROL AGREEMENT.



LEGAL NOTICE
NOTICE OF CALL FOR SEALED BIDS

TO FURNISH TREE SPRAYING AND PEST & WEED CONTROL SERVICES
FOR THE CITY OF CORNING

In accordance with the provisions of the Municipal Code of the City of Corning,
sealed proposals will be received by the City Clerk of the City of Corning, at the
City Hall, 794 Third Street, Corning, California 96021, until 1 0 a.m. on January 3,
2013 to furnish Tree Spraying and Pest & Weed Control services over a three
year period for the City of Corning, as per specifications and contract.

Bids received after this time and date will not be accepted or considered.

Postmarks will not be considered.

Said proposals will be opened and publicly read following bid closing on January
3, 2013 at 10:00 a.m. in the Council Chambers, Corning City Hall, 794 Third
Street, Corning, CA 96021.

All bids must be submitted on standard Proposal forms provided by the City of
Corning and presented in sealed envelopes with "Tree Spraying and Pest &
Weed Control Proposal" clearly marked on the outside of the envelope.
Specifications, contract forms, and proposal forms can be obtained at City Hall
from the Public Works Department Secretary, 794 Third Street, Corning, CA.

The City of Corning reserves the right to reject any or all bids, and to waive any
and all irregularities.

Lisa M. Linnet
City Clerk

PUBLISH: December 5 & 15,2012



AGREEMENT
THIS AGREEMENT IS MADE AND ENTERED INTO as of this day First 1 st of January 2013 by

and between the City of Corning, a Municipal Corporation, hereinafter referred to as "City" and
hereinafter referred to as "Contractor". It is

hereby agreed by and between the parties that Contractor shall supply tree spraying, pest & weed
control spraying service for City, as hereinafter more particularly described hereafter.

1. CONTRACTOR'S OBLIGATION:

a) Contractor shall, on a monthly basis with touch-up services at the City's request, safely
supply a mist spray for pest control, to all City owned trees located between sidewalk and
curbs upon City streets and in City Parks. Such application shall be done safely and in a
workmanlike manner with the materials approved and as indicated herein. Trees to be
sprayed, dates and place of application are as described on EXHIBIT "A" attached hereto
and incorporated by this reference. The City reserves unto itself the right to reject any or
all performance hereunder and to require touchup services to the City's satisfaction. Such
touchup service shall be without further compensation.

b) Contractor shall also perform weed and grass control for periods during the late fall and
winter periods, as well as any appropriate growing season. Contractor shall apply
chemicals safely and in a workmanlike manner, utilizing boom and wand spraying, upon
the terms, conditions, places and times as set forth in "EXHIBIT "B", attached hereto and
incorporated by this reference. All chemicals used shall be of the following types and rate
of mixture:

PER LABEL INSTRUCTIONS

c) Contractor shall, during the term of this Contract, maintain a valid City of Corning

Business License.

d) Contractor must be a qualified applicator licensed in the following categories
throughout the term of this agreement: Residential, Industrial, Institutional, Right-of-
Way, Plant Agriculture, Pest Control and Aquatic.

2. COMPENSATION

For those services as outlined in EXHIBIT "A" hereto the City shall pay to Contractor the sum
of $ per year. This contract shall run for a period of three years, commencing on

the date first above written.

For those services outlined in EXHIBIT "B" hereto, City shall pay to Contractor the sum of
$ per year. The contract providing such services as listed on EXHIBIT "B" shall be
for a period of three years, through December 31, 2016, unless sooner terminated under
paragraph 2 below.

All payments will be made in the amount of 75% of the yearly bid amount upon presentation
of the invoice setting forth Contractor's declaration that initial application has been made.
Thereafter, on June 1 sl of each and every year of this contract period, the further sum of 15%
shall be paid to Contractor upon request, and thereafter, the remaining 10% to paid upon
written request on September 1 sl of each year. However, should performance not be
satisfactory as determined by the Director of Public Works, as hereinafter specified, the City
may retain and use such funds as the Director of Public Works deems appropriate for
purposes of insuring proper performance and/or hiring other chemical spraying companies to
complete to the City's satisfaction the contract.

1



3. TERMINATION:

Should contractor fail to perform satisfactorily during anyone of the three contract years as
herein set forth, City reserves to itself the right to cancel any remaining portion of said
contract upon thirty days written notice to Contractor, by notice in writing provided to
Contractor at his usual place of business. Should Contractor breach any of the terms and
conditions of this contract, or violate any laws, especially those relative to the utilization of
hazardous materials, pest control chemicals or similar chemicals, mixtures or materials, the
City reserves unto itself the right to direct Contractor to immediately cease performance and
then terminate this contract thereafter, upon thirty days written notice, and pay contractor
such amounts as he may then be entitled to on a pro-rata basis (pro-rated according to
amount of work satisfactorily completed).

4. PAYMENTS:

The acceptance of the final payment by the Contractor shall constitute a waiver of all claims
by him.

5. SUSPENSION OF WORK:

The Director of Public Works shall have authority to suspend the work wholly or in part for
such period as he may deem necessary to investigate complaints regarding improper or
unsafe use of chemicals or pesticides.

6. AUTHORITY OF DIRECTOR OF PUBLIC WORKS:

The Director of Public Works shall be the City's representative in deciding any and all
questions that may arise as to the quality or acceptability of the work performed, all questions
that arise as to the acceptable fulfillment of the contract on the part of the Contractor, and all
questions as to claims and compensation. The City Manager also is authorized to act as the
City's representative at any time with respect to this agreement. Contractor is an independent
contractor; therefore the City will not be supervising the work performed or directing
Contractor how to do his work but will be expecting the Contractor to perform all work agreed
upon in a safe and professional manner according to the terms of this agreement.

7. LAWS TO BE OBSERVED:

The Contractor shall keep himself fully informed of all State, Federal and Municipal

Ordinances and/or regulations of the City of Corning which in any manner affect those
engaged in or employed in the work, or the materials used in the work, or which in any way
affect the conduct of the work and of all such orders and decrees of bodies or tribunals having
any jurisdiction or authority over the same. Contractor must comply with all provisions of the
Immigration Reform and Control Act and of the California Labor Code.

8. LABOR DISCRIMINATION:

No discrimination shall be made in the employment of persons in this project because of race,
religious creed, color, national origin, ancestry, physical handicap, medical condition, marital
status or sex of such persons. Violation of this section shall subject Contractor to penalties
referenced in Section 1735 of the Labor Code.

9. RESPONSIBILITY FOR DAMAGES:

a) Neither the City of Corning, the City Council, nor the City Staff, shall be responsible or

accountable in any manner for any loss or damage that may happen during the work or
any part thereof; or for any materials or equipment used in performing the work; or for
injury or damage to any person or persons, either workers or the public; or for damage to
adjoining property from any cause whatsoever.
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b) The Contractor shall indemnify and save harmless the City of Corning, the City
Council, and the City Staff from any suits, claims, or actions brought by any person for or
on account of any injuries or damage sustained by or arising in the performance of the
work or in consequence thereof. The City may retain so much of the money due the
Contractor as shall be considered necessary until disposition has been made of such suits
or claims for damages as aforesaid.

10. LIABILITY INSURANCE:

The Contractor shall maintain in full force and effect, during the term of this agreement and for
one year thereafter, a valid comprehensive public liability and property damage insurance
policy listing the City as additional insured in the following amounts:

(1) $1,000,000.00 for death or injury to any person arising out of any incident or
accident;

(2) $50,000.00 for property damage arising out of anyone incident or accident.

11. WORKMAN'S COMPENSATION INSURANCE:

Contractor at all times shall keep fully insured, at his own expense, all persons employed by
him in connection with this Agreement as required by Workman's Compensation and
Insurance (California Labor Code Section 3200 et seq.), and shall hold the City free and
harmless from all liabilities that may arise by reason of the injuries to any of the employees of
the Contractor who are injured while performing at work any labor necessary to carry out the
provisions of this agreement.

12. CERTIFICATION OF INSURANCE AND CANCELLATION THEREOF:

The Contractor shall keep on file with the City a Certificate of Insurance duly executed by the
Contractor's insurance carrier or carriers, which shall serve as evidence of the continued
existence of said insurance policies. The Contractor's insurance carriers shall be required to
give the City thirty (30) days written notice prior to the cancellation of the Contractor's

Insurance.

13.INDEMNITY:

The City shall not, nor shall any offcer, employee or agent thereof, be liable or responsible for
any accident, loss or damage happening or occurring during performance of work. The
Contractor shall indemnify and hold harmless the City and its offcers and employees from
any and all liability resulting from any such loss or damage and the defense of any legal
action arising out of the activities described in this Agreement. The Contractor shall, at his
own expense, defend the City, its offcers, employees or agents, from any such legal actions.

15. ACCIDENTS:

The Contractor shall provide at the site of the project such equipment and medical facilities as
are necessary to supply first aid service to anyone who may be injured in connection with the
work.

The Contractor must promptly report in writing to the city all accidents whatsoever arising out
of, or in connection with the performance of the work, whether on or adjacent to the job site,
which caused death, personal injury, or property damages, giving full details and statements
of witnesses. In addition, if death or serious injuries or serious damages are caused, the
accident shall be reported to the City immediately by telephone or messenger.

16. SAFETY:

3



In accordance with generally accepted practices, the Contractor will be solely and completely
responsible for the conditions of the job site (s), including safety of all persons and property
during the performance of the work. This requirement will apply continuously and not be

limited to normal working hours.

17. CONTRACTOR AGREEMENT:

Contractor agrees to perform the services between the hours of 5:00 a.m., and 10:00 p.m., on
any day. Such application as set forth in EXHIBIT "A" hereto, shall be made at a time when
there is less than 5 mile per hour wind. Contractor further agrees at his own expense to
publish notice of any spraying within the areas of which spraying wil be conducted, as
to provisions of this contract (exhibits "A" or "B"), at least once in the Corning

Observer during a period of time 5 days prior to each such spraying.

18. RENEWAL OF CONTRACT:

Upon agreement of both parties and satisfaction of any legal requirements to solicit
other bids, this contract may be extended from year to year or for an additional term of
years upon such terms as are acceptable to both City and Contractor.

Date (signature) City of Corning

CITY OF CORNING
794 THIR STREET
CORNING, CA 96021

Date:
( signature) Contractor

Printed Name of Contractor

Contractor Address

4



SPECIFICATIONS-TREE SPRAYING AND PEST CONTROL

EXHIBIT ((A"

1) Ash Trees: Application shall be injected with "Merit" or equivalent to control aphid and fungus blight

on or before March 1st; approximately 850 trees. Trees will also be injected in July for Tingid Bugs. Ash

trees pruned after initial injection may have to be reapplied.
2) Elm Trees: Application she be injected with "Merit" or equivalent to control Elm Leaf Beetle on or

before July 1st; approximately 70 trees.

3) Walnut Trees: Application shall be sprayed with "Sena" or equivalent to control Red Hump Caterpillar

on or before July 1st. Caterpillars must be present before treatment is applied. Approximately 50 trees.

4) Fruitless Pear Trees: Application to treat trees for "Fire Blightll and Application to treat trees for fruit.

Application must be used when trees are in full bloom to reduce the fruit from the trees.
a. Trees are to be sprayed from a separate tank and hose from that which weeds are sprayed.

5) Pest Control: Each property and all buildings are to be sprayed on a monthly basis with approved

materiaL.

a. Corning Public Works-ll06 Butte

Street
b. Corning City Hall-794 Third Street-

(Basement-will need to schedule

during nonworking hours)

c. Corning Police Department-774

Third Street-(Basement-will need to

schedule during nonworking hours)

d. Corning Library-740 Third Street

e. Corning Fire Department-814 Fifth

Street
f. Rodger's Theater-1217 Solano

Street
g. Transportation Center-l081 Solano

Street
h. Senior Center-l015 4th Avenue

i. Airport Terminal Building & Main

Hangar-930 N. Marguerite Avenue

j. Yost Field-998 Tehama Street-(Also

Dugouts and Bleacher areas)

k. Northside Park-1414 Colusa-(Also

Bleacher areas)

i. Clark Park-l03 Fig Lane

m. City Rental Home-642 Blackburn

Avenue.

n. Corning Animal Shelter-4312

Rawson Road.

o. Wastewater Treatment Plant-25010

Gardiner Ferry Road.

p. Seven Well Sites: Each building is

approximately 1,OOOsf in size.



SPECIFICATIONS- WEED CONTROL

EXHIBIT IIBI/

1) Corning Public Works-ll06 Butte Street
2) Corning Animal Shelter-4312 Rawson Road-(Gravel Park area and all four sides of dog pound.

3) Clark Park-103 Fig Lane-(baseball infield areas, batting cage, all unpaved area, drainage ditch, along
edge of chain link fencing.

4) Wastewater Treatment Plant-25010 Gardiner Ferry Road

5) Yost Park-998 Tehama Street-(warning track of the baseball field, outside of chain link fencing area,

6) Airport-930 N. Marguerite Avenue-(30 foot path on both sides of taxiway and runway. The north
end of runway should also have a 30 foot path beyond the lights. Treatment around hangar
buildings, office buildings, & asphalt tie down area. Treatment west side of Marguerite Avenue

from fence line to road from Blackburn to Neva.

7) Toomes Avenue-Loleta Avenue Drainage-Treat west side ofToomes Avenue heading south, turn

right on Loleta Avenue treating on north side to Hwy. 99W.

8) Blackburn Moon Drain-from Edith Avenue to the Corona Avenue Bridge.

9) Blackburn Well-(area within chain link fence)

10) Houghton Well- (entire lot)

11) Petro Well-(area within chain link fence)

12) Solano Street Sidewalk and Curb-treat sidewalks on Solano Street from Edith Avenue to

Marguerite Avenue.

13) Puncture Vine-treatment for puncture to be sprayed in June and July in all areas
14) Alleys, Right-of-Way, & Drainage Ditches- all alleys, right-of-ways and drainage ditches next to

roadways are to be treated.

15) Hwy. 99W- Drainage ditch from 1870 99W to Blossom Creek.

16) Hwy. 99W- all fire hydrants from Solano Avenue to South Avenue.

17) Marin Street-at Blackburn ditch on east side of drainage ditch.

Initial spraying shall not be later than the end of November of each year and re-sprayed as often as
necessary to control weed and grass growth throughout the term of the contract. Initial spray shall be an
pre emergent herbicide (Diuron or equivalent) and Amino Triazole. The above stated months shall apply

throughout the term of the contract.



PROPOSAL
FOR FURNISHING TREE SPRAYING AND PEST & WEED CONTROL SERVICES

FOR THE CITY OF CORNING

TO: The City of Corning
Director of Public Works

DATE:

The undersigned
(Corporate Name of Bidder)

agrees to furnish to the City of Corning, California, at the prices quoted below, in accordance
with the specifications, and drawings on file in the offce of the Public Works Department of
the City of Corning, copies of which are attached hereto and are made a part of this proposal:

Tree Spraying Service,

Lump Sum: Furnish Tree Spraying and Pest Control as stated in Job Specifications,
Contract and Exhibit A of Contract document.

For the Lump Sum Price of $ /per year

Weed Spraying Service,

Lump Sum: Furnish Weed Spraying Service as stated in Job Specifications,
Contract and Exhibit B of Contract documents.

For the Lump Sum Price of $ /per year

The prices quoted herein are firm, and are not subject to change.

It is understood that this proposal shall remain open and shall not be withdrawn for a period of
forty-five (45) days from the date prescribed for the opening of the Proposals.

It is further agreed that the service to be provided under this proposal will be for the contract
period.

Sign:
Owner or Authorized Person

Printed Name:



ITEM NO: G-6
RECOMMEND APPOINTMENT OF
ROSS TURNER AS TRUSTEE
REPRESENTING THE CITY ON
TEHAMA COUNTY MOSQUITO AND
VECTOR CONTROL DISTRICT

NOVEMBER 27, 2012

TO: HONORABLE MAYOR AND COUNCILMEMBERS
OF THE CITY OF CORNING

FROM: GARY R. STRACK, MAYOR
LISA M. LINNET, CITY CLERK

SUMMARY:

On Tuesday, November 20, 2012 we received the attached letter from Mr.
Andrew Cox, Manager of the Tehama County Mosquito and Vector Control District.
This letter reminds us that Ross Turner's term as City of Corning representative on the
Board of Trustees of the Tehama County Mosquito and Vector Control District will
expire on December 31,2012.

Mr. Cox further indicates that Mr. Turner is willing to serve another two year term
if appointed.

BACKGROUND:

Mr. Turner was appointed as Trustee to the Tehama County Mosquito and
Vector Control District on May 10, 2011 to complete the term of Walter Dodd and fill the
vacancy created by Mr. Walter Dodd sudden death.

RECOMMENDATION:

MAYOR AND COUNCIL APPOINT ROSS TURNER TO 2-YEAR TERM AS
TRUSTEE REPRESENTING THE CITY OF CORNING ON THE TEHAMA COUNTY
MOSQUITO AND VECTOR CONTROL DISTRICT. NEW TERM WILL EXPIRE ON
DECEMBER 31, 2014.



TEHAM COUNTY MOSQUITO AND VECTOR CONTROL DISTRICT
PO BOX 1005 11861 Highway 99W
RED BLUFF, CALIFORNIA 96080

(530) 527-1676 tcmvcd~cIearwire.net

November 20,2012

City Council
City of Corning
794 Third Street
Corning, CA 96021

Dear City Council:

This is to remind you that the term of J\Ir. Ross Turner as Trustee representing the City of
Corning on the Board of trustees of the Tehama County Mosquito and Vector Control District wil
expire as of December 31, 2012.

Mr. Turner has indicated that he is wilg to serve another two year term if appointed. Mr.
Turner replaced Mr. Dodd on the Board to finish out his term. Mr. Turner has been a strong
contributig member of the Board. It is the recommendation of the District Board that Mr. Turner
be reappointed for another term beginnigJanuaiy 1, 2013.

If there are any questions please contact me and I wil respond promptly.

Sincerely,

D. Andrew Cox
Manager



ITEM NO: G-7
APPROVE CANCELLATION OF THE
DECEMBER 25, 2012 CITY COUNCIL
MEETING DUE TO THE CHRISTMAS
HOLIDAY

NOVEMBER 27,2012

TO: HONORABLE MAYOR AND COUNCILMEMBERS
OF THE CITY OF CORNING

FROM: JOHN L. BREWER, AICP, CITY MANAGER d)
LISA M. LINNET, CITY CLERK

SUMMARY:

Staff seeks City Council approval to cancel the December 25, 2012 City Council
Meeting due to the Christmas Holiday.

BACKGROUND:

City Hall is closed on December 24th and 25th for the Christmas Holidays.
Traditionally, City Council cancels the second regularly scheduled Council Meeting in
December, which this year falls on December 25th.

RECOMMENDATION:

MAYOR AND COUNCIL APPROVE CANCELLATION OF THE DECEMBER 25,
2012 REGULARLY SCHEDULED CITY COUNCIL MEETING DUE TO THE
CHRISTMAS HOLIDAY.



TO:

FROM:

SUMMARY:

ITEM NO.: J-8

CITIZEN REQUEST FOR COUNCIL AUDIENCE;
UTILITY BILLING; 911 LINCOLN AVENUE;
WALLY PRATHER

NOVEMBER 27,2012

HONORABLE MAYOR AND CITY COUNCIL OF THE CITY OF CORNING

JOHN L. BREWER, AICP; CITY MANAGER & P/W DIRECTOR dt

At the November 13, 2012 meeting of the City Council, Mr. Wally Prather appeared
and requested to be heard at the next agendized meeting of the City CounciL. He
mentioned dissatisfaction with his utility billing. That is the reason for this agenda item.

BACKGROUND:

Mr. Wally Prather resides at 911 Lincoln Avenue. Mr. Prather prefers to pay his
City utility bill in advance, so he occasionally makes a large payment that's credited to his
account. Unfortunately, our utility billing system (Multiple Operations Manager-"MOMS")
generates monthly bils only when an amount is due. So, in Mr. Prather's case where there
is often a credit on his account, a bill is not generated.

In August of 2012 he came to the Finance Department to request a monthly
statement. At that time he was told of the City's billing system and policy not to produce or
mail "credit statements". He then came to City Administration and requested to speak with
me regarding the same matter. i had been briefed by the Finance Department staff and
suggested that he periodically call the Finance Department for information regarding his
account balance. He was not satisfied with the suggestion and left City HalL.

METER DAMAGE:

After we read water meters in the neighborhood in mid August we noted the meter
at 911 Lincoln Ave. indicated zero water usage from the previous month. A work order to
check and repair the meter was generated. But due to the Public Works crew workload
repairing system leaks and reconstructing Marguerite Avenue at the airport, our staff didn't
get out to check the meter until October 18th. At that time our staff member reported that it
appeared the meter had been purposefully damaged. (The meter will be available for
viewing at the meeting) The meter was ultimately replaced on October 22nd.

WATER BILLING:

Due to the damaged water meter, Mr. Prather received utility bills indicating zero
water usage for the months of August and September, respectively.

On October 18th, since we knew the residence had been continuously occupied for
those previous two months without water service interruption, the Finance Dept. staff



made the decision to bill for water usage based on the same three month (August,
September & October) water usage for the previous year (2011). The sum of those three
months usage in 2011 was 139,000 gallons. So we issued an October statement that
billed for that amount, less the 4,000 gallon credit due for October. That water usage bill
was $168.75 (139,000-4,000=135,000 X $1.25 per 1,000 gallons).

The October bill prompted Mr. Prather to revisit City Hall where he spoke with
Finance Dept. staff and then me about the magnitude of his bilL. We explained how the bil
included water usage for three months. He disputed the City's billing methodology since
the meter didn't indicate any use. However, he acknowledged residing on the property
during that period and using water.

Ultimately Mr. Prather opposed our use of the previous year's totals, explaining that
during that period of 2011 his water use was inflated due to a leak. To account for that,
we amended our water usage bill to be the average of the same three month period for
five years. That reduced the water usage from 139,000 to 100,000 gallons and resulted in
a revised water usage amount of $120.00 for the three month period, a reduction of
$48.75, or about 29%.

I've asked Mary Ramirez of the Finance Department to be on hand to provide any
additional information or otherwise answer any question that you may have regarding this
matter.

RECOMMENDATION:

That the City Council:

. LISTEN TO MR. PRATHER'S GRIEVANCES AND STAFF'S RESPONSES AND

PROVIDE DIRECTION REGARDING ANY POSSIBLE ADJUSTMENTS TO THE
SUBJECT UTILITY BILLING.
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REPORT.: Nov 06 12 Tuesday
RUN....: Nov 06 12 Time: 11:14
Run By.: MAY RAIREZ

Year

2013 6
2012 29
2011 26
2010 73
2009 40
2008 28
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REPORT. :
RUN.... :
Run By. :
Date

12/19/11
12/19/11
12/19/11
01/19/12
01/19/12
01/19/12
01/19/12
02/14/12
02/17/12
02/17/12
02/17/12
02/17/12
03/16/12
03/16/12
03/16/12
03/16/12
04/16/12
04/16/12
04/16/12
04/16/12
05/16/12
05/16/12
05/16/12
05/16/12
06/18/12
06/18/12
06/18/12
06/18/12
06/20/12
07/18/12
07/18/12
07/18/12
07/18/12
08/17/12
08/17/12
08/17/12
08/20/12
09/18/12
09/18/12
09/18/12
10/18/12
10/18/12
10/18/12
10/18/12
10/23/12
10/23/12

Nov 13 2012
Nov 13 12 Time:
MAY RAIREZ

Description

CITY OF CORNING
Detail Inquiry

PRAO 0 04
Billed $ Payment $

11:44

Water Use
GARBAGE
Sewer Ser
Water Serv
Water Use
GARBAGE
Sewer Ser
Payment R-87807 C-000192
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Wa ter Serv
Wa ter Use
GARBAGE
Sewer Ser
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Water Serv
Water Use
GARBAGE
Sewer Ser
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Payment on Account R-97208
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Water Serv
GARBAGE
Sewer Ser
Payment on Account R-01798Water Serv 15.74GARBAGE 20.76Sewer Ser 31.55Water Serv 15.74Water Use 168.75GARBAGE 20.76Sewer Ser 31.55

(Adj ustment Entry) ((Zt)ri - _ _ -
~ayment on Account R-06336

19.36
19.73
30.63
15.28
30.25
19.73
30.63

15.28
4.84

19.73
30.63
15.28

1. 21
19.73
30.63
15.74
2.50

20.76
31.55
15.74
11.25
20.76
31.55
15.74
53.75
20.76
31. 55

15.74
2.50

20.76
31.55
15.74
20.76
31. 55

PAGE: 002
ID #: MQ-CM
CTL. : COR

Balance

-400.00

-63.45
-43.72
-13.09

2.19
32.44
52.17
82.80

-317.20
-301. 92
-297.08
-277.35
-246.72
-231.44
-230.23
-210.50
-179.87
-164.13
-161.63
-140.87
-109.32
-93.58
- 82.33
-61.57
-30.02
-14 .28
39.47
60.23
91. 78

.00
15.74
18.24
39.00
70.55
86.29

107.05
138.60

.00
15.74
36.50
68.05
83.79

252.54
273.30
304.85
256.10

.00

-91.78

-138.60

- -~ - 4 8 . 75

-256.10



REPORT.: Nov 13 2012
RUN....: Nov 13 12 Time: 11:44
Run By.: MARY RAIREZ

Customer. . .: PRATHER, WALLY
Location. . .: 0000802

Date

01/20/11
01/20/11
01/20/11
01/20/11
02/18/11
02/18/11
02/18/11
02/18/11
03/18/11
03/18/11
03/18/11
03/18/11
04/05/11
04/18/11
04/18/11
04/18/11
04/18/11
05/18/11
05/18/11
05/18/11
05/18/11
06/16/11
06/16/11
06/16/11
06/16/11
07/18/11
07/18/11
07/18/11
07/18/11
08/17/11
08/17/11
08/17/11
08/17/11
09/16/11
09/16/11
09/16/11
09/16/11
10/17/11
10/17/11
10/17/11
10/17/11
11/17/11
11/17/11
11/17/11
11/17/11
12/19/11

Description

Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Payment on Account R-
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Water Serv
Wa ter Use
GARBAGE
Sewer Ser
Water Serv
Water Use
GARBAGE
Sewer Ser
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Wa ter Serv
Wa ter Use
GARBAGE
Sewer Ser
Water Serv
Water Use
GARBAGE
Sewer Ser
Wa ter Serv
Water Use
GARBAGE
Sewer Ser
Water Serv

CITY OF CORNING
Detail Inquiry

PRA0004

Billed $

14.83
2.34

19.50
29.74
14.83
2.34

19.50
29.74
14.83
2.34

19.50
29.74

15.28
1. 21

19.73
30.63
15.28
42.35
19.73
30.63
15.28
24.20
19.73
30.63
15.28
30.25
19.73
30.63
15.28
66.55
19.73
30.63
15.28
32.67
19.73
30.63
15.28
54.45
19.73
30.63
15.28
31.46
19.73
30.63
15.28

Route/Service
Current Balance

Payment $

-1000.00

PAGE: 001
ID #: MQ-CM
CTL. : COR

301-0560
.00

Balance

-90.75
-88.41
-68.91
-39.17
-24.34
-22.00
-2.50
27.24
42.07
44.41
63.91
93.65

-906.35
-891.07
-889.86
-870.13
-839.50
-824.22
-781.87
-762.14
-731.51
-716.23
-692.03
-672.30
-641.67
-626.39
-596.14
-576.41
-545.78
-530.50
-463.95
-444.22
-413.59
-398.31
-365.64
-345.91
-315.28
-300.00
-245.55
-225.82
-195.19
-179.91
-148.45
-128.72
-98.09
-82.81



ITEM NO. J-9
ADOPT RESOLUTION NO. 11-27-2012-01;
AUTHORIZING THE EXECUTION AND DELIVERY
OF THE 2013 CALPERS REFUNDING LOAN
AGREEMENT TO REFINANCE SIDE FUND
OBLIGATION OF THE CITY OF CORNING

NOVEMBER 27,2012

TO: HONORABLE MAYOR AND CITY COUNCIL OF THE CITY OF CORNING

FROM: JOHN L. BREWER; CITY MANAGER

SUMMARY:
Staff recommends the City Council Adopt Resolution Number 11-27-2012-01

authorizing execution and delivery of the 2013 CalPERS Refunding Loan Agreement to
refinance the outstanding side fund obligations of the City, and directing the filing of a
superior court validation action with respect thereto.

Note that the Resolution limits both the refinanced amount ($2,700,000 maximum) and
the maximum interest rate (4.65%). The resolution also contains language that provides the
City Manager's discretion to confirm the potential savings. i believe this also allows us a
window to confirm that any revisions to our CalPERS side fund debt and conditions of
repayment will not be substantially altered.

BACKGROUND:
At the time of joining a CalPERS risk pool, a side fund was created to account for the

difference between the funded status of the pool and funded status of the plans. The side
fund balance is amortized and annual payments are applied in a very similar manner as a
mortgage loan with an interest rate of 7.75% through fiscal year 2012-13 and 7.50%
thereafter.

The City's side fund balance is estimated to be $2,592,027 as of June 30, 2012. This
balance is being amortized out to 2023 and is a percentage of the CalPERS public

employer's rate.

DISCUSSION:
At the City Council meeting of October 9, 2012 Brandis Tallman LLC, an investment

banking firm that specializes in California municipal finance, gave a presentation for

refinancing the City's CalPERS side fund obligation. At that meeting, the Council authorized
the City to refinance the City's CalPERS side fund obligations and authorized the City
Manager to sign the Agreement for Placement Agent Services with Brandis Tallman.

The method of sale being proposed is a private placement. This is a sale of the Loan
Agreement directly to a single institutional investor. The interest rate is fixed for the
remaining term. The City will have the ability to prepay the loan at negotiated prepayment
terms.



Based on a 4.40% rate for the refunding loan, the savings are approximately $35,651
per year, or about $374,046 in total, when compared to continuing with the current amortized
payments to CaIPERS. The net present value savings are about $266,092 or 10.04%. The
industry standard for determining whether to proceed with a refinancing is a minimum of
3.0%.

This financing is a long term obligation secured by the general fund of the City. In
order to be issued without voter approval (which is standard), the financing must be

"validated" via a superior court action. This process will require a minimum of 90 days. If the
validation action is challenged, obtaining a validation judgment could take significantly longer.
The judgment rendered at the conclusion of the validation process becomes forever binding
and conclusive.

There are basically four action items that are required to complete the transaction:

1. Approval of the financing documents by the City Council,
2. Credit approval, which will require a meeting with the lender, Umpqua Bank, to

discuss the City's credit,
3. Obtain a validation judgment from the Superior Court, and

4. Close transaction.

The Resolution presented herewith will authorize the execution and delivery of the
2013 CalPERS Refunding Loan Agreement and will direct the filing of a judicial validation
action. However, the Resolution specifically states that the direction to file a judicial validation
action is subject to the City Manager's confirmation of the availability of the potential savings
at the time of institution of such judicial proceedings. The Resolution provides a not to exceed
par amount of $2,700,000 and a not to exceed interest rate of 4.65%.

A representative from Brandis Tallman, LLC and Jones Hall, bond counsel will be
present to answer any questions.

RECOMMENDATION:
That the City Council:

. ADOPT RESOLUTION NO. 11-27-2012-01; AUTHORIZING THE EXECUTION AND
DELIVERY OF THE 2013 CALPERS REFUNDING LOAN AGREEMENT TO
REFINANCE SIDE FUND OBLIGATION OF THE CITY OF CORNING



CITY OF CORNING
RESOLUTION NO. 11-27-2012-01

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CORNING
AUTHORIZING THE EXECUTION AND DELIVERY OF THE 2013 CALPERS

REFUNDING LOAN AGREEMENT TO REFINANCE OUTSTANDING SIDE FUND
OBLIGATIONS OF THE CITY TO THE CALIFORNIA PUBLIC EMPLOYEES'

RETIREMENT SYSTEM, DIRECTING THE FILING OF A JUDICIAL VALIDATION
ACTION WITH RESPECT THERETO AND PROVIDING OTHER MATTERS

RELATING THERETO

WHEREAS, the City is a contracting member of the California. Public Employees'
Retirement System ("PERS"), and the City is obligated under its contract with PERS to make
certain payments to PERS in respect of retired public safety police and fire employees and
miscellaneous employees under the Side Fund program of PERS which amortizes such
obligations over a fixed period of time (the "PERS Side Fund Obligations"); and

WHEREAS, the City is authorized pursuant to the provisions of Articles 1 0 and 11 of
Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code, commencing with
Section 53570 of said Code (the "Refunding Law"), to enter into an agreement for the purpose
of refunding certain outstanding obligations of the City, including the PERS Side Fund
Obligations; and

WHEREAS, in order to refund the PERS Side Fund Obligations and thereby realize
savings in respect of the PERS Side Fund Obligations (the "Potential Savings"), the City desires
to authorize the execution and delivery of the 2013 CalPERS Refunding Loan Agreement (the
"Loan Agreement") to refinance the PERS Side Fund Obligations; and

WHEREAS, the City Council of the City wishes at this time to approve the form of and
authorize the execution and delivery of the Loan Agreement, and to approve official actions
relating to the delivery of the Loan Agreement; and

WHEREAS, the execution and delivery of the Loan Agreement by the City is subject,
however, to a prior judicial determination of the validity of the Loan Agreement and the City
Council also wishes at this time to authorize the institution of judicial proceedings to determine
the validity of the Loan Agreement, subject, however, to the City Manager's confirmation of the
availability of the Potential Savings at the time of institution of such judicial proceedings;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Corning (the
"City Council") as follows:

Section 1. Loan Agreement. The City Council hereby approves the Loan Agreement

between the City and Umpqua Bank, as lender (the "Lender"), prescribing the terms and
provisions of the loan (the "Loan") to be made by the Lender to the City to provide funds to the
City sufficient to refund the PERS Side Fund Obligations. Provided that the principal amount of
the Loan pursuant to the Loan Agreement shall not exceed $2,700,000 and that the true
interest cost of the Loan pursuant to the Loan Agreement shall not exceed 4.65%, each of the
Mayor of the City or the City Manager of the City (each, an "Authorized Officer") is hereby
authorized and directed to execute and deliver, and the City Clerk is hereby authorized and
directed to attest to, the Loan Agreement for and in the name and on behalf of the City, in



substantially the form on file with the City Clerk, with such changes therein, deletions therefrom
and additions thereto as the Authorized Officer shall approve, such approval to be conclusively
evidenced by the execution and delivery of the Loan Agreement. The City Council hereby
authorizes the delivery and performance of the Loan Agreement.

Section 2. Taxable Status of the Loan Agreement. The City Council hereby
determines that interest payable on pursuant to the Loan Agreement will be subject to federal
income taxation, and that the provisions of Section 5900 et seq. of the California Government
Code (the "Taxable Bond Act") apply to the Loan Agreement. The City may take any action
and exercise any power permitted to be taken by it under the Taxable Bond Act in connection
with the execution and delivery of the Loan Agreement.

Section 3. Institution of Judicial Validation Proceedings. The execution and

delivery of the Loan Agreement to the Lender is subject to a prior judicial determination of the
validity of the Loan Agreement and related matters and the City Council hereby authorizes the
filing of an action to determine the validity of the Loan Agreement and related matters in the
Superior Court of Tehama County, under the provisions of Sections 860 et seq. of the Code of
Civil Procedure of the State of California. The firm of Jones Hall, A Professional Law

Corporation, as bond counsel to the City, is hereby directed, in concert with the City Attorney, to
prepare and cause to be filed and prosecuted to completion all proceedings required for the
judicial validation of the Loan Agreement and related matters, subject, however, to the written
confirmation by the City Manager to bond counsel prior to the filing of such judicial proceedings
that the Potential Savings continue to be available to the City under the then current policies of
CaIPERS. In issuing such confirmation to bond counsel, the City Manager may rely on the
advice of Brandis Tallman LLC as Placement Agent for the Loan Agreement.

Section 4. Engagement of Professional Services. In connection with the execution
and delivery of the Loan Agreement, the City Council hereby appoints Jones Hall, A
Professional Law Corporation, as Bond Counsel, and Brandis Tallman LLC as Placement Agent
for the Loan Agreement. Fees and expenses to be paid to the foregoing for services shall be
as provided in agreements on file with the City Clerk or as approved by the City Manager upon
delivery of the Loan Agreement to the Lender.

Section 5. Official Actions. The Mayor, the City Manager, the Finance Director, the

City Clerk, the City Attorney and any and all other officers of the City are hereby authorized and
directed, for and in the name and on behalf of the City, to do any and all things and take any
and all actions, including execution and delivery of any and all assignments, certificates,
requisitions, agreements, notices, consents, instruments of conveyance and other documents,
which they, or any of them, may deem necessary or advisable in order to consummate the
lawful execution and delivery of the Loan Agreement to the Lender and the consummation of
the transactions approved herein. Whenever in this Resolution any offcer of the City is
directed to execute or countersign any document or take any action, such execution,
countersigning or action may be taken on behalf of such officer by any person designated by
such officer to act on his or her behalf in the case such officer is absent or unavailable.

Section 6. Effective Date. This Resolution shall take effect from and after the date of
its passage and adoption.

-2-



PASSED AND ADOPTED by the City Council of the City of Corning this 27th day of
November, 2012, by the following vote:

AYES:

NOES:

ABSENT OR ABSTAIN:

GARY R. STRACK, MAYOR

ATTEST: .

LISA M. LINNET, CITY CLERK

-3-
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as Borrower

and

UMPQUA BANK
as Lender

Relating to

$(Loan Amount)
2013 CalPERS Refunding Loan
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- LOAN AGREEMENT

This 2013 CALPERS REFUNDING LOAN AGREEMENT (this "Loan Agreement"
dated as of November 1, 2012, is between the CITY OF CORNING, a general law city
organized and existing under the laws of the State of California (the "Borrower"), and
UMPQUA BANK, an Oregon state chartered bank organized and existing under the laws
of the State of Oregon (the "Lender").

BACKGROUND:

1. The Borrower has previously elected to become a contracting member of

the California Public Employees' Retirement System ("PERS"), and under its contract
with PERS (the "PERS Contract", the Borrower is obligated to make certain payments
to PERS in respect of retired public safety police and fire employees and miscellaneous
employees under the Side Fund program of PERS which amortizes such obligations
over a fixed period of time (the "PERS Side Fund Obligations").

2. The PERS Contract is set forth in the "Amendment to Contract Between the
Board of Administration California Public Employees' Retirement System and the City
Council City of Corning", effective February 19, 2012, being a continuation of a contract
with the Borrower initially effective April 1, 1978, and thereafter amended several times,
including the most recent prior amendment effective September 1, 2002.

3. The Borrower is authorized under the provisions of Articles 10 and 11 of
Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code,

commencing with Section 53570 of said Code (the "Refunding Law"), to enter into a loan
agreement for the purpose of refunding certain outstanding indebtedness of the
Borrower, including the PERS Side Fund Obligations.

4. In order to refund the PERS Side Fund Obligations and thereby realize

savings in respect of the PERS Side Fund Obligations, the Borrower has determined to
borrow from the Lender $(Loan Amount) aggregate principal amount (the "Loan" or the
"2013 CalPERS Refunding Loan") pursuant to the Refunding Law and this Loan
Agreement, as authorized under a Resolution adopted by the City Council of the
Borrower on November 27,2012.

5. The principal and prepayment price of and interest on the Loan are payable

from any source of legally available funds of the Borrower, including amounts on deposit
in the general fund of the Borrower.

6. The Loan Agreement has been determined to be a legal, valid and binding
obligation of the City by judgment of the Tehama County Superior Court rendered on

, 2013 in City of Corning v. All Persons Interested, etc., Case No.

7. The Borrower has determined that all acts and proceedings required by law
necessary to make this Loan Agreement a legal, valid and binding agreement for the



uses and purposes herein set forth in accordance with its terms, have been done or
taken.

AGREEMENT:

NOW, THEREFORE, in consideration of the above premises and of the mutual
covenants hereinafter contained and for other good and valuable consideration the
receipt and sufficiency of which is hereby acknowledged, the Borrower and the Lender
agree as follows:

ARTICLE I

DEFINITIONS; RULES OF CONSTRUCTION

SECTION 1.01. Definitions. Unless the context clearly otherwise requires or
unless otherwise defined herein, the capitalized terms defined in Appendix A have the
respective meanings specified in Appendix A when used in this Loan Agreement.

SECTION 1.02. Authorization. Each of the parties represents and warrants that it
has full legal authority and is duly empowered to enter into this Loan Agreement, and
has taken all actions necessary to authorize the execution hereof by the officers and
persons signing it.

SECTION 1.03. Interpretation.

(a) Unless the context otherwise indicates, words expressed in the singular
include the plural and vice versa and the use of the neuter, masculine, or feminine
gender is for convenience only and include the neuter, masculine or feminine gender, as
appropriate.

(b) Headings of articles and sections herein and the table of contents hereof
are solely for convenience of reference, do not constitute a part hereof and do not affect
the meaning, construction or effect hereof.

(c) All references herein to "Articles," "Sections" and other subdivisions are to
the corresponding Articles, Sections or subdivisions of this Loan Agreement; the words
"herein," "hereof," "hereby," "hereunder" and other words of similar import refer to this
Loan Agreement as a whole and not to any particular Article, Section or subdivision
hereof. All references herein to Appendixes, Annexes, Schedules and Exhibits are to
corresponding Appendices, Annex, Schedules and Exhibits to this Loan Agreement and
are incorporated herein by reference.

-2-



ARTICLE II

Representations, Covenants and Warranties

SECTION 2.01. Representations, Covenants and Warranties of the Borrower.
The Borrower represents, covenants and warrants to the Lender as follows:

(a) Due Orqanization and Existence. The Borrower is a municipal
corporation and political subdivision of the State of California, duly
organized and existing under the laws of the State of California.

(b) Authorization. The laws of the State of California authorize the
Borrower to enter into this Loan Agreement, to enter into the
transactions contemplated hereby and to carry out its obligations
hereunder, and the City Council of the Borrower has duly authorized
the execution and delivery of this Loan Agreement. This Loan
Agreement constitutes the legal, valid and binding agreement of the
Borrower enforceable against the Borrower in accordance with its
terms.

(c) No Violations. Neither the execution and delivery of this Loan
Agreement, nor the fulfillment of or compliance with the terms and
conditions hereof, nor the consummation of the transactions
contemplated hereby, conflicts with or results in a breach of the
terms, conditions or provisions of any restriction or any agreement
or instrument to which the Borrower is now a party or by which the
Borrower is bound, or constitutes a default under any of the
foregoing, or results in the creation or imposition of any lien, charge
or encumbrances whatsoever upon any of the property or assets of
the Borrower, other than as set forth herein.

(d) Consents and Approvals. No consent or approval of any trustee or
holder of any indebtedness of the Borrower or of the voters of the
Borrower, and no consent, permission, authorization, order or
license of, or filing or registration with, any governmental authority is
necessary in connection with the execution and delivery of this Loan
Agreement, or the consummation of any transaction herein
contemplated, except as have been obtained or made and as are in
full force and effect.

(e) No LitiQation. There is no action, suit, proceeding, inquiry or
investigation before or by any court or federal, state, educational or
other governmental authority pending or, to the knowledge of the
Borrower after reasonable investigation, threatened against or
affecting the Borrower or the assets, properties or operations of the
Borrower which, if determined adversely to the Borrower or its
interests, would have a material and adverse effect upon the
consummation of the transactions contemplated by or the validity of
this Loan Agreement or upon the financial condition, assets,
properties or operations of the Borrower, and the Borrower is not in
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default with respect to any order or decree of any court or any order,
regulation or demand of any federal, state, educational or other
governmental authority, which default might have consequences
that would materially and adversely affect the consummation of the
transactions contemplated by this Loan Agreement or the financial
conditions, assets, properties or operations of the Borrower.

(f) Judicial Validation. This Loan Agreement has been determined to
be the legal, valid and binding obligation of the Borrower by

judgment of the Tehama County Superior Court rendered on
, 2013 in City of Corning v. All Persons Interested, etc.,

Case No.

(g) Federally Taxable. The City Council has determined that the interest
component of the Loan Repayments will be subject to federal
income taxation.

SECTION 2.02. Representations, Covenants and Warranties of Lender. The

Lender represents, covenants and warrants to the Borrower as follows:

(a) Due Orqanization and Existence. The Lender is an Oregon state
chartered bank duly organized and existing under the laws of the
State of Oregon, and is authorized to enter into this Loan
Agreement and to perform its obligations hereunder and thereunder.

(b) Due Execution. The representatives of the Lender executing this
Loan Agreement are authorized to execute the same under official
action taken by the governing body of the Lender.

(c) Valid, Bindinq and Enforceable Obliqations. This Loan Agreement
has been duly authorized, executed and delivered by the Lender
and constitutes the legal, valid and binding agreement of the
Lender, enforceable against the Lender in accordance with its
terms.

(d) No Violations. Neither the execution and delivery of this Loan
Agreement, nor the fulfillment of or compliance with the terms and
conditions hereof and thereof, nor the consummation of the

transactions contemplated hereby and thereby, to the knowledge of
the Lender's authorized representative executing this Loan
Agreement. conflicts with or results in a material breach of the
terms, conditions or provisions of any restriction or any applicable
agreement or instrument to which the Lender is now a party or by
which the Lender is bound, or constitutes a default under any of the
foregoing, or results in the creation or imposition of any lien, charge
or encumbrance whatsoever upon any of the property or assets of
the Lender.

(e) Consents and Approvals. To the knowledge of the Lender's
authorized representative executing this Loan Agreement, no
consent or approval of any trustee or holder of any indebtedness of
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the Lender, and no. consent, permission, authorization, order or
license of, or filng or registration with, any governmental authority is
necessary in connection with the execution and delivery of this Loan
Agreement or the consummation of any transaction herein or therein
contemplated, except as have been obtained or made and as are in
full force and effect.

(f) No Litiqation. There is no action, suit, proceeding, inquiry or
investigation before or by any court or federal, state, educational or
other governmental authority pending or, to the knowledge of the
Lender after reasonable investigation, threatened against or
affecting the Lender or the assets, properties or operations of the
Lender which, if determined adversely to the Lender or its interests,
would have a material and adverse effect upon the consummation
of the transactions contemplated by or the validity of this Loan
Agreement, and the Lender is not in default with respect to any
order or decree of any court or any order, regulation or demand of
any federal, state, educational or other governmental authority,
which default might have consequences that would materially and
adversely affect the consummation of the transactions contemplated
by this Loan Agreement.

(g) Investment. The Lender does hereby represent for the benefit of the
Borrower, that:

(i) The Lender has such knowledge and experience in financial and
business matters that it is capable of evaluating the merits and risks of its
investment in this Loan Agreement.

(ii) The Lender is not entering into this Loan Agreement for more than
one account or with a view to assigning this Loan Agreement.

(iii) The Lender (i) has made an independent investigation of the
merits and risks involved with making the Loan pursuant to this Loan
Agreement and such other matters in connection therewith that it has
deemed appropriate for its decision to make the Loan; and (ii) as part of
such investigation and as deemed appropriate for its decision to make the
Loan, the Lender has been supplied with, or has had access to, the
Borrower's financial statements and such other information, and has had
the opportunity to ask questions and receive answers from representatives
of the Borrower concerning the Borrower, its operations, its financial
condition.
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ARTICLE II

TERMS OF LOAN; LOAN CLOSING

SECTION 3.01. Obligation to Make Loan; Amount of Loan. The Lender hereby

agrees to lend to the Borrower, and the Borrower hereby agrees to borrow from the

Lender, the amount of $ under the terms and provisions set forth in this
Loan Agreement. The Loan shall be made by the Lender to the Borrower in immediately
available funds on the Closing Date to be applied by the Lender on behalf of the
Borrower as provided in Section 3.07.

SECTION 3.02. Term. The Term of this Loan Agreement commences on the
Closing Date, and ends on the date on which the Loan is paid in full or provision for such
payment is made as provided herein.

SECTION 3.03. Loan Repayments.

(a) Obliqation to Pay. The Borrower hereby agrees to repay the Loan in the
aggregate principal amount of $ together with interest on the unpaid
principal balance thereof, payable in semiannual Loan Repayments. The Loan shall
mature on June 30, 20_, and shall bear interest at the rate per annum of _% until
maturity (calculated on the basis of a 360-day year comprised of twelve 30-day months);
provided, however, that upon the occurrence and continuation of an Event of Default, the
principal component of the Loan shall bear interest at the Default Rate. This Loan
Agreement constitutes the issuance by the Borrower of its promise to repay the Loan
pursuant to the Loan Repayments.

Loan Repayments are in the respective amounts and on the respective Loan
Repayment Dates specified in Appendix B.

The Borrower will pay the Loan Repayments in immediately available funds by
wire transfer to the Lender in accordance with the written wire transfer instructions
provided by Lender to the Borrower on or before the Closing Date (which instructions
may be changed from time to time by the Lender upon written notice to the Borrower).

SECTION 3.04. Prepayment of Loan.

(a) Optional Prepávment. the Loan is subject to optional prepayment in
whole, but not in part, on any date on or after , at a prepayment price
equal to the principal amount thereof, together with the premium set forth below

(expressed as a percentage of the total principal amount prepaid), and accrued interest
to the date fixed for prepayment:
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Date of Prepayment Premium

_%

(b) Notice of Prepayment. The Borrower shall give the Lender notice of its
intention to exercise its option to prepay not less than 30 days in advance of the date of
exercise.

SECTION 3.05. Loan Closing.

(a) On such date and time as shall be agreed upon by the Lender and the
Borrower (such date and time being herein referred to as the "Closing Date"), the Lender
and the Borrower shall execute and deliver this Loan Agreement and the Lender and the
Borrower, as applicable, shall execute and deliver. the documents described in
subsection (b) at the offices of Jones Hall, A Professional Law Corporation ("Bond

Counsel"), San Francisco, California, or such other location as may be mutually agreed
upon by the Lender and the Borrower. The simultaneous delivery of such documents
and funding of the Loan as provided in Section 3.01, is referred to herein as the "Loan
Closing."

(b) At the Closing, the Lender shall receive the following, in form and
substance satisfactory to the Lender:

(i) The unqualified approving opinion of Bond Counsel relating to the
enforceability and validity of this Loan Agreement, dated the Closing Date and
addressed to the Borrower and the Lender;

(ii) The supplemental opinion of Bond Counsel that this Loan
Agreement is not subject to the registration requirements of the Securities Act of
1933 and is exempt from qualification under the Trust Indenture Act of 1939,
dated the Closing Date and addressed to the Borrower and the Lender;

(iii) The opinion of the City Attorney, dated the Closing Date and
addressed to the Lender to the effect that;

(1) The Borrower is a municipal corporation and general law
city duly organized and validly existing under the laws of the State of
California;

(2) The Authorizing Resolution was duly adopted at a meeting
of the City Council of the Borrower which was called and held pursuant to
law and with all public notice required by law and at which a quorum was
present and acting throughout and has not been modified, rescinded or
amended;

(3) There is no action, suit, proceeding or investigation, at law
or in equity, before or by any court, public board or body pending or, to
the best of my knowledge after reasonable investigation, threatened
against or affecting the Borrower which would materially and adversely
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impact the Borrower's (1) financial condition, (2) ábilty to perform its
obligations under this Loan Agreement and (3) ability to complete the
transactions described in and contemplated by this Loan Agreement or in
any way contesting or affecting the validity of this Loan Agreement or
which would have a material adverse effect on the security for the Loan
Repayments;

(4) The execution and delivery of this Loan Agreement, the
adoption of the Authorizing Resolution, and compliance by the Borrower
with the provisions thereof, under the circumstances contemplated

thereby, do not and will not in any material respect conflict with or
constitute on the part of the Borrower a breach of or default under any
agreement or other instrument to which the Borrower is a party or by
which it is bound or any existing law, regulation, court order or consent
decree to which the Borrower is subject; and

(5) No authorization, approval, consent or other order of the
State of California or any other governmental agency within the State of
California, other than the City Council of the Borrower, is required for the
valid authorization, execution and delivery by the Borrower of this Loan
Agreement.

(6) The Borrower is a "local public entity" within the meaning of
Section 53760 of the California Government Code relating to federal
bankruptcy law.

(iv) A certificate, dated the Closing Date, signed on behalf of the
Borrower by the City Manager, to the effect that (A) the representations of the
Borrower set forth in this Loan Agreement are true and correct in all material
respects as of the Closing Date and (B) the Borrower has complied with all
agreements and satisfied all of the conditions on its part to be performed or
satisfied on or prior to the Closing Date;

(v) A true, correct and complete copy of the Authorizing Resolution,
certified on the Closing Date by the City Clerk;

(vi) Signature and incumbency certificate, dated the Closing Date, of
the signatories of the Borrower executing this Loan Agreement;

(vii) A true, correct and complete fully executed original of this Loan
Agreement;

(viii) Evidence satisfactory to the Lender that the Side Fund Obligations
have been fully repaid to PERS and are satisfied and discharged;

(ix) Evidence of required filings with the California Debt and
Investment Advisory Commission;

(x) Such additional legal opinions, certificates, instruments and other
documents as the Lender may reasonably require for it to confirm the Borrower's
compliance with this Loan Agreement.
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All the opinions, letters, certificates, instruments and other documents mentioned
above or elsewhere in this Loan Agreement shall be deemed to be in compliance with
the provisions hereof if, but only if, they are in form and substance satisfactory to the
Lender, and the Lender shall have the right to waive any condition set forth in this
Section.

SECTION 3.06. Events Permittng Lender to Terminate. The Lender may
terminate its obligations under this Loan Agreement before the Closing Date if any of the
following occurs:

(a) any legislative, executive or regulatory action (including the
introduction of legislation) or any court decision that, in the judgment of the
Lender, casts sufficient doubt on the legality of this Loan Agreement so as to
materially impair the marketability or to materially reduce the value of the this
Loan Agreement; or

(b) any action by the Securities and Exchange Commission or a court
that would require registration of the this Loan Agreement under the Securities
Act of 1933 or would adversely affect the exemption from qualification of this
Loan Agreement under the Trust Indenture Act of 1939.

SECTION 3.07. Deposit and Application of Proceeds. Upon funding of the Loan

on the Closing Date, the lender, on behalf of the Borrower, shall deposit the proceeds
into a special fund to be held by the Lender and known as the Loan Proceeds Account
which the Lender shall apply on behalf of the Borrower, as follows:

(a) The Lender on behalf of the Borrower shall apply the amount of
$ to pay the Delivery Costs in accordance with a
written direction from the Borrower.

(b) The Lender on behalf of the Borrower shall apply the amount of
$ , to the satisfaction of the Borrower's obligations
under the PERS Contract with respect to the Miscellaneous Plan
PERS Side Fund Obligations, by effecting a wire transfer of such
proceeds to PERS, in accordance with a direction from PERS and
the Borrower.

(c) The Lender on behalf of the Borrower shall apply the amount of
$ , constituting the remaining amount of the Loan
Proceeds, to the satisfaction of the Borrower's obligations under the
PERS Contract with respect to the Safety Plan PERS Side Fund
Obligations, by effecting a wire transfer of such proceeds to PERS,
in accordance with a direction from PERS and the Borrower.

SECTION 3.08. Delivery Costs. The Borrower shall disburse moneys from the

Loan Proceeds Account promptly following receipt of Loan proceeds on the Closing Date
to pay Delivery Costs upon submission of invoices stating (a) the person to whom
payment is to be made, (b) the amounts to be paid, and (c) the purpose for which the
obligation was incurred.
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ARTICLE IV

SECURITY FOR THE LOAN

SECTION 4.01. Security for the Loan. The Loan is secured by a first pledge of
and lien on all of the Gross Revenues of the Borrower. Such pledge does and shall
constitute a lien on the Gross Revenues for the payment of the principal component and
interest component of the Loan Repayments, and premium, (if any), in accordance with
the terms hereof. The Borrower shall be obligated to satisfy its obligations with respect to
the Loan from Gross Revenues. The obligations of the Borrower under the Loan,
including the obligation to make all Loan Repayments when due and the obligation of the
Borrower to make the deposits required hereunder for the security of the Loan, are
obligations of the Borrower imposed by law and are absolute and unconditional, without
any right of set-off or counterclaim. The Loan does not constitute an obligation of the
Borrower for which the Borrower is obligated to levy any form of taxation. Neither the
Loan nor the obligations of the Borrower to make Loan Repayments constitute an
indebtedness of the Borrower, the State of California, or any of its political subdivisions
within the meaning of any constitutional or statutory debt limitation or restriction.

This Loan Agreement constitutes a contract between the Borrower and the
Lender and the covenants and agreements herein set forth to be performed by the
Borrower are for the equal and proportionate benefit, security and protection of Lender.

ARTICLE V

OTHER COVENANTS OF THE BORROWER

SECTION 5.01. Punctual Payment. The Borrower shall punctually payor cause
to be paid the Loan Repayments and, if applicable, prepayment price to become due in
respect of the Loan in strict conformity with the terms of this Loan Agreement. The
Borrower shall faithfully observe and perform all of the conditions, covenants and
requirements of this Loan Agreement.

SECTION 5.02. Budget and Appropriation of Loan Repayments; Certification to
Lender. The Borrower covenants to take such action as may be necessary to include in
each of its annual budgets the payments required to be made by the Borrower under
Section 3.03, and to make the necessary annual appropriations for all such payments. If
any payment of Loan Repayments requires the adoption by the Borrower of a
supplemental budget or appropriation, the Borrower will promptly adopt the same. The
covenants on the part of the Borrower herein contained constitute duties imposed by law
and it is the duty of each and every public official of the Borrower to take such action and
do such things as are required by law in the performance of the official duty of such
officials to enable the Borrower to carry out and perform the covenants and agreements
in this Loan Agreement agreed to be carried out and performed by the Borrower.

Promptly following the adoption of an annual budget which includes the
appropriations required by this Section, but in any event not later than July 15 in each
Fiscal Year, the Borrower shall execute and deliver to the Lender a Certificate of the
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Borrower in substantially the form attåched nereto as Appendix C, which shall evidence
the compliance by the Borrower with the covenants set forth in this Section 5.02 with
respect to such Fiscal Year.

SECTION 5.03. Books and Accounts; Financial Statements; Additonal
Information. The Borrower will keep, or cause to be kept, proper books of record and
accounts, separate from all other records and accounts of the Borrower. Such books of
record and accounts shall at all times during business hours be subject, upon prior
written request, to the reasonable inspection of the Lender (who has no duty to inspect),
or its representatives authorized in writing.

So long as the Loan is unpaid, the Borrower will cause to be prepared annually,
within 270 days after the close of each Fiscal Year, complete audited financial

statements with respect to such Fiscal Year, as of the end of such Fiscal Year.

SECTION 5.04. Protection of Security and Rights of Lender. The Borrower shall

preserve and protect the security of the Loan and the rights of the Lender. From and
after the date of issuance of the Loan, the Borrower shall not contest the validity or
enforceability of the Loan or this Loan Agreement.

SECTION 5.05. Further Assurances. The Borrower shall adopt, make, execute

and deliver any and all such further resolutions, instruments and assurances as may be
reasonably necessary or proper to carry out the intention or to facilitate the performance
of this Loan Agreement, and for the better assuring and confirming unto the Lender the
rights and benefits provided in this Loan Agreement.

SECTION 5.06. Information to Lender. The Borrower shall provide the following
items to the Lender, in each case in an electronic format which is acceptable to the
Lender and otherwise in form and detail satisfactory to the Lender:

(a) audited annual financial statements of the Borrower pursuant to
Section 5.03 within the time required therefor;

(b) internally prepared semi-annual statements of the Borrower; and

(c) annual budgets pursuant to Section 5.02 within the time required
therefore; and

(d) such additional information as the Lender shall reasonably request
from time to time pursuant to written notice to the Borrower.

SECTION 5.07. Obligation of the Borrower. The Borrower shall be obligated, to
the extent permitted by law, to satisfy its obligations under the Loan from any money
lawfully available in any fund of the Borrower, and the Borrower shall be obligated to
transfer from any money lawfully available in any such fund amounts necessary to make
such payments timely to the Lender to pay the Loan Repayments or, if applicable, the
prepayment price of the Loan on the applicable Loan Repayment Date.

SECTION 5.08. Certain Financial Covenants of the Borrower. So long as the

Loan is outstanding and unpaid, the Borrower shall seek such appropriations such that
at all times the Borrower maintains (a) a ratio of (i) Funded Debt to (ii) net assets of the
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Borrower not to exceed 2.0:1; and (b) a ratio of (i) Gross Revenues minus expenses
(excluding from expenses interest expense, depreciation and amortization) of the
Borrower for each Fiscal Year to (ii) Funded Debt repayments for such Fiscal Year of not
less than 1.10:1.

ARTICLE VI

EVENTS OF DEFAULT AND REMEDIES

. SECTION 6.01. Events of Default. Each of the following events constitutes an

Event of Default hereunder:

(a) Failure by the Borrower to pay any Loan Repayment or other
payment required hereunder within 15 days after the date on which
such Loan Repayment became due and payable.

(b) Failure by the Borrower to observe and perform any covenant,
condition or agreement on its part to be observed or performed

hereunder, other than as referred to in the preceding clause (a) of
this Section, for a period of 30 days after written notice specifying
such failure and requesting that it be remedied has been given to
the Borrower by the Lender.

(c) The filing by the Borrower of a voluntary petition in bankruptcy, or
failure by the Borrower promptly to lift any execution, garnishment or
attachment, or adjudication of the Borrower as a bankrupt, or
assignment by the Borrower for the benefit of creditors, or the entry
by the Borrower into an agreement of composition with creditors, or
the approval by a court of competent jurisdiction of a petition
applicable to the Borrower in any proceedings instituted under the
provisions of the Federal Bankruptcy Code, as amended, or under
any similar acts which may hereafter be enacted.

SECTION 6.02. Remedies on Default. Upon the occurrence and during the

continuation of an Event of Default, the Lender may, at its option and without any further
demand or notice, except that, in the event of a payment default described in 6.01(a),
the Lender shall provide the Borrower with written notice of its intent to make a
declaration under 6.02(a) and the Borrower shall have 3 business days following the
date of receipt of such notice to cure such default and avoid such declaration:

(a) declare all principal components of the unpaid Loan Repayments,
together with accrued interest thereon at the Default Rate from the
immediately preceding Loan Repayment Date on which payment
was made, to be immediately due and payable, whereupon the

same will immediately become due and payable; and

(b) take whatever action at law or in equity may appear necessary or
desirable to collect the Loan Repayments then due or thereafter to
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become -due during the Term of this Loan Agreement, or enforce.
performance and observance of any obligation, agreement or
covenant of the Borrower under this Loan Agreement.

The provisions of the preceding clause (a) are subject to the condition that if, at
any time after the principal components of the unpaid Loan Repayments have been so
declared due and payable under the preceding clause (a), and before any judgment or
decree for the payment of the moneys due have been obtained or entered, the Borrower
deposits with the Lender a sum sufficient to pay all principal components of the Loan
Repayments which became due and payable prior to such declaration and all matured
interest components (if any) of the Loan Repayments, with interest on such overdue
principal and interest components calculated at the Default Rate, and a sum sufficient to
pay all reasonable costs and expenses incurred by the Lender in the exercise of its
rights and remedies hereunder, and any and all other defaults known to the Lender
(other than in the payment of the principal and interest components of the Loan
Repayments due and payable solely by reason of such declaration) have been made
good, then, and in every such case, the Lender shall, by written notice to the Borrower,
rescind and annul such declaration and its consequences. However, no such rescission
and annulment shall extend to or shall affect any subsequent default, or shall impair or
exhaust any right or power consequent thereon.

SECTION 6.03. No Remedy Exclusive. No remedy herein conferred upon or
reserved to the Lender is exclusive, and every such remedy is cumulative and in addition
to every other remedy given under this Loan Agreement or now or hereafter existing at
law or in equity. No delay or omission to exercise any right or power accruing upon any
default impairs any such right or power or operates as a waiver thereof, but any such
right and power may be exercised from time to time and as often as may be deemed
expedient. In order to entitle the Lender to exercise any remedy reserved to it in this
Article Vii it is not necessary to give any notice, other than such notice as may be
required in this Article VII or by law.

SECTION 6.04. Agreement to Pay Attorneys' Fees and Expenses. If either party
to this Loan Agreement defaults under any of the provisions hereof and the
nondefaulting party employs attorneys (including in-house counsel) or incurs other
expenses for the collection of moneys or the enforcement or performance or observance
of any obligation or agreement on the part of the defaulting party herein contained, the
defaulting party will on demand therefor pay to the nondefaulting party the reasonable
fees of such attorneys (including those of in-house counsel) and such other expenses so
incurred by the nondefaulting party.

SECTION 6.0Q. No Additional Waiver Implied by One Waiver. If any agreement

contained in this Loan Agreement is breached by either party and thereafter waived by
the other party, such waiver shall be limited to the particular breach so waived and shall
not be deemed to waive any other breach hereunder.
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ARTICLE VII

MISCELLANEOUS

SECTION 7.01. Notices. Any notice, request, complaint, demand or other
communication under this Loan Agreement shall be given by first class mail or personal
delivery to the party entitled thereto at its address set forth below, or by electronic,

telecopier or other form of telecommunication, at its number set forth below. Notice shall
be effective either (a) upon transmission by electronic, telecopier or other form of
telecommunication, (b) 48 hours after deposit in the United States of America first class
mail, postage prepaid, or (c) in the case of personal delivery to any person, upon actual
receipt. The Borrower and the Lender may, by written notice to the other party, from
time to time modify the address or number to which communications are to be given
hereunder.

If to the City: City of Corning
794 Third Street
Corning, California 96021
Attention: City Manager

If to the Lender: Umpqua Bank
2998 Douglas Boulevard, Suite 100
Roseville, California 95661
Attention: George Diesch
Fax: (916) 783-2448

SECTION 7.02. Modification or Amendment. This Loan Agreement may be
modified or amended pursuant to written agreement between the Borrower and the
Lender,

SECTION 7.03. Binding Effect. This Loan Agreement inures to the benefit of and
is binding upon the Borrower and the Lender and their respective successors and
assigns.

SECTION 7.04. Severabilty. If any provision of this Loan Agreement is held

invalid or unenforceable by any court of competent jurisdiction, such holding will not
invalidate or render unenforceable any other provision hereof.

SECTION 7.05. Net-net-net Contract. This Loan Agreement is a "net-net-net"
contract, and the Borrower hereby agrees that the Loan Repayments are an absolute
net return to the Lender, free and clear of any expenses, charges or set-offs whatsoever.

SECTION 7.06. Further Assurances and Corrective Instruments. The Borrower

and the Lender shall, from time to time, execute, acknowledge and deliver, or cause to
be executed, acknowledged and delivered, such supplements hereto and such further
instruments as may reasonably be required for carrying out the expressed intention of
this Loan Agreement.
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SECTION 7.07. Execution in Counterparts. This Loan. Agreement may be

executed in several counterparts, each of which shall be an original and all of which shall
constitute but one and the same instrument.

SECTION 7.08. Applicable Law. This Loan Agreement shall be governed by and
construed in accordance with the laws of the State of California.

SECTION 7.09. Captions. The captions or headings in this Loan Agreement are

for convenience only and in no way define, limit or describe the scope or intent of any
provisions or Section of this Loan Agreement.

IN WITNESS WHEREOF, the Borrower has caused this Loan Agreement to be
executed in its corporate name by its duly authorized offcer and the Borrower has
caused this Loan Agreement to be executed in its name by its duly authorized officers,
as of the date first above written.

CITY OF CORNING

By
City Manager

Attest:

City Clerk

UMPQUA BANK

By
Senior Vice President
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ApPENDIX A

DEFINITIONS

"Annual Loan Repayments" means the Loan Repayments payable on Loan
during any Fiscal Year.

"Authorizinq Resolution" means the Resolution adopted by the City Council of the
Borrower on November 27, 2012, authorizing the execution and delivery of this Loan
Agreement.

"Bond Counsel" means (a) Jones Hall, A Professional Law Lender, or (b) any
other attorney or firm of attorneys appointed by or acceptable to the Borrower of
nationally-recognized experience in the issuance of obligations issued by public

agencies.

"Borrower" means the City of Corning, a general law city organized and existing
under the laws of the State of California.

"Business Day" means a day of the year (other than a Saturday or Sunday) on
which banks in California are not required or permitted to be closed, and on which the
New York Stock Exchange is open.

"Closinq Date" means , 2013, being the date on which the Lender
delivers the Loan proceeds to the Borrower as provided in this Loan Agreement.

"Delivery Costs" means all items of expense directly or indirectly payable by or
reimbursable to the Borrower relating to the authorization and delivery of the Loan,
including but not limited to: printing expenses; filing and recording fees; initial fees,
expenses and charges of the Lender and its counsel; fees, charges and disbursements
of attorneys, financial advisors, accounting firms, consultants and other professionals,
and any other cost, charge or fee in connection with the delivery of the Loan.

"Default Rate" means the rate of interest then borne by the Loan plus 3.00% per
annum.

"Event of Default" means any of the events described in Section 6.01.

"Fiscal Year" means any twelve-month period beginning on July 1 in any year
and extending to the next succeeding June 30, both dates inclusive, or any other twelve-
month period selected and designated by the Borrower as its offcial fiscal year period
under a Certificate of the Borrower filed with the Lender.

"Funded Debt" means all outstanding liabilities of the Borrower for borrowed
money and other interest-bearing liabilities, including current and long term debt and the
stated amount of any letter of credit (other than a letter of credit that is cash secured)
issued for the account of the Borrower.
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"Gross Revenues" means all revenues, moneys, accounts receivable;
contractual rights to payment, and other rights to payment of whatever kind legally
available to pay Loan Repayments on the Loan.

"Lender" means Umpqua Bank, as Lender hereunder, or any successor thereto.

"Loan" means the 2013 CalPERS Refunding Loan made by the Lender to the
Borrower pursuant to Section 3.01.

"Loan Aqreement" means this Loan Agreement between the Borrower and the
Lender, as modified or amended or supplemented from time to time pursuant to the
provisions hereof.

"Loan Proceeds Account" means the account by that name established and held
by the Lender under Section 3.05.

"Loan Repayment Date" means each of the dates set forth in Appendix B hereto,
on which Loan Repayments come due and payable.

"Loan Repayments" means payments required to be paid by the Borrower under
Section 3.03, and any prepayment under Section 3.04.

"Miscellaneous Plan" means the obligation of the Borrower to make payments
pursuant to the PERS Contract with respect to the Borrower's miscellaneous employees.

"PERS" means the California State Public Employees' Retirement System.

"PERS Contract" means the contract, as amended from time to time, entered into
by the Borrower and PERS pursuant to the Retirement Law obligating the Borrower to
make contributions to PERS in exchange for PERS providing retirement benefits to
certain Borrower employees.

"PERS Side Fund Obliqations" means the obligation of the Borrower under the
Retirement Law and the PERS Contract to make payments to PERS with respect to
benefits accruing to retired public safety and certain other employees of the Borrower
under the Safety Plan and the Miscellaneous Plan.

"Refundinq Law" means the provisions of Articles 1 0 and 11 of Chapter 3 of Part
1 of Division 2 of Title 5 of the California Government Code, commencing with Section
53570 of said Code, as in effect on the Closing Date or as thereafter amended.

"Retirement Law" means the Public Employees' Retirement Law set forth in
Sections 20000 et seq. of the Government Code.

"Safety Plan" means the obligation of the Borrower to make payments pursuant
to the PERS Contract with respect to the Borrower's public safety police and fire
employees.
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Loan Repavment Date

ApPENDIX B

SCHEDULE OF LOAN REPAYMENTS

Principal

(To Come)
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ApPENDIX C

FORM OF ANNUAL BORROWER CERTIFICATE REGARDING BUDGET AND
APPROPRIATION OF LOAN REPAYMENTS

The undersigned hereby states and certifies that:

(i) I am the duly appointed, qualified and acting of the City of
Corning, a general law city organized and existing under the laws of the State of

California (the "Borrower"), and as such, I am familiar with the facts herein certified and
am authorized and qualified to certify the same;

(ii) the Borrower has previously received a loan in the aggregate principal
amount of $(Loan amount) (the "Loan") under the 2013 CalPERS Refunding Loan
Agreement dated as of November 1, 2012 (the "Loan Agreement", between the
Borrower and Umpqua Bank, as lender.

(Hi) during the fiscal year commencing July 1, 20_ (the "Ensuing Fiscal Year"),
the aggregate amount of Loan Repayments coming due on the Loan is $

(iv) on , 20_, the City Council of the Borrower duly adopted its
Resolution No. _ at a meeting which was called and held pursuant to law and with all
public notice required by law and at which a quorum was present and acting at the time
of adoption, adopting a budget for the Borrower (the "Adopted Budget") with respect to
the Ensuing Fiscal Year;

(v) pursuant to the Adopted Budget, the Borrower has budgeted the payment
of the Loan Repayments coming due during the Ensuing Fiscal Year on the Loan; and

(vi) attached hereto is an extract from the Adopted Budget showing a line item
for payment of the Loan Repayments coming due during the Ensuing Fiscal Year on the
Loan.

Capitalized terms used herein and not otherwise defined have the meanings
given them in the Loan Agreement.

Dated: CITY OF CORNING

By:
Name:
Title:
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